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ENERGx ECONOMICS MEXICO 


BRIEFS 


BOOST IN DISTRIBUTORS' COMMISSIONS--Mexican Petroleum [PEMEX] granted an increase, 
retroactive to 1 January, of 32 percent on profits for the country's gasoline dis- 
tributors and retailers, raising their earnings from 25 to 33 cents per liter, said 
the Alliance of Gasoline Distributors of PEMEX, whose chairman is Jose Luis Llamosas. 
Alberto E. Navarro, director of the distributors’ association, said they were given 
8 cents more in commissions, without injuring the consumer, who gets a liter of fuel 
for 6 pesos. The new fixed profit will be for all gasoline distributors in Mexico; 
however, in border zones, there will be some changes according to the costs that 
develop there. Until yesterday the gas retailers throughout Mexico paid 1.62 pesos, 
to sell at 1.87 pesos, a difference of 25 cents. PEMEX studies determined the increase 
would be about 32 percent above the previous commission, without affecting consumer 
costs. It was not specified if the 8 cents will be decreased from the PEMEX sale 
prices or from taxes. The percentage of increase will be for all the other products 
manufactured by PEMEX. [Text] [Mexico City EL SOL DE MEXICO in Spanish 22 Jan 82 
pA-18] 9545 


cso: 3010/733 





COUNTRY SECTION INTER-AMERICAN AFFAIRS 


GUATEMALA DENIES INTERFERENCE IN EL SALVADOR 
PAQ92002 Guatemala City Trecevision Television in Spanish 0130 GMT 9 Feb 82 


[Text] Salvadoran leftwing groups have accused Guatemala of providing A-37B air- 
planes and pilots to El Salvador for operations against insurgents in Morazan 
Department. Col Jaime Rabanales, public relations chief of the army, has denied 
this accusation. 


[Begin Rabanales recording] This is completely false. The Guatemalan president 
has emphatically stated on many occasions that if we want to be respected and per- 
mitted to solve our own problems, we must respect the free determination of other 
peoples. We have never interfered in the political and military affairs of our 
neighboring countries. 


If you recall, during the Nicaraguan conflict, there was an attempt to convoke 
COPECODECA [Permanent Commission of the Central American Defense Council] but there 
was no political desire to carry out any activity in this regard because it was 
believed that this would be equivalent to interfering in the domestic affairs of 
other peoples. [End recording] 


The official army spokesman also reported on an operation against guerrillas in 
Izabal Department. 


[Begin recording] [Rabanales] The Guatemalan Army is carrying out several opera- 
tions in various parts of the country. In this case, an operation has been staged 
in Izabal but do not yet have a report on any results. 


[Question] What is the reason for this operation? 


[Answer] It is necessary because of the reports that we have received. You must 
know that we can't disregard any information. We must investigate any report and 
not permit the residents of specific areas to be influenced by the terrorists who 
might want to coerce them or cause problems in those areas. The army has the duty 
to guarantee the utmost safety of the Guatemalan people. [End recording] 


CSO: 3010/824 











COUNTRY SECTION 


CARICOM INDUSTRY MINISTERS HOLD MEETING 
FL102320 Bridgetown CANA in English 2053 GMT 10 Feb 82 


[Text] Plymouth, Montserrat, 10 Feb (CANA)--Caribbean Community (CARICOM) ministers 
of industry are today returning home at the end of what has been described as a 
very successful meeting. But it could be sometime yet before the Standing Commit tee 
decides on the allocation of industries. For CARICOM Secretary General Kurleigh 
King, it was one of the more sensitive meetings he has ever attended..."Sensitive 

in the sense," he told a news conference, "that the issues were not always very 
clear." 


The meeting was called chiefly to allocate industries in the region, and Dr King 
said "It was quite possible that some may have felt that we were not ready for this 
kind of exercise at all. But overall it was a very successful meeting in which 
there was a lot of understanding expressed by the member states of each other's 
position and a general demonstration of the will and commitment to proceed with 
our integration movement." 


Dr King's views were shared by Montserrat minister responsible for regional affairs, 
Franklin Margetson. Mr Margetson, who by the system of rotation chaired the meeting, 
said that the period between the first meeting (held in 1975) and this one had 

seen some "very fundamental processes in the evolution of the concepts of the 
allocation of industries." 


The agenda was a difficult one and the meeting should have ended with the actual 
allocation of industries, he said. 


"I would say that we went through the phases of reviewing the programme and various 
reports in the process to the point where we were able to discuss the methodology 
for programming, the criteria for distribution and the strategy for implementation," 
Mr Margetson said. 


Dr King pointed out that the 7-year delay in calling the second meeting was not 
a result of any reluctance on the part of ministers to meet. After the first 
meeting a tremendous amount of work had been done," and preparation for this 
meeting began 3 years ago, he said. The fact that it had taken place and was 
successful was a tremendous credit to the regional movement, he added. 





Asked how he measured the success of the meeting, King said: "There were three 
major tasks, to agree that we should now start the process of programming, to set 
about the preliminary steps and the institutional arrangements that would be 
necessary for the programming exercise, and to actually allocate the industries." 


"We did two: We agreed that we were ready for programming as well as the methodology 
for distribution, and the strategy for implementation," he added. 


Chairman Margetson, however, believes that the allocation of industries still 


remains a very sensitive matter...but we have adjourned the meeting with a decision 
to reconvene within a couple of months." 


cso: 3025/1025 





COUNTRY SECTION ANTIGUA 


BRIEFS 


ROK ENVOY VISIT--St Johns, Antigua, 16 Feb (CANA)--The Republic of Korea's ambassador 
to Antigua and Barbuda, Bok Hyuna Lee, arrived here today for a 4-day visit, 

during which he will present his credentials to Governor General Sir Wilfred Jacobs 
and hold talks with Prime Minister Vere Bird. An official statement said Mr Bird 

and the ambassador would discuss areas of cooperation between their countries. The 
ambassador is also expected to meet Deputy Prime Minister and Minister of Foreign 
Affairs Lester Bird and Minister of Finance John {it Luce. He will hand over 10 

cars donated by the Republic of Korea to the Government of Antigua and Barbuda. 

[Text] [FL162129 Bridgetown CANA in English 2026 GMT 16 Feb 82] 


cso: 3025/1025 


COUNTRY SECTION ARGENTINA 


POLITICAL LEADERS ON SOLUTIONS TO ACHIEVE STABILITY 


Buenos Aires A FONDO in Spanish Dec 81l-Jan 82 pp I-VIII 


[Text] A "stable republic"; when and how? 


Based on the following two questions put to eight political leaders, 
we are here attempting to sketch the political appearance of Argentina 
in 1982, 


What course does your party advocate to achieve the "stable 
republic" that the nation needs? 


23 What part of this course should we travel during 1982? 
Emilio J. Hardoy (Center) 


1) Stability--which is tantamount to saying legal order, a sound 
currency, social mobility, and an equitable distribution of produc- 
tion--requires that the state be modernized and that the totalitarian 
structures that we have had handed down to us be dismantled. So long 
as these structures remain, they form an insurmountable obstacle im- 
peding the transformation and adaptation of the nation to meet the 
demands of world competition. The inefficiency and cost of the 
bureaucracy and above all, of our public enterprises, are unbearable 
and have led to our deficit, inflation, and decline in production, 

as well as to our loss of influence and prestige abroad, and to the 
scepticism and frustration in public opinion at home. We should point 
out also that the stability to which we aspire, though necessary, 

is not in itself sufficient, since it must be considered solely as 

the foundation and starting point for growth and prosperity and, 
something that is much more important, for the progress of our culture 
and the exaltation of high moral and intellectual values, both in the 
individual and in society. 





Recognition of the privileges of intelligence, so that the most 
intelligent may hold key positions in our national life, in no way 
implies a denial of either the respect due to other parts of soci- 
ety or of their inalienable right to a more meaningful and important 
existence. It simply means accepting a hierarchical order based on 
justice and the general interest, without detriment to the human 
condition, which must be held sacred in its manifestations. But 
without the decisive leadership and invo’vement of those who are, as 
has been truthfiilly said, "the salt of the earth," the decline which 


began 40 years ago can not be contained. 


Before the election, it is essential that we eliminate the intrusive 
and destructive state from which we suffer so that our citizens, 
freed from the restrictons inherent in the system and the weight of 
the past that still saps the energies of the nation, may make a pro~ 
per response to the needs that must be met. So long as there per- 
sists a totalitarian economic, labor, and social order, the republic 
will not achieve stability and our elections will not be free, nor 
will they settle anything. 


2) The most urgent matter is to instill confidence and to restore 
morality in the consciousness of our citizens, which has been seri- 
ously shaken. The proclamation of clear and precise objectives, the 
recognition of past mistakes and the political correction they re~ 
quire, the designation of eminent people of moral integrity and firm 
convictions to hold high positions, the admission of the impoverish- 
ment produced by the crisis, along with the adoption of measures 

to spread out its cost fairly, thus preventing a wave of unemploy- 
ment and the destruction of our production system, are the most es- 
sential goals. Good faith, clearness, decisiveness, and courage 

are qualities that must be displayed by our leaders; to these quali- 
ties we should also add a sense of balance to keep our leaders from 
vanity and from corruption, both dangers jnherent in power, since 
our leaders must never forget that the people are sovereign. 


Jose Antonio Allende (Christian Democratic Party) 


1) According to the classic definition, a republic is the "govern~ 
ment of the people, by the people, and for the people." Consequent- 
ly, we see no stable democracy possible until this civic apathy is 
shaken off, along with the lack of faith in the iimmediate future and 
political scepticism which characterize life in Argentina now, and 
which differ from the permanent and committed presence of the great 
protagonist conceived as all the human reality of a nation, with no 
distinction among categories, and not only as a particular sector, 
no matter how important that one sector may be. 








Democracy is not worn down by the interaction of the political 
institutions of the state, or by the operation of the political 
parties as the natural way to obtain power. Democracy requires, 

in essence, the harmonious coexistence of all the "factors of power" 
(Intermediate organizations) and their active involvement in major 
national decisions. 


Christian Democracy believes that the historic role this government 
is called upon to play is to serve as the transition toward institu- 
tionalization. We don't ask the FFAA [Armed Forces] to create this 
democracy because that is truly the responsibility of the citizens, 
and it is up to civilians to create our democracy and then to avoid 
immaturity and mistakes which in the past have led to instability and 
then to collapse. We hope the armed forces will permit this job to 
be done and will join responsibly in the process as an institution 
under the legal structure of the state, in accordance with the con- 
stitution. The parties connected with the "Multiparty System" and 
those that are not in it both have a historic role to play in achie- 
ving this goal. 


We must demonstrate good sense and honesty; we must have fewer appeals 
to "philosophy" and "theories" and more realism. We don't have to 

be afraid of democracy; rather, we must aspire to live our democracy 
and then to defend it through the active commitment of everyone, with- 
out exception. 


As a way to do this, I suggest the immediate restoration of the state 
of law; that is, both the governors and the governed must live in 
accordance with the law--with both its rights and obligations. We 
must immediately reestablish public liberties and the republican 
practices of publicity and responsibility for government actions. 

We must restore without delay the full legality and full operation 

of our parties, unions, and other intermediate organizations of 
Argentine life. 


2) 1982 requires the recovery of the prestige of the position of 
president of the republic, so that the nation may have the certain 
feeling of a government that is leading. Economic steps to reac- 
tivate immediately all of our system of production, to alleviate the 
serious social situation, and to win support for government actions 
are needed. 


This should also be the year when we reestablish the full legality 

of our political parties, unions, and business organizations. The 
time of full-scale violence and terrorism is over; we can not continue 
to be afraid of freedom. 








Freedom, when it is truly lived, generates its own self-limitations 
and avoids distortions. Debauchery and excesses are more frequent-- 
even though this may seem paradoxical--under an authoritarian re- 
gime than in a free system. 


And then, 1982 must begin once again to show the optimistic face 
of a nation which has recovered its aspirations of greatness and 
is united in solidarity in this search for its destiny. 


Maria Cristina Guzman (FUFEPO [Popular Federalist Forces] ) 


We will not bring about a "stable" republic if we do not realize 
that it is essential to attack the roots of the problems that have 
led Argentina to weaken its physical and spiritual powers. 


We must put an end to this virtual "government by special-interest 
groups" in which each sector tries to grab whatever amount of power 
it can and use this to defend its own interests, while ignoring the 
general welfare of the nation. 


We must do away with the centralism that has disintegrated the 
nation. Let us interpret the world in which we live and take our 
place in it. We must start to prepare ourselves to meet the chal- 
lenge of Argentina in the year 2000. To do this, we have to stop 
ruminating on the past. The future depends on us. We have a geo- 
graphy with the best natural resources and a people with excellent 
abilities. What is lacking? We are lacking the political decision 
to take on the challenge of the future. 


In 1982 we must continue to transfer responsibility to political 
leaders who are prepared to take action and commit themselves to 
bring about the victory of our process. 


At the same time, we must give full freedom of action to political 
sectors that oppose the government. Only in that way will the coun- 
try strengthen its democratic bases and bring about its political 
stability. These are needed to unleash the enormous potential of 
our material capacity and our creative energies. 


Antonio Troccoli (Radical) 


1) If we make an exhaustive analysis of the state and society in 
contemporary Argentina and formulate a restatement of the values 

and beliefs of the Argentine people, we will have to reach the con- 
Clusions that we need an agreement on fundamental issues, based on 
Our national unity through the revitalization of faith in the nation 
as our common destiny, which can only be done in the framework of 
Our national constitution, through faith in the state of law, 





and in the regular and continued practice of the institutions of our 
republic; through a belief in the democratic system and through the 
responsible exercise of freedom. 


In fact, based on a state of law, the best possible system is a state 
with a legitimate political regime. Argentina has been living in an 
engoing legitimacy crisis for at least half a century. If we compare 
the formation of modern Argentina and the deformation of contemporary 
Argentina, we see evidence of the repeated collapse of the state of 
law and its distortion toward an Argentina ruled by special-interest 
groups. 


This situation has arisen because of the manifest inability of our 
political authorities to govern, to make and impose political deci- 
sions that require the strongest sectors to bow to common rules. 


This de facto rule by special-interest groups is quite clear; social 
forces have spilled over into the political arena, weakening the 
internal logic of our republic. 


Political instability occurs because of defects in a government's 
legitimacy or because of a lack of efficiency in its actions. A 
legitimacy crisis, ineptitude in decision-making, and assaults by 
special-interest groups all add up to instability. 


The discrepancies between the principles that are announced and the 
actions and results of specific acts have become glaring. 


The failure of this internal logic has caused our various power 
groups--the armed forces, unions, economic sectors--to turn their 
efforts toward their own special interests. Each social force is 
concerned about mapping out its own individual strategy and imposing 
this strategy on the other groups, while ignoring the general interest 
of the nation. Because of this, there is no civilian organization 
working for democratic coexistence under the republic. Irrationali- 
ty is on the rise, the interests of a particular group are favored, 
and not those of the general welfare. There is a frantic sort of 
coexistence, or an unstable rivalry between competing interests. 


It is essential to return to our constitutional traditions, to our 
republican logic. This means a process of dynamic re-creations, in 
harmony with the evolution of the world and of society, and in ac~ 
cordance with the following remarks: 


a) A limited, strong, and small state apparatus, but with 
authority to judge, decide, and impose its decisions. 
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An energetic civilian society capable of creating freely 
both material and spiritual goods. 





c) Governors and governed linked by the representative nature 
of government, the common good, and behavior appropriate 
to a republican ideal. 


In contemporary Argentina, the deformations have produced the 
following situatons: 


a) An ungovernable, huge, arbitrary, and inefficient state, 
which is constantly growing. 


b) A society which has come to be the tool of that state, 
subject to the fluctuations of abrupt and largely irra- 
tional changes, and with social and political behavior 
controled by special-interest groups. 


c) It does not seem that in such a situation the transition 
toward a republic can be made intelligently; nor can we 
promote a state of law, nor attenuate the influence and 
Social control of certain groups in Argentina. 


d) Nor can civilian and military society be integrated in 
the image of a pluralistic, republican, and reasonably 
civilized society. 


We want to contribute to a better understanding of an erosive process 
which has led to situations damaging to the republic, a situation that 
both civilians and the military must understand with spiritual free- 
dom and without impugning the other party's motives. 


Understanding the problem is the first step toward curing it. We 
must make this attempt in all seriousness, without rhetoric. If 
irrationality wins the day, the republic will definitely be lost. 


2) Society is bogged down and can not find a clear course. While 
constructive discussion was stopped because of the atmosphere of 
violence, now the lack of participation by the citizens in making 
major decisions is a problem obstructing the reestablishment of 
democratic principles and practices. This situation is made even 
worse when the government chooses to isolate itself without any 
clear goals. 


Argentina must be able to look its problems squarely in the face. 
We must move quickly to: , 
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a) 


b) 


Cc) 


da) 


e) 


f) 


g) 


Rehabilitate political life and organize the legal status 
of the parties, providing for their internal democracy and 
adequate controls and guarantees for the citizens" partici- 
pation. 


Rehabilitate union life in a similar manner. 


Provide for the operation of business organizations in the 
same way. 


Encourage a constructive debate about the definition of the 
university, its goals, and administration. 


The armed forces should be made part of the power structure 
within the constitutional framework, perhaps in a national 
cabinet, acting through the establishment of a security 
council. 


Draw up the basic policies that will accelerate and consolidate 
the strategy of democratization in order to move toward the 
phase of full democracy. 


The transition will entail some basic concepts; a modern 
social democracy must be planned on the foundations of: 


participation; 

pluralism; 

legitimacy; 

institutional commitment; and 

clear and correct operating rules which will immediately show 
how Argentina will be able to shape its identity and open it- 


self up to modernization. In this way we will work to create 
a future that will truly be better for everyone. 


Rogelio Frigerio (MID [Integration and Development Movement] ) 


1) 


In Our Opinion, the problems arise from a crisis that is 


vrofound, structural, and global. The crisis involves the economy, 
social relations, politics, morals, etc., and it is a crisis that 
affects vital parts of the social fabric of our nation. It is not 
possible, consequently, to deal with it using only conventional 
methods. 
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Continuing with this assessment, I must say that despite the global 
nature of the crisis, this complete universe of causes and effects, 
the ertor’. 1c aspect of the crisis in this phase of Argentina's his- 
tory is fundamental. Naturally, this statement should not suggest 
the false idea that the crisis is either economic or political. It 
is political, and it is global, as I said: for state decisions, poli- 
tical decisions, must be made about the economy. But it is important 
to point out the importance of the sphere of problems and the deci- 
sions that must be made to solve these problems. 


We are in the phase of the final collapse of a production structure 
that developed within the framework of an international division of 
labor, which from the first decades of this century has caused a 
chronic transfez of our wealth to other countries. First there was 
the classic division of labor, which consisted in exporting meat and 
grain and importing manufactured goods, Now there are more complex 
forms imposed by the world and regional strategies of multinational 
corporations. Certainly the economic program of 2 April 1976 marked 
an important milestone in this phase of collapse. It did not create 
the structural crisis, but it did make it dramatically worse and 
brought it to an extreme and unprecedented point. 


In Argentina an economic crisis is invariably shifted little by 
little to the social plane in the form of tensions, conflicts, and 

a breakdown of the normal standards of coexistence, and to the poli- 
tical plane in the form of confrontations and institutional destabi- 
lization. While we deal with the global crisis, we must remember 
the significance of this fundamental pathogenic nucleus. 


Since the crisis has such a nature, it seems reasonable that we 
should not deal with it by using only conventional methods, as I 
said earlier. "Solutions" for the institutional aspect are not 
enough. It is not enough to reach an agreement on the "power" struc 
ture, as some have thought, nor will a call for elections be suf- 
ficient, even though this seems necessary in the impasse to which 
the military regime has brought us. What we need is a fundamental 
agreement on the program with which the nation should face its cur- 
rent dramatic emergency. And an agreement that will involve all 
our national sectors: politicians, workers, businessmen, profes- 
sionals, students, clergy, and the military. 


If in all these sectors no common focus is found, not on all issues 
but on the essential ones, there will be no way to achieve what was 
called "a stable republic." We do not have enough space here to dis- 
cuss in detail these issues, but we can give a few examples to il- 
lustrate the issues. One is that we must not insist on preserving 
the "philosophy" that has brought us to our present state of chaos; 

a policy that favors speculation over production and which permits 
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imports to destroy our domestic production can not be allowed to 
continue. Another point is the matter of the state. Its impact on 
the public sector of the economy should be drastically reduced, but 
at the same time, it should be strengthened and revitalized so it 
can guide our economic process. Still another point is that we can 
not deal with some issues separately, one at a time. These are 
issues such as the deficit and inflation, restoring the process of 
capital formation, and reactivating and promoting change in our 
production structure. There will be no solution unless we develop 
a plan that will attack both these fronts in a coherent and simul- 
taneous manner. 


2) We should establish a policy like the one just described. That 
is, we must make a 180-degree turn in relation to our current poli- 
cies. We must also establish the process of democratic normaliza- 
tion, by legalizing the activities of our parties and union organi- 
zations, by promoting a broad debate on serious issues, and by 
stimulating liberty, creativity, and the participation of the peo- 
ple. It is essential that changes be made and that the agreements 
like those reached in the Multiparty System be broadened and ex- 
panded. 


Italo A. Luder (Justicialist Party) 


1) In the first place, the armed forces must realize that the 
rhetoric that the process has objectives but no time period is 
finished. The objectives have not been achieved and the time period 
has become unbearably long, so that there is nothing left to do but 
to propose a political timetable to immediately begin the institu-~ 
tional reconstruction of our country. 


To turn around the tremendous deterioration that is apparent in all 
orders of our national life, it is not sufficient to use strictly 
economic measures; what we need now is a political change that will 
return to the Argentine people their right to decide their own des- 
tiny. It would be unfortunate if the armed forces decided to cause 
new delays, because that will bring us some harsh clashes. It would 
be unfortunate if a supreme, noncompetitive power were to try to ex- 
tend its control over a longer period of time, because that will 
lead to direct opposition from outside the process, which means 
frustrating the values that we claim to support: national union and 
the reconstruction of an institutional system shared by all. 


The transformations in our historic reality and the new power 
relations in present-day society can not be ignored; nor can the 
growing demand for participation and the appearance of expectations 
which have changed the face of society. All these factors must be 
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embodied in a new legal framework which can deal with reality in 
either a direct or indirect way and bring about the transformation 
in the desired direction. 


The institutionalization of the armed forces and of the business, 
union, and cultural sectors can be done through councils, which can 
discuss and plan matters of interest and provide advice for the 
state's political organs. In this regard, when I was president of 
the republic, I established the national defense council, with spe- 
cific functions in the areas of security, defense, and geopolitics. 
The council was composed of the three commanders in chief, the minis- 
ter of defense, and the joint chief of staff, acting as secretary. 

In addition, the three commanders in chief could be added to the na- 
tional cabinet, with the rank of state secretaries. 


2) The institutionalization that I am proposing does not require a 
reform of the constitution; such a reform should be postponed until 
some other time, and it should be done through the legal mechanisms 
that the constitution itself provides. Our historic constitution 

of 1853 can handle the institutional reconstruction of the nation in 
1982 by the passage of a new elections law. 


The steps that have to be taken are well known. In addition to 
what has already been said, the political ban should be lifted on l 
January and the Political Parties Statute should be approved by l 
March, providing a year for their complete reorganization. In mid- 
1983 general elections should be held to choose the officials for 
the constitutional government. Obviously, in order to implement 
this schedule all the elements of power will have to work together 
in good faith with the nation, and operating rules will have to be 
established to be followed by the political and social sectors, and 
by the armed forces as well. 


Pablo Gonzalez Bergez (Center) 


1) First of all, I must say that the instability that has been a 
constant of Argentina's institutional life for decades is not 
caused by weaknesses in our constitutional or legal system that need 
to be corrected, as is thoughtlessly being claimed by some, but 
rather by unhealthy tendencies in the use of our institutions. It 
is in demagogy, paternalism, arrogance on the part of dominant 
groups, corruption in the exercise of power, political hastiness, 
and the sectorization of society--which are all symptoms of deca- 
dence--that we should seek to find the sources of this instability. 
And none of this can be corrected by institutional reforms. Rather, 
we need a moral and social reform, beginning with the honest use of 
our institutions. The statement by Alberdi is still valid: we must 
raise our nation to the level of the institutions that we need. 
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Of course, this is harder than simply issuing laws or dreaming up 
institutes at whim--whether they may be political party statutes, 
prescriptive regulations, or advisory commissions for the people-- 
but still it is more respectful of the essence of the republic that 
we are trying to reestablish, and thus more respectful of the dig- 
nity of the citizens. Furthermore, there is no other way. 


The first thing, then: no institutional reform is needed, nor would 
it be of any use in bringing about a "stable republic." 


Almost 6 years ago the military authorities, as their government was 
being formed, promised "a republican, representative, and federal 
democracy," which they then called "stable," "strong," etc. And 

with tiresome repetition they dwelled on the point, but without 
taking a single step to bring about such a situation in all this 
time. In the meanwhile, the strangely named "National Reorganization 
Process" has exhausted itself without achieving any of its stated 
objectives, and the country is tired of this. And even more than 
tired: it is angry and ashamed. It is urgent that we put an end to 
this "de facto" situation and return to the constitution. 


The time is now and the way is the simplest possible: general 
elections without any "gradualism" which is not viable, and without 
any preconditions or "agreements" which would not be honest. 


There is in force an organic law on the political parties that is 
sufficient. With this law the parties should be reorganized without 
wasting any more time, which is costing the country so much; then 
each party could take its proper place and reveal its true charac- 
ter. The state of siege should be lifted, and the full reign of 

law should be reestablished; all the information media and means 

of communication should be freed, the state--that is, the govern- 
ment--should abandon its monopolies, and prepare voter registration 
lists. And let there be no doubt about it, power should be "de- 
militarized." 


In any elections held and organized by the military, either with or 
without official candidates, the public judgment on the government 
administration of the armed forces would be called into action, as 
in 1973. And this administration has certainly not been any great 
Success. The result could well be an explosive plebiscite, like 
the one in 1973: an act of rage rather than an act of reason. And 
the same thing would happen now after all this time has gone by. 
In fact, the more time elapses, the worse it will be. Such a re- 
bellion will certainly not produce the sensible and representative 
government we need to restore our republic with stability. And 
then what? 
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Then it will be shown how the armed forces--not a party but a 
permanent national institution, beyond the weaknesses of individual 
members--are on the sidelines of election decisions, far removed from 
the election debate. And the way is clear: there is no other course. 
This can be done by using the intelligence and good will of the armed 
forces which, whether for better or worse, hold the power, and of the 
parties which, whether for better or worse, interpret the citizens' 
will. Both sides should facilitate and support the establishment of 
a civilian transitional government toward legality--a de facto go-~ 
vernment, of course--formed by the parties or made up with their 
support, and supported but not dependent on the armed forces, and 
not determined by the military. In other words: the armed forces 
would reign but not govern, acting as guardians of the established 
order; and there would be an executive cabinet which could act auto- 
nomously. So there would be a sort of general truce before the elec- 
tions, a relaxation of the tensions that have become unbearable, a 
structure enabling us to recover lost confidence~-both inside and 
outside Argentina. And then we could expect balanced election re- 
turns, in which no one would be able to channel the collective re- 
sentment; that is of no use in governing, and of even less use if 

we want a government to last. 


2) If there is a desire for a plan like the one outlined, a great 
deal can be done in a year. It will be no little feat to point out 
the way with sureness, to set time limits--time is an essential in- 
gredient in political solutions--and to persuade everyone that "this 
should be taken seriously." We will have to start by returning to 

a state of law (at least to the extent compatible with an extralegal 
regime), by reestablishing suspended freedoms and the reign of law; 
by removing restrictions on political activity and by determining 
when the parties should be reorganized; by reestablishing union 
freedoms, in accordance with the provisions of the constitution, and 
by repealing any current regulations restricting the constitution; 
and by facing realistically, without doctrinaire and dogmatic atti- 
tudes, the urgent solution of our economic problems. For that too 
is necessary for any program of future institutional stability. All 
told, then, there is much to be done, and March 1984 should be cited 
as the deadline for a return to the constitution. Which will be 
like "a return to reason." 


Alberto F. Robredo (Federal Party) 


1) The republic is based on equilibrium, which any political system 
must have, between the governors and the governed, so that the ethi- 
cal reason for the existence of the state may be met. This ethical 
reason for the existence of the state is nothing other than the 
reason why the state exists, as a natural phenomenon, and not because 
of a decision by man. And why does the state exist? Neither more 
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nor less than to expand the individual scope of freedom of the human 
being. Therefore, the state is an instrument for man's liberation 
and not for domination. It is for liberation, for expanding the in- 
dividual freedom of each human being, thus enabling him to draw 
nearer to the supreme liberation, which is proximity to God. When 
the state restricts man in his move toward perfecton, it denies the 
finality of its existence. 


Now that the concept of the republic and the raison d'etre of the 
state have been clarified, it seems necessary to go deeper into the 
essence of this freedom of the human being, which the state should 
expand through its actions. Excluding the right of self-preserva- 
tion, perhaps the first right with which man is born in the fullness 
of his existence may be the right of free will, that is, the right 
to choose between good and evil. Translated into politics, this 
tells us that the participation of man in the state is his first 
right. For that reason, there is no republic if the citizens of a 
nation do not have participation, impact, active roles in the selec- 
tion of their leaders and the mechanisms that must necessarily exist 
so that those who govern may be kept informed of the concerns, opi- 
nions, expectations, hopes, and disappointments of the governed. 


When the question is defined in this way, we reach the essence of 
what we mean today by the minimum of republic that the country needs. 
And I say minimum since man's framework of liberty is constantly 
being expanded for the simple reason that the human being always 
seeks perfection which, as I said earlier, consists in his drawing 
nearer to God. As Ged is infinite, it is clear that man will always 
be unsatisfied and will always continue advancing in his develop- 
ment. So, this minimum of republic that is now essential includes 
the participation of the Argentine people in the selection of our 
leaders. But be careful here! If the system is poorly constructed, 
we will have a future marred by the danger of returning to a new 
military interregnum which, more than an interregnum, seems to us 

to be part of our normal constitutional system. 


In fact, a call for elections is not enough to place the nation in 

a democracy. Nor is the presence of an executive and a legislature 
elected by the people sufficient to create a republic. Democracy, 
to be real, must be representative. There is no democracy if it is 
not representative, and that does not exist if those elected are not 
representative of the voters. We who are alive today only know, 
except for a few unimportant exceptions, representivity in the chief 
of state; our other elective positions have been held by those whose 
sole merit was that they held on to the coattails of the one person 
who was actually representative. A case in point is Peron. He was 
representative. But the deputies and senators elected with him were 
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elected because they were running on the same slate with Peron. 
That is the truth, even though some may not wish to admit it, and 
may try to conceal it. Let us not deceive ourselves; without repre- 
sentivity at all levels, there can be no republic, for the simple 
reason that a representative elected official is not likely to be 
controled by those who are not representative and also because the 
representative official must hold a functional elected position. 
Therefore, to achieve the stable republic that the country needs, 
my party believes that it should begin by implementing an election 
‘system that will result in having all those elected, at all levels, 
from the community to the president of the nation, be truly repre- 
sentative as an essential condition of their legitimacy. [In this 
way, the state authorities will have the power to ensure the system 


of equilibrium which, in summary, is the republic. 


2) As the democratic process, for the results to be representative 
at all levels, requires different elections in which the voter does 
not elect a president along with deputies or council members, Wwe 
must begin by explaining the course to be followed. 


A general election, as has been traditional after a military 
government, inevitably causes the voter, after he casts his ballot 
for the president, to vote for the senators, deputies, governor, 
provincial legislators, superintendent, and council members who are 
running on the same slate as the president. Thus the only choice 

is the selection of the president; there is virtually no selection 
in the designation of the other elected officials. For this reason, 


I reject this course, as unworthy of use. 


The second course possible is to use staggered elections, starting 
with local elections. This is starting from the bottom up, when 

the most unhealthy part of the system is the head. Municipal elec- 
tions, as a starting point for the election system, have the follow- 
ing intrinsically negative features, along with some others not men- 
tioned here: 


a) They break the country down into many political parties, 
as local groups are formed to take part in the elections; 
Thus, instead of having four, five, or six, or whatever 
number of political parties, we will have 3,000 or more, 
with all the problems that can well be imagined; and, 


b) After the election of superintendents is over, each of 
them will have more political strength than the governor 
and the president of the nation; this will make any reason~ 
able sort of coexistence practically impossible until the 
nation's return to democracy has completed the cycle. 
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The third course seems the best. This is to begin to cure the nation 
from the top down. In my opinion, we should first deal with the 
selection of the president. Why the president first? Because per=- 
haps the most important obligation of the military regime which is 
still in power may be not to subject the citizens to any disruptions 
that could provoke a stampede. The military authorities still seem 
to have enough power left to be able to negotiate with the political 
parties about the election of the president, so that the various 
political forces will present as candidates people who are intrinsi- 
cally sensible, sound, and acceptable from all points of view. Once 
the presidential election is over, if the prior selection process 
has been properly done, the result will be a reasonable beginning, 
no matter which party the winner belongs to. While the succeeding 
steps toward democratization are being taken, this president will 

be restricted by the limits imposed, on the legislative side, by a 
sort of CAL [Legislative Advisory Commission] arranged by the armed 
forces and the political parties. The following circumstances will 
offer guarantees that this president will not take all the power for 
himself: 


a) His own rationality, assured by the prior selection process 
which had been properly worked out; 


b) The interests of the losing parties in preventing the president 
from assuming total, unchecked power, since they are his poli- 
tical opponents; 


c) The interest of the winning party not to endanger what has 
already been achieved. 


Once the president is elected, the following step could be the 
election of governors, then of national legislators, and so on until 
the election of council members. But we must again be careful: 
There are two circumstances to remember: we must achieve represen- 
tivity and prevent the atomization of the country. For these rea- 
sons, all the candidates for representative bodies (deputies, coun- 
cil members) should be nominated by national parties or confedera- 
tions, and should be the sole candidate of their party nominated 

for that office. 


This election "journey" might take 2 years, so it would be wise to 
begin as soon as possible. In my opinion, in 1982 the national 
government should take the first steps for the presidential elec- 
tion, so that during the first 6 months of the year the parties 
could be reorganized, and in the latter half of the year they could 
choose their candidates, with the election to be held during the 
first few months of 1983. 
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In my opinion, that would be ideal. Unfortunately, based on past 
precedents, it is probable that the same thing that always happens 
will happen once again: a generalized stampede, resulting from the 
fact that those in power want to hang on as long as possible, until 
disaster strikes, until the traditional Argentine upheaval. But on 
this occasion, the course of events might be turned around, so that 
perhaps the republic could be saved, despite the present government 
in power. 


7679 
CSO: 3010/736 
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COUNTRY SECTION ARGENTINA 


ELECTION TRYOUTS FORESEEN IN 1983 
Buenos Aires CLARIN in Spanish 18 Jan 82 p 5 
[Article by Eduardo van de Kooy: "The First Electoral Test, in 1983"'] 


[Text] By the end of March or during April, at the latest, the government will 
make public its political timetable which, it has been learned, will contain "two 
or three important decisions" to be implemented this year, which will help to spur 
the country on toward institutional normalization. 


At the moment, on the top level of power, three work systems are being analyzed 
(one for each branch?), arrived at last December by COMIPOL (Political-Military 
Commission). 


According to some reliable sources, there are no appreciable differences among those 
systems, because there is consensus in military circles regarding the need to produce 
"political accomplishments" but without being tied to more or less inflexible dates. 
It would appear that the implementation of the timetable will be to some extent 
contingent on the advancement of the process. 


On this point there is a "complete awareness" in official circles, which realize 
that the future will proceed almost hand in hand with the fate experienced by the 
economic policy. 


So it is noted that the latest episodes brought about by the military government are 
not isolated events, but rather part of a strategy aimed at preventing the policy 
from lagging behind, along the same line as the economy, as appeared to be evident 
during the early days of the Galtieri administration. 7 


Let us observe: The civilian spectrum (divided into factions) was expanded in the 
governorships and the state administration; a "greater participation" was announced 
for the trade union sectors; and now the decision has been confirmed to start a 
timetable that will stir the waters of Argentine political activity. 


In this connection, a military source explained: “The implementation of the time- 
table is an irreversible decision, but the leeway for hastening or delaying it will 
result from the data on the actual situation of the process." 


Hence, a considerable number in official circles are attentively watching every 
step taken by the economic leadership. 


22 





Insofar as is known, no one in those same circles has challenged the essence of the 
Alemann policy; but some have already dared remark that the minister does not have 
the necessary training for the present time. 


For this reason, perhaps the recent decision to raise the non-taxable minimum (when, 
originally, its freezing had been confirmed) is a response to the minister's need 
to make his image as a harsh, intransigent man more flexible. 


Also for this reason, many guess that the postponement of the wage increases (to 
reiterate a government euphemism) will not last so long as had been hinted at first. 


The fact is that the political timetable, according to military sources, is in need 
of the minimal oxygen to enable it to acquire shape and body. 


It is thought that in April or shortly thereafter, the lifting of the political ban 
will be announced to the country, and that this will undoubtedly facilitate direct 
contact with the political leaders, even with those who have not yet ever entered 
the office of the minister of interior. 


Simultaneously, instructions will be issued for the reorganization of the electoral 
court, and for this purpose it would not be surprising if, within the next few 
days, the minister of interior,Alfredo Saint Jean, should convoke the minister of 
justice, Jaime Lucas Lennon. 


So, the internal reorganization of the parties, afi.er the new statute on the politi- 
cal parties has been sanctioned in July, would be left until the end of the year. 


Does the political timetable establish gradual, congressional or governors’ elections? 


This is an unknown which, according to the information that has been collected, will 
not be disclosed until the timetable becomes known. 


It will be learned exactly what will happen in 1982. The rest will be devised with 
the passage of the calendar. 


However, a first electoral tryout may have already been decided for Argentina in 


1983. By the middle of that year, the municipalities may renew their officials 
through the popular vote system. 


2909 
cso: 3010/771 
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COUNTRY SECTION ARGENTINA 


VIABILITY OF SOUTH ATLANTIC PACT DISCUSSED 
Buenos Aires LA PRENSA in Spanish 26 Jan 82 p 14 
[Article by Alphonse Max: "Is the South Atlantic Treaty Viable?"] 


[Text] ™: South Africa, emphasis is again being placed on the advisability of 
establishing an organization similar to NATO for the South Atlantic: SATO (South 
Atlantic Treaty Organization), which would counter the threat represented by the 
Soviet fleets to free ocean transit in this part of the world. 


An extension of NATO, whose radius of action is limited to the North Atlantic as 

far as the Tropic of Cancer, is impossible to achieve. On the other hand, the 
creation of a similar organization for the southern part of the Atlantic, consisting 
of South American and African countries, would doubtless have the approval and 
backing of the United States and the other members cf NATO. 


Of course, the idea is not new. A decade and a half ago, high-level talks were 

held between the South African government on the one hand, and Argentina, Brazil, 
Uruguay and Paraguay, on the other. For years, politicians and military, especially 
in Argentina and Urugu , have been calling attention to the danger involved in the 
constant presence of dozens of Soviet warships in the South Atlantic Ocean, as well 
as the hundreds of cargo vessels, fishing boats, "scientific" ships, etc., which 
traverse it annually. The have repeatedly and persistently advocated the formation 
of a strong, effective organization to defend the ocean and its South American 
coasts. 


However, these efforts have been futile up until now, and at the moment an official 
Atlantic defense treaty among the countries involved has little likelihood of becom- 
ing a reality. The main reason is that the South American nations, particularly 

Brazil, want to avoid “world criticism" (to be interpreted as that from the commun- 
ists and their sidekicks) for entering upon an agreement with the "pro-apartheid 

government" of Pretoria; an agreement which, moreover, might jeopardize the incipient 
trade relations with the nations of black Africa. 


Meanwhile, the threat remains: The Soviet Union is in command of the Cuban forces 
in Angola, and is constantly attempting to expand its military operations and 
bases in other West African countries, such as Guinea-Bissau, Cape Verde, etc. 

Its economic penetration of the anticommunist nations of South America, such as 
Brazil and Argentina, is considerable. 
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Time Is Pressing 


Both South Africa and the South American nations are reinforcing their naval strength 
in defense of the Atlantic. Since the British departure from the base in Simons- 
town and the withdrawal of all military cooperation by the United States Government, 
South Africa has pursued a policy of "strength in isolation" which it considers 
preferable to that of “cooperation at any price" (total and virtually instantaneous 
dismantlement of the "apartheid" system). It has been engaged particularly in rein- 
forcing its coastal defense. Now, however, it has again made known its desire to 
implement some system of cooperation with the nations of South America. 


Actually, although a complete official treaty on the governmental level has not been 
established, a more or less extensive tactical cooperation which might be effective 
in a given instance is not inconceivable. If a real Soviet attack on the free 
passage of ships in the South Atlantic should ever occur, the preparations that 
would make the successful defense of the freedom of the seas possible would no 
longer be the object of any type of recrimination on the part of the public. 


On the other hand, years ago there were joint maneuvers held between the fleets of 
the South American Atlantic nations; and, in 1980, a agreement on technical coopera- 
tion and exchange was concluded between the Armed Forces of Brazil and Argentina. 

A similar synchronization with the South African Armed Forces (for example, the use 
of similar models of vehicles,weapons, etc., to allow for exchange and quick 
replacement of spare parts and ammunition), even if it were not complete integration, 
as in the case of NATO, would be of immeasurable value in the event of a Soviet 
attack. 


Lesser agreements which might be reached by the Armed Forces, or their different 
branches, on both sides of the Atlantic would not be attacked by anyone with the 
same force as would international agreements on the government level. 


Time is pressing. The Red fleets have been expanding and modernizing for years, 
and their presence beyond the 200-mile zone of our coasts is constantly on the 
rise. The mutual defense of the South Atlantic is too vital a matter for the 
welfare of all the countries surrounding it to be put off for considerations which 
are of secondary importance. 


2909 
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COUNTRY SECTION ARGENTINA 


GRONDONA INTERVIEWS ECONOMY MINISTER ON CURRENT POLICY 
Buenos Aires CONVICCION in Spanish 29 Jan 82 p 13 


[Interview with Economy Minister Roberto Alemann by Mariano Grondona, on 28 January 
1981, on the television program Videoshow] 


[Text] Yesterday, the minister of economy, Roberto Alemann, described the most 
significant features guiding the activity undertaken at the end of December. He 
stated that inflation "will either be combated rapidly, and directly, or nothing 
will be done;" noting that, if there is confidence, the situation will be controlled 
by midyear, and expressing opposition to "convergences" and "parallels". Alemann 
added that no estimate of inflation would be made for this year's national budget, 
and that strict compliance would be demanded for it, although he agreed that some 
changes might take place if necessary. 


The statements were made during an interview granted to the reporter Mariano Grondona 
on the program Videoshow, aired on Channei 9. Following is an account of the main 
portions of the dialog: 


Grondona: You invented three words, three verbs, when you started: de-inflation, 
de-regulationand de-nationalization of the economy. In a way, that summarizes 
your economic program. Do those three terms have equal importance to you? Does 
any one come first, and then the others? 


Alemann: This is the order: de-inflation first; next,de-regulation; and finally, de- 
nationalization. But they can proceed together. And I say first because I think 
that the emphasis must be placed first on the attack on inflation. That is what 
has to be done before anything else, and I shall tell you why. At the end of 1981, 
the country had a very high inflation rate, probably the highest in the world; it 
had a very high rate of monetary creation; the Treasury deficit was 5.2 trillion 
pesos; as has been learned, in December the Central Bank gave the Treasury 10 
billion pesos. (This is such a large sum that few mortals could amass it), and I 
had the view that, if a stop were not put to this, the economy would depart from 
its context and run the risk of succumbing to hyperinflationay chaos at any time. 
So the first thing that had to be done was to curb this. 


Stop the Issuance 


Grondona:Many people claim that you are a monetarist, because they believe that you 
are of the opinion that inflation can be curbed basically by stopping the issuance. 
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Alemann: Yes and no. I believe that inflation is essentially a monetary problen, 
an excessive creation of money in the face of the demand for goods, and in that 
sense, yes. You can see that in the de-inflation program which we are conducting 
we are cutting short the sources of monetary inflation: It is the money that the 
Central Bank creates out of nothing and gives to the Treasury, and to the public, 
when it increases the monetary reserves, purchasing foreign exchange and giving it 
to the banking system through rediscount, advances or other means. We have put the 
emphasis there: The Central Bank is not increasing its monetary reserves, and there- 
fore it is not creating pesos. Secondly, what the Treasury gives it will continue 
to give in very small amounts (it will continue giving because we have to pay the 
salaries). We shall continue to issue, but far less. In December, the issue was 
5.2 trillion pesos, for the Treasury alone. In January, according to our program 
that we are stringently executing, it will be 2.8 trillion, about half. In February 
it will be 2 trillion, in March 1.5 trillion, and from then on until June we shall 
not issue any more. Nor shall we give the banks more rediscounts; but we shall, 
indeed, manage the monetary instruments with minimal cash, with open market trans- 
actions, and purchases and sales of treasury bills, etc. In this way, we shall 
undertake the battle against inflation directly. In other words, sometime during 
the year the economy is going to have to live on the money that it has. 


With regard to public salaries, Alemann said that, during the past few years, they 
had increased more than the salaries in the private sector. He commented: "Now we 
shall adjust them for a few months, not knowing how much because it has not been 
decided; and when we adjust them it will not be because a certain period of time has 
elapsed nor because of past inflation, but rather on the basis of merit." 


Grondona: Do you think that, starting in March, prices may begin stabilizing rela- 
tively, and rates may start dropping relatively? 


Alemann: That is so. Based on the experience of other countries, and that of Argen- 
tina as well, interest rates drop later; they take a little longer, because at first 
they still reflect an expectation of distrust. People are not running yet. This 
means that one of the major rates is the future prime rate on the foreign exchange 
market, which we established after nearly 18 years of absence. 


It is a rate which is formed from the market, but is formed badly, because there is 
little supply and little demand. People are not yet used to it, but they will be 
informed as the months elapse. This rate is still at a monthly level of 6.5 percent, 
cumulatively equivalent to 120 percent. But this has no connection with what we are 
doing, yet people do think so. The same thing holds true for the farmers, who still 
have grain in silos, who are not selling grain either, and who are going to harvest, 
perhaps thinking that it will be as it was last year; but last year it was based 

on a dollar that was obviously low, or an overvalued peso. 


Privatizations 
Grondona: Well, now, there is the issue of the privatizations. 


Alemann: I must first explain the mechanism to you. In his first message the presi- 
dent stated quite clearly that the ministers have to submit concrete plans to him 
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concerning privatization, and not just that of a peripheral nature, within a 
maximum period of 120 days. The 120 days expire on 23 April. In the meantime, we 
ministers are preparing the concrete plans, each in his own area. 


Grondona: What is the status of the Argentine private business firms? Are they in 
a position to take privatization? 


Alemann: I have no doubt that there could be difficulties in some instances; espe- 
cially now, when the full confidence has not yet been created, as indicated by the 
high interest and the high prime rate. To me, that is a symptom. Furthermore, I 
would not expect anything different after 10 years of extremely high inflation, 
with a hyperinflationary period from mid-1975 until early 1976. After such a long 
interval one cannot 2xpect the confidence to come, just because someone asks the 
public to have confidence. But once the president has tested it, this system of 
de-nationalization will not be accomplished overnight either. It is not reasonable. 
We shall carry it out one by one, slowly, so that private industry can take over 
these firms and can take them investing capital. 


Grondona: Now, let's suppose that Argentine businessmen have confidence. Are they 
in an economic position to undertake things, or are they quite bankrupt and in 
debt? 


Alemann: There are all kinds in the Lord's vineyard. There are some commonly des- 
cribed as being "floored"; there are some who are hard pressed, etc. 


Grondona: What will you do in that regard? 


Alemann: I believe that the businessmen can resolve this far better. If you notice 
what the president said in his message, when he defined for the first time the 
notion of ‘subsidiary status, in both directions; in other words, that the state 
will not do what the private entities can do, the traditional definition, and also 
that the private entities will not ask the state for what they can do themselves. 

I think that most of these problems must be solved by private individuals, namely: 
the owners of business firms, their managers, their creditors, and their customers 
and suppliers. They are the ones who must solve them; or the banks, which are 
creditors. 


Policy Placement 


Alemann later declared that it was fitting to put this policy in its institutional 
context. This is a single government which began in 1976, the government of the 
Armed Forces. It was not elected by the people, but rather has served at a time 

of emergency, and has in its time devised certain guidelines in the area of economic 
policy that are being executed. One phase was that of Martinez de Hoz, which lasted 
for 5 years; another phase was that of Lorenzo Sigaut, which lasted a much shorter 
time; and now the new one is beginning. They are three phases of the same govern- 
ment. 


Grondona: Which Pugliese claims will not last long. 
Alemann: He says that, but others say that it will last longer. Naturally, there 


are likenesses and differences; there is a community of goals. We all want the 
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economy to function freely; Dr Sigaut also wanted this to some extent, and rather 
successfully. We all want the markets to function well, the funds to be better 
allocated, and the state to gradually withdraw from its participation in production. 
On those things we are all in agreement. 


Grondona: There were certain shared philosophical principles. 


Alemann: Certainly, they are the principles of freedom and of the market economies. 
If the freedom is applied to the economy, the market economy, and the state regu- 
lates, guides and withdraws insofar as possible, which means de-nationalizing and 
de-regulating. But there are differences. Dr Martinez de Hoz greatly increased 
the monetary reserves, partly with a surplus from the large harvest, and partly 
with a debt. He raised them from about a gross of 3 billion, which he found when 
he arrived. He could not dispose of them, but it was what he had up to a peak of 
12 billion; later, however, the number dropped to 5, at the end. Upon increasing 
the reserves, he created money; that money created euphoria. He created full 
employment when the unemployment was at 1.8 percent. He induced everyone to index 
and to increase, because the money was there. I am not going to do this; that is 
quite clear, and I said so at the outset. The reserves are the ones left over. 
From now on, if a large amount of foreign exchange arrives, we shall pay debts; 
but it is not my intention to increase the reserves. 





Grondona: In the area of public works there should not be a difference from Martinez 
de Hoz either. Are you creating few public works? 


Alemann: It is not that we are going to create few public works. He probably created 
many public works because, during his administration, the rate of public investment 
in the product reached 10.11 percent, and since the municipalities in the interior 
which invest over half of their expenditures were not included, it was surely one 
point more. In the country's tradition, it is something like 5, 6 or at most 7 
percent. We shall reach 8 percent. 


Grondona: Are public works being stopped? 


Alemann: Nothing is stopping. There are many projects under way, which we shall not 
halt. But that is so; there are some major projects that we shall cut to a minimun, 
in order to make this compatible with a policy of monetary stability. 


Alemann subsequently remarked: "When we prepare this budget it will be at face 
value. This will be the amount that will be spent during the year. It may be that 
it will have to be adjusted during the year. We shall adjust it on its merits. At 
the proper time we shall negotiate, and we shall find out how much can be provided 
as an increase for salaries, for pensions, for works projects or to deal with debts. 
And this amount will be the result of genuine considerations and income, so as not 
to do this with inflationary money." 


On the subject of unemployment he commented: "The rate is 5 percent; it is a normal 
index. What was abnormal was the 2 or 1.8 percent that prevailed in 1977 and 1980. 
that is no longer unemployment; it is overemployment. It was one of the major 
evils that spurred on the inflation during those years." 
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Multiparty Group 


en asked about the position of the multiparty group in the institutional future, 
since it has now come out against his economic policy, he replied: 


"Before explaining the matter, I deem it important to explain what Minister Alfredo 
Saint Jean said at Jujuy, when he was asked something quite similar: "The economy 
is subordinate to politics, to ethics, to philosophy and to religion." When it is 
believed that the economy dominates everything, everyone is totally mistaken. 


"I consider it important, first, that we have economic and monetary stability, and 
a revival of industry, which will come as a result of that. For politics to be 
able to live and flourish, it can never do so amid high inflation. When the poli- 
ticians want a return to the past, with controls of exchange, controls of all 
kinds, everyone becomes frightened." 


lle later remarked: "I believe that if we achieve moderate success, and manage to 
reduce inflation substantially, arid if there is a rebirth of credibility and confi- 
dence, and our children can live in freedom as we have, politics will be reborn, and 
will flourish; and that is not incompatible, quite the contrary. It opens up the 
action. 


Grondona: Theoretically, you have a deadline. In other words, Galtieri has a period 
of 2 years. This does not mean that you will be minister during that entire time. 
But there is a natural horizon for your tasks. Can those results be achieved? 


Alemann: I think so. I might even say that we shall control the situation, with 
the technique of confronting inflation directly, with the measures stated awhile 
ago, by midyear. 


Grondona: In other words, the de-inflationary verb can be conjugated very quickly? 


Alemann: I believe that inflation will either be combated rapidly, and directly, or 
nothing will be done. I do not believe in convergences; I do not believe in paral- 
lels. And if, in midyear, we have had some success, and if the business community 
the workers, the savers and investors, the employees and the laborers, all of them 
go along with us a little, and they realize what we want to do,by the middle of 

the year, we shall have the situation under control. 


2909 
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COUNTRY SECTION ARGENTINA 


FINANCE SECRETARY SAYS PRIVATIZATION IS A REALITY 
Buenos Aires LA PRENSA in Spanish 27 Jan 82 p 5 


[Text] During an interview on radio, the secretary of finance, engineer Manuel Sola- 
net, stated: "The issue of privatization is an issue that is being confronted with 
complete firmness; one which will bring its results, and which we must not subject 
to such conditions as first finding a better and higher level of industry." 


He later remarked: "There are political groups and entities which claim that privz- 
tization should not be carried out, because it upsets areas of sovereignty, or 
others. We think that the worst thing that could be done to the country is to make 
it stagnate, with arguments that in the end act as a 'boomerang” on the entire 
nation. We believe that there must be courageous thinking in this regard; we 
believe that certain taboos should be overcome, that certain political limits 
should be surmounted, and that we should proceed steadfastly in the realm of priva- 
tization and growth for the industries which are vital to the country." 


He also noted: "We must not succumb, either, to certain types of naivete, and we 
shall actually not succumb to it. There are unquestionably industries which could 
be subject to what I would call a discretionary management, or industries which 

are associated with strategic areas. In all such instances there must be a thorough 
analysis, to learn what is best: to keep them in the hands of the state, at times 
upsetting thier efficiency and, indirectly, the strategic areas with which they are 
associated; or to privatize then, under certain conditions that would guarantee 
their efficiency and management befitting the country's interests, lending them 
complete efficiency which will eventually justify the privatization on behalf of 

the strategic area to which they are devoted." 


Reactivation 


Elsewhere, Solanet pointed out: “In order to reactivate the private sector, there 
must be a balance in the public sector." 


He then added: "The public sector in Argentina is imbalanced; it spends in excess. 
To be able to meet that expenditure, it has but few options, such as collecting 
more taxes, or not collecting so many taxes but resorting to loans from the 
financial system, either internal or external, or not doing any of these things, 
and issuing money.” 
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Then he said: "If it collects more taxes, this affects the available income of 
people who have less for consuming and spending; and therefore this has a recessive 
effect, or rather affects the profitability of the business firms which then decide 
to invest less. If, instead of collecting more taxes, it resorts to credit, the 
immediate effect is that interest rates increase and, when interest rates rise, 

any investment that the business firms might make becomes more difficult, faced 
with those rates, and the effect is recessive as well. Also, if it resorts to 
external credit, as has been done to a large extent, the effect of the commitments 
to the foreign debt leads to a curbing of internal spending in some way. 


"Thus, in the end, the point is that the public sector must be balanced, essentially 
by reducing spending so that the private sector may be reactivated." 


2909 
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COUNTRY SECT1. ARGENTINA 


BENEFITS FROM PRIVATIZATION OF OIL SECTOR OUTLINED 
Buenos Aires MERCADO in Spanish 14 Jan 82 p 51 


[Interview with Ricardo Gruneisen, president of ASTRA] 


[Text] Over the last few weeks, the issue of privatizations has 
become a topic much in the news, and it has awakened the interest 
of a number of sectors. This interest is especially great in the 
oil sector. MERCADO spoke with a representative of this sector, 
Ricardo Gruneisen, president of ASTRA [expansion unknown], who dis- 
cussed the privatization of oil resources with us. 


Question: What is your opinion about the privatization of our 
subsoil resources? 


Answer: Under old Roman law, the owner of the surface of the land 
also owned the subsoil. This quite logical concept prevailed in 
legislation fior many centuries. But by the end of the last cen- 
tury, there appeared an opposing trend: some resources found in 
the subsoil were not to be privately owned, but were instead to 
become the property of the nation. In our country there are many 
restrictions on the rights of landowners concerning minerals found 
under their property, and these restrictions are total for hydro- 
carbons, which are solely owned by the national or provincial 
government. I think that a conceptual modification would not be 
easy to bring about, since this is deeply rooted--mistakenly--in 
the minds of the majority of the people: the idea that oil = 
state. But there is certainly no question that the privatization 
of the subsoil would be a positive move and an expression of ma- 
turity and intelligence. The astounding oil development in the 
United States was due precisely to this premise: the owner of the 
field or land is the owner of the oil that is under it, and he is 
then the first party interested in developing, extracting, and 
profiting from its production. Here a simple philosophical prin- 
ciple is involved: "Interest is the measure of action." Oil wealth 
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and its impact on the high standard of living of the people in 
states such as Texas, California, and Oklahoma is the best demon-~ 
stration of this principle. 


Question: Will it improve production and development? 


Answer: Production and development will certainly increase 
rapidly, and people who own land which may contain petroleum would 
be the first to have their land developed, either by leasing equip- 
ment or by contracting with private drilling companies. 


Question: What investments could this private oil development 
attract? 


Answer: Private investment, both Argentine and foreign, would 

be given a strong boost in this search for new oilfields. There 
can not be the slightest doubt that these fields do exist, but 
they have not been discovered because not all of our territory has 
yet been sufficiently explored. 


Question: Can this plan improve the risk concession contract 
system? 


Answer: With this system, the risk concession contract would be 
changed, since during the first phase, the risk would be borne by 
the landowner. If oil is found, the landowner would then determine, 
depending on his financial status and the probability of production 
from the field, whether he would assume the risk himself by directly 
developing his potential field, or whether the risk should be as- 
sumed by an oil company, which would handle the development of the 
field, while the owner would be paid royalties or receive a share 

in the production and/or profits. 


Question: Under what conditions should oil and gas be marketed 
under the proposed context? 


Answer: Oil and gas should be marketed by the current and normal 
methods, that is, by already existing oil and gas companies which 
have an established organization, or by new firms that could be 
created. 


Question: What is the potential of all our hydrocarbon reserves 
and development, if we make an optimum use of our resources? 


Answer: It is hard to express an opinion about that, when the 


real development of our sedimentary fields has been insufficient 
for a country as vast as ours, which certainly contains much more 
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petroleum and gas than has been discovered to date. Also, all this 
should be structured as part of a general energy plan in which all 
of the nation's potential energy resources are evaluated. These 
resources are undoubtedly much greater than the future foreseeable 
consumption for our population of only 29 million inhabitants. For 
this reason, Argentina can rapidly become an energy exporting coun- 
try, exporting energy in a variety of forms. First, we should pro- 
vide the maximum incentives for the immediate development of our 
conventional reserves, those reserves already known which are non- 
renewable, such as petroleum, gas, coal, and atomic energy, while 
these resources still have a great value. While doing this, we 
should also pay close attenton to the development--which is already 
technically important, even though expensive and somewhat limited 
in volume--of unconventional, renewable resources such as solar 
energy, wind energy, nuclear fusion, and others, which will neces- 
sarily, along with water power, which we already have, provide the 
basic energy resources of a not too distant future. 


Question: Do you think the plan will affect our national sovereignty? 


Answer: Not at all. The idea of mixing oil with sovereignty is 
obsolete. The sovereignty of a nation is formed by all its values: 
its history, respect for its traditions, constant improvements in 

the education, culture, and health of its people, its scale of 

values with nonessentials being subordinated to essentials, its 
respect for law and hierarchies, its spirit of justice, the stability 
of its monetary system, its resources, whether they may be found 

in wheat, meat, coal, steel, oil or wool, industry or finance. At- 
tempting to make this equation: sovereignty = oil is simply non- 
sense and an underestimate of the nation's intelligence. If we 
accept such an equation, we could reach the extreme conclusions 

that countries which have no oil are not sovereign. This is a 
problem of mental maturity and philosophy of life, a matter of not 
relying on myths that are based upon a form of deception, upon an 
appeal to a cheap sort of populism. Oil does have value and does 
benefit the nation and all its inhabitants if it is used well, at 

the right time, and in an intelligent way. Sovereignty is defended by 
not getting a nation deeply into debt, by maintaining a balanced 
budget and a sound currency, giving the nation prestige and an 

image of republican austerity. Sovereignty is not defended with 
declamatory positions on oil, positions which are not appropriate for 
serious and responsible citizens. 
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COUNTRY SECTION BAHAMAS 


FNM WANTS INQUIRY INTO ‘POLITICAL PAYOFFS‘ 
FL131750 Nassau THE TRIBUNE in English 9 Feb 82 p 1 
[Article by Gladstone Thurston] 


[Excerpts] The official opposition Free National Movement has demanded the 
establishment of a commission of inquiry to investigate allegations of payoffs, 
fronting, and the selling of political influence by "a close friend and "confidant ' 
of the prime minister." 


FNM chief spokesman Arthur Foulkes said today: "We would like to see a commission 
of inquiry appointed to look into all these allegations. The matter before the 
court is one thing. There are a whole lot of other matters in this thing that 
should be explained to the public." : 


The FNM also urged the government not to overlook and shrug off the allegations 
made by former ZNS radio-television programme director Jeff Scavella about the 
"systematic rip-off" of thousands of dollars from the Broadcasting Corporation 
of the Bahamas. 


"That matter must be investigated by a competent authority or the public will have 
no confidence in that institution because some of the allegations are serious and 
it involves large sums of public money," Mr Foulkes said. 


Although the disclosure in the House of Assembly was made by a member of the Social 
Democratic Party, Mr Foulkes said the FNM is "fully supportive of the cause." 


The FNM, he said, is looking forward to the report of the house committee, "but 
stili, this matter is so serious that a commission of inquiry should be set up. 
We demand a commission of inquiry. 

"The allegations made were very, very serious. You are talking about a scheme to 


sell all the oil and mineral rights in the country; a scheme in advance to import 
Filippino labour; a secret mortgage to the prime minister..." 


cso: 3025/1026 


36 





COUNTRY SECTION BAHAMAS 


BRIEFS 


FNM OFFICERS ELECTED UNOPPOSED--Free National Movement Leader Kendal Isaacs, QC, 
and Chairman Cecil Wallace Whitfield were returned to their posts by acclamation 
Thursday night as the party's election-year convention ended its second day. Also 
elected unopposed to the post of secretary-general and treasurer respectively were 
Mr Charles Vigin and Mr Orville Turnquest, a former FNM senate leader. Also 
elected vice chairmen of the FNM were Mr Edwin Brown of Freeport, Grand Bahama, 
and Mr Garth Wright and Mr George Wilson of Nassau. {[FL261720 Nassau THE TRIBUNE 
in English 22 Jan 82 p 1] 


VISA AGREEMENT WITH AUSTRIA--The conclusion of an agreement between the Government 
of the Republic of Austria and the Government of the Commonwealth of the Bahamas 
has been announced by the Ministry of External Affairs. The agreement is for the 
reciprocal waive of visas for nationals of Austria and the Bahamas for visits not 
exceeding 3 months, provided the stay is not for the purpose of pursuing gainful 
employment. Visas will be required for isits exceeding 3 months. The agreement, 
signed last November, comes into effect on the first of next month. [Text] 
[FL282114 Nassau Domestic Service in English 1300 GMT 27 Jan 82] 
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COUNTRY SECTION BARBADOS 


CBU TO RESTORE ELECTRONIC MEDIA COOPERATION 
FL111359 Bridgetown CANA in English 1816 GMT 10 Feb 82 


[Text] Bridgetown, Barbados, 10 Feb (CANA)--The Barbados-based Caribbean Broadcast- 
ing Union (CBU) said today it was on the verge of restoring regional electronic 
media cooperation to the high levels of the early 1970's. 


The CBU, headed by Trinidad-born broadcaster Jones Madeira, groups radio and TV sys- 
tems in the English and Dutch speaking Caribbean. 


Madeira said that recent meetings of the organisation's management committee and 
television programme planners, held in Suriname had set the pace for the implemen- 
tation of a number of projects to “enable the CBU tc function as one of the pillars 
of the regional mass communications infra-structure." 


He added, however, that success will depend on the commitment of member systems to 
regional co-operation, and on some of them graduating from a persistent level on 
nonchalance which has oftimes resulted in serious embarassment to the CBU and some 
of its individual officials. | 


Madeira said the management committee was firm that member systems who do not show 
any desire in living up to their commitments under association with the CBU will 
have to be left behind now that the organisation was making efforts to move forward. 


The CBU secretary general said that the organisation has approached international 
organisations for assistance in undertaking its projects, which included activities 
ranging from the production of programmes in the economic, political, social and 
cultural development of the Caribbean, to the training of broadcasters of the region. 


One such approach has been made to UNESCO under the International Programme for the 
Development of Communication (IPDC), and its request was to be among the numerous 
projects for consideration at the recent meeting in Acapulco, Mexico. 


On the CBU meetings in Suriname, Madeira said projects discussed include special 
coverage of the projected Caribbean community (Caricom) summit, the St Lucia and 
Bahamas elections, and also working closely with the Caricom secretariat in develop- 
ing mass media programmes on the occasion of Caricom day 1982 and the 10th year of 
the Caribbean community and common market. 
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The CBU secretariat is also working on plans for the mounting of production teams in 
the Caribbean to produce radio documentaries on the contries in an effort to up-ca 
the series which was successfully done in 1971. 


In the field of sport, the CBU is looking at the possibility of joint coverage of 
the commonwealth games in Brisbane, Australia, later this year, and is already 
planning for next year's prudential cup and the 1984 Olympic in Los Angeles. 


The CBU has just completed a project which enable cricket lovers in the region 

to be kept abreast of the West Indies cricket tour of Australia, with noted 
Barbadian commentator Tony Cozier, being contracted to add the West Indian perspec~ 
tive to the broadcasts from down under. 


Madeira said that plans were being worked out with the Caribbean Institute of Mass 
Communications in Jamaica (CARIMAC) for organising special training courses for 
regional broadcasters. 


The courses he said were being designed to satisfy the needs of broadcasting systems 
who, because of limited human resources, were hard put to send personnel for exten- 
ded periods of training. 


CSO: 3025/1022 
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COUNTRY SECTION BARBADOS 


REPORTAGE ON SUGAR LABOR PROBLEMS 

| Wage Increase Ordered 
FL062005 Bridgetown CANA in English 1905 GMT 6 Feb 82 
[By Hallam Hope] 


[Text] Bridgetown, Barbados, 6 Feb (CANA)--One sugar factory will start full opera- 
tions Monday and five others will follow in the weeks ahead after the Barbados 
Government yesterday announced it was legislating wage increases because of the 
month-long deadlock in negotiations. 


The Barbados Sugar Producers Association (BSPA) today welcomed the government 's 
decision to legislate for 10 percent wage increases this year and next year and 
announced that the first factory would start operations on Monday. 


Three other factories (Bulkeley, Carrington and Haymans) "will be phased into opera- 
tion over a week, while Andrews is expected to be ready early in March and Portvale 
shortly afterwards." 


The producers said: "In all the circumstances, the federation is of the opinion 
that the order made by the cabinet setting the level of wages for 1982 and 1983 
represents a fair and reasonable balance of the interests of the industry, the 
worker and the nation." 


The Central Bank estimates that the 1982 crop will produce 100,000 tonnes of raw 
sugar, 5,000 more than last year. 


The move by the government ended a deadlock which had seen the Barbados Workers 
Union (BW) seeking a 35 percent agreement covering the 2 years and the producers 
saying the most they could afford would be five percent in each year. 


The Sugar Producers Association said today: "The 1981 crop was a disaster for the 
industry leaving in its trail losses (to producers) estimated at nearly 15 million 
dollars (1 BDS dollar; 50 cents U.S.). 


"The outlook for 1982 is not good and the outturn is expected to be worse than that 
for 1981." 
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The association also announced that workers would be paid the new rates from Monday. 
"The federation hopes that all concerned will view the settlement in the national 
interest and play their part in helping the country through this difficult period, 
the producers said. 


The powerful Barbados Workers Union (BWU) has not responded as yet to the governme:! 
legislation of the 2-year wage rise. 


The sugar industry, the island's second main foreign exchange earner, performed bad- 
ly last year when early unseasonal rains continuously thwarted harvesting and only 
95,000 tonnes of sugar was produced. More than 40 million dollars in expected earn- 
ings were lost. 


In announcing the government's decision last night Prime Minister Tom Adams said 
the outlook for this year was bleak. 


Mr Adams added: "Judging by the present state of the canes, the harvest at best 
will be marginally larger than last year's and unless export prices rise substan- 
tially, which seems unlikely at this point, many growers face further loss." 


"For the industry as a whole, the deficit this year could amount to as much as 25 
million dollars," he stated. 


The sugar producers owe the Barbados National Bank 16 million dollars. 


Mr Adams said it was estimated that "to advance the necessary credit to the growers 
on top of their unpaid debts, to plant and cultivate for the 1983 harvest, will 
require an immediate injection of an additional 40 million dollars into the banking 
system." 


Workers Reject Wage Increases 
FL081526 Bridgetown CANA in English 1755 GMT 7 Feb 82 


[Excerpts] Bridgetown, Barbados, 7 Feb (CANA)--Sugar workers in Barbados have un- 
animously rejected government's imposed 10 percent wage increase for the industry 
this year, casting a cloud over plans to start harvesting the 1982 crop this week. 


The decision was announced by Frank Walcott, general secretary of the Barbados 
Workers Union (BW), which represents the 7,000-odd employees. 


The drawn out negotiations between the union and the Sugar Producers Association 
(SPA) had been stalling the start of reaping and in a broadcast Friday night Prime 
Minister Tom Adams fixed the pay hikes for the workers at 10 percent this year, 
with a similar increase in 1983. 


But Mr Walcott, at a news conference, called the 10 percent raise in 1982 unrealis- 


tic, "since it bore no relationship to the steadily rising cost of living in 
Barbados. 
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He said that during the talks, the workers--originally asking for 35 percent--had 
compromised and agreed to accept a 25 percent increase--with 20 percent paid this 
year and the rest in 1983. 


Walcott declared that the workers were no pawns to be pushed around, and announced 
that rather than ordering them to cut cane, the union would be mounting a series 
of island-wide meetings, starting in the capital Bridgetown tonight, to tell its 
side of the story. 


Work, the labour leader said, was still a voluntary act, and there was no law in 
this country which could force one to work. 


In relation to the threat of imported labour thwarting the industrial action, Mr 
Walcott said: "We'll cross that bridge when we reach it." 


The BWU official criticised the manner in which the prime minister handled the 
sugar dispute, and warned that the time was fast approaching when the BWU would not 
negotiate with the prime minister or his cabinet colleagues if they persisted with 
their attitudes to industrial matters. 


The BWU leader also took issue with plans for profit-sharing in the sugar industry, 
as suggested by Mr Adams last Friday night, and questioned what would be left for 
the workers to share if as industry officials here say sugar was dying. 


Government Appeal To Workers 
FL082030 Bridgetown CANA in English 1919 GMT 8 Feb 82 


[Text] Bridgetown, Barbados, 8 Feb (CANA)--The Barbados Government today appealed 
to sugar workers to get on with the business of reaping the (1982) crop, start of 
which was hampered by industrial unrest. 


Labour Minister Victor Johnson went on radio and appealed to the 7,000-odd sugar 
workers--off the job protesting governments legislated 20 percent (over 2 years) 
wage hike for them--to work in the national interest. 


In all the circumstances, 13.5 million dollars (one BDS dollar--50 cents U.S.) over 
2 years is a fair and reasonable offer, the minister said. 


I therefore appeal to all concerned to exercise keen judgement on this issue by 
accepting the wage increase offered by the government and let us all get on with 
the business of reaping the crop. 


One sugar factory, foursquare in the southern parish of St Phillip was to have 
started producing today, but complained that by noon it had received no canes 
because of the industrial action. 


Manager Patrick Hutchinson said most of the workers had left the premises after 
talks with representatives of the Barbados Workers Union (BWU), which in the final 
stages had been seeking a 25 percent increase in pay for sugar workers. 
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Mr Johnson said it had come to his attention that persons claiming to be union repre- 
sentatives had persuaded the foursquare factory workers to return home by telling 
them that when he met the BWU and sugar industry employers in the search for a 
settlement he had offered an increase higher than what Prime Minister Tom Adams had 
announced last week. 


He said the offers were the same, but at a meeting last night BWU officials claimed 
that Mr Johnson had actually offered a 30 percent pay hike. 


The Central Bank of Barbados has said that the island is expected to produce 100,000 
tonnes of sugar this year--6,000 tonnes more than last year. 


Mr Johnson told the union and sugar workers that the early harvesting of the crop 
was in their interest and the national interest. 


The BWU has rejected government's settlement formula, contending that the 10 percent 
hike for 1982 was far below inflation levels. The union wants 20 percent in 1982 
and five percent next year. 


Following is the text of Mr Johnsons statement: 


"Tt has come to my attention that workers who turned out for work at foursquare 
factory today, were persuaded not to work when persons representing themselves as 
speaking on behalf of the union told them that I had made a higher offer to the 
Barbados Workers Union, than the figure imposed by the prime minister and minister 
of finance. 


"TI do not believe that these persons could really be representatives of the union. 
Since I am satisfied that honest persons, as I presume all those union representa~ 
tives with whom I met to be, would not be able to make such an assertion. 


"T am sure, that the general secretary and all of his representatives understood 

my offer to be 10 percent in 1982, and a further 10 percent in 1983, making a total 
of 20 percent over the 1981 wage level which is the same figure accepted by the 
minister of finance. I am absolutely sure that there coul’ be no misunderstanding, 
since I took careful and deliberate pains to quantify our tormula as a 13.5 million 
dollar package. 


"T wish to take this opportunity to remind the union and all sugar workers that the 
early harvesting of the sugar crop is in their interest and the national interest. 
In all the circumstances 13.5 million dollars over 2 years is a fair and reasonable 
offer. I therefore appeal to all concerned to exercise keen judgment on this issue 
by accepting the wage increase offered by the government and let us all get on with 
the business of reaping the crop." 


Prime Minister Warns Workers 
FL090120 Bridgetown CANA in English 2343 GMT 8 Feb 82 
[By Trevor Yearwood ] 


[Text] Bridgetown, Barbados, 8 Feb (CANA)--Barbados Prime Minister Tom Adams to- 
night warned striking sugar industry workers that their action could spell economic 
disaster for the island. 
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"Tt will be nothing short of a national calamity if the sugar harvest is not carried 
out and it will be very serious indeed if it is long delayed," Mr Adams said on 
radio hours after only a handful of workers turned out for what was to be the offic- 
ial start of harvesting of the 1982 crop. 


The Prime Minister and Labour Minister Vic Johnson today appealed to the island's 
7,000-odd sugar workers to get on with the business of harvesting cane despite their 


rejection of government's legislated 10 plus 10 percent wage hike for this year and 
1983. 


Sugar workers, represented by the powerful Barbados Workers Union (BWU), were seeking 
a 20 plus five percent hike for the 2 years, contending that inflation was of the 
order of 30 percent since the last pay agreement in 1980. 


Mr Adams said the years which saw good economic performance here were those in which 
sugar did well. If there were no harvest, he added, "You can expect the absolute 
worse. If the crop is not harvested this year...you can expect cuts in food imports, 
you can expect the severest international measures to deal with the currency and so 
on, sugar workers themselves will be worse off than anyone else...." 


Mr Adam's appeal to sugar workers came after foursquare, the only factory which was 
scheduled to start grinding today, postponed manufacturing, possibly until tomorrow, 
because it had not received enough cane. 


Manager Patrick Hutchinson said the factory had received only five tonnes of cane, 
but needed 60 to make starting sugar manufacture worthwhile. Factory officials 
said nine or 10 tonnes of cane were needed to produce one tonne of sugar. 


Most of the factory's workers also stayed off the job today, Mr Hutchinson said, 
even though the absence did not affect a trail run. 


Mr Adams said the BWU's protest action was clearly designed to stop the harvest, 
and warned: "If the sugar crop is not harvested...Barbados will not just be poorer 
this year. 


"We will be poorer next year, because if you miss a year for the crop a large 
number of plantations are not going to plant for the following year. 


"We will lose the foreign exchange that is really vitally necessary to keep the 
country going, sugar is our most valuable foreign exchange earner in the sense that 
nearly all of the money that comes in from overseas is generated locally." 


"Tt is not like tourism, where a lot of money goes out of the island to bring in 
tourists, or manufacturing, where we have to buy the components overseas and make 


them here." 


Mr Adams added: "It is noticeable that the years in which Barbados does well are 
the years in which there is a good sugar crop." 


Sugar is the second largest earner of foreign exchange in Barbados (after tourism, 
contributing 106 million dollars (one BDS dollar; 50 cents U.S.). Torrential rain, 
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a late crop start and declining export prices last year combined to reduce the in- 
dustry's earnings by more than 40 million dollars. 


Problems in the sugar industry as well as those in tourism forced the government to 
cutback its expenditure on a series of projects, and to impose stricter import and 
credit controls here. Mr Adams today defended the government pay "settlement''as 
being in the best interest of an industry which is expected to incur losses this 
year. "Before there was a wage increase the industry was expected to lose 25 million 
dollars," he said. 


"rwo-thirds of all the plantations are going to lose money this year." 


Mr Adams also announced plans for new legislation on profit-sharing and other key 
matters in the industry. 


He said: "...Later on in the year we will be consolidating all the laws which re- 
late to the sugar industry, laws which relate to safety, laws which relate to the 
guaranteed employment and minimum wages...laws which relate to taxing the indus- 
> Pte 


He added: "The new bill will have a new feature in it because we intend to legis- 
late for profit-sharing. 


"Por the last 20 or 30 years, wherever there has been a big profit in the sugar in- 
dustry the workers and the employers have had to get together to negotiate how to 
dispose of that profit." 


Mr Adams said there had been crop delays over the sharing of excess profits "and 
so we are going to legislate for independent auditors to audit the acccunts of the 
sugar industry every year, (and) determine what the true position of tue industry 
16." 


In future years when substantial profits "beyond a certain point" are made they 
would be divided "according to a presctibed formula between the employers and the 
workers," the prime minister promised. 


csO: 3025/1022 
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COUNTRY SECTION BARBADOS 


BRIEFS 


FORTIGN RESERVES INCREASE IN 1981--Bridgetown, Barbados, 5 Feb (CANA)--Barbados had 
170.2 million dollars (one BDS dollar; 50 cents U.S.) in foreign exchange reserves 
at the end of 1981--12.9 million dollars more than the previous year, a Centval Bank 
official said today. The country's yearend foreign exchange reserves accourt in 
1980 stood at 157.4 million dollars. Central fank Governor Dr Courtney Blackman 
told newsmen yesterday that the reserves position was "stabilised to some degree" 
but a lot depended on Barbados ability to build up ~eserves in the first half of 
1982. The reserves position is shored up by 80 million dollars in external borrow- 
ing which the bank acquired towards the end of last year. Barbados has borrowed 60 
million dollars from the Orion Bank in Britain for a period of 8 years and obtained 
a 20 million loan from another source for a 3-year period. Barbados gross domestic 
product (GDP) fell by two to three percent last year--the first time since 1975 
that the economy's growth declined. This decline was due to sugar cane revenue 
losses of about 40 million dollars, mainly because unseasonal rains which disrupted 
harvesting, an estimated five percent decline in tourist arrivals attributed to 
recession in North America and Europe and a four percent decline in manufacturing 
output. [By Hallam Hope] [Text] [FL051945 Bridgetown CANA in English 1855 GMT 

5 Feb 82] 





SUGAR WORKERS, PRODUCERS REACH AGREEMENT--Bridgetown, Barbados, 15 Feb (CANA)--—The 
protracted pay dispute in the Barbados sugar industry was resolved last night, 

paving the way for the start today of the 1982 harvesting season--l week behind 
schedule. Reaping was due to get underway last Monday, with one of the six factories 
grinding. But with workers rejecting government imposed 20 percent pay hike over 

the next 2 years, hardly any canes were cut and the factory, four square in the 
south-eastern parish of St Philip closed and sent. home its 60-odd staff Wednesday 
night. A settlement, however, was reached in nearly 4 hours of all party talks at 
government headquarters yesterday. The producers agreed to an extra 5 percent 
"incentive" payment on 1982 wages. "...We have reached a settlement for 15 percent 
in the first year in the sense that 5 percent of that 15 will take the form of an 
additional payment on crop earnings and will be paid in two lump sums in June and 
December," Barbaods Workers Union (BWU) General Secretary Frank Walcott told newsmen 
at the end of the meeting, chaired by Prime Minister Tom Adams. The BWU, which 
represents most of the 7,000 odd sugar industry employees, had been in the latter 
stage of the negotiations seeking a 25 percent hike, with <0 percent to be paid 

this year and the remainder in 1983. The government-imposed 20 percent hike was 

to be equally spread over the 2 years. Under the agreement reached yesterday 

there will continue to be a 10 percent hike in 1983. [Excerpt] [FL152141 Bridgetown 
CANA in English 1605 GMT 15 Feb 82] 
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BLP OFFICIALS ELECTED--The Barbados Labour Party (BLP) has its first woman yenera. 
secretary: Senator Mildroy Reece was elected to that post at the BLP's 43rd annual 
conference yesterday. The BLP also has a new treasurer. He is Mr Henry Forde, 
former attorney-general. He replaces Mr Randolph Field, who is now Barbado's 

first consul-general in Toronto. The party chairman will be elected on Thursday 
during a meeting of the National Executive Committee. [FL291240 Bridgetown 


ADVOCATE-NEWS in English 25 Jan 82 p 1] 


CSO: 3025/1027 


47 








COUNTRY SECTION BRAZIL 


PARTY MERGER ENCOUNTERING STRONG OPPOSITION IN PP, PMDB 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 24 Jan 82 p 5 


[Text] Well received in some states after official establish- 
ment by the PP and PMDB [Popular Party and Brazilian Democratic 
Movement Party] conventions, the merger of the two parties still 
faces serious resistance in sectors of both groups. The great- 
est examples appear to be Minas Gerais, where PP President 
Senator Tancredo Neves is already accepted as a future opposi- 
tion candidate to the governorship of the state, and Sao 

Paulo, where the regional PP president, former Prefect Olavo 
Setubal, released his fellow party members from any party 
commitment. 


In Parana, the main aspirants to the governorship, Jaime 
Cantet Junior of the PP and Jose Richa of the PMDB, made an 
agreement to embark on a joint campaign, leaving the choice 
of a candidate to the expanded PMDB convention. In Santa 
Catarina, there is already distribution of positions in the 
leadership and candidacies at almost all levels. 


PP resistance to the merger remains strong in Rio Grande do 
Sul, where the party leadership unanimously expressed itself 
against the measure. In pernambuco, an agreement made in 
Brasilia did not resolve all the difficulties of the merger, 
while in Rio there are two PMDB factions which still resist 
the idea. 


In Minas Gerais the merger of the PP and PMDB, already practically accomplished, 
awaits only its official establishment. Even the choice of candidate to succeed 
Francelino Pereira was unanimously approved. He is Senator Tancredo Neves, 

PP national president. The PMDB hopeful, Senator Itamar Franco, has been 
reiterating that he will not be an obstacle to the arrangement, which leads 
observers to foresee his reelection to the Senate. 


The merger was facilitated in Minas Gerais by the decision of Deputy Magalhaes 
Pinto not to join the new PMDB. 





Without being faced with great dissidences, the PP and PMDB leaders in Parana ere 
only concerned with putting the merger into practice. However, they avoid taik- 
ing about candidacies to the governorship of the state and Senate. It is known, 
however, that there is an agreement stipulating that Senator Jose Richa and 
former Deputy Alencar Furtado will relinquish their posts in the regional 
leadership of the PMDB in favor of former Governor Jayme Canet Junior and the 
bionic Afonso Camargo Neto of the PP. 


In return, the new regional leadership will be controlled by politicians of the 
present PMDB, with Alencar Furtado to be elected president of the organization. 


If there is a subslate for the governorship, Richa and Canet will be candidates. 
If there is not, "the person who obtains a consensus within the party and has 
the best chances of winning the elections," will be the candidate, according to 
the terms of an agreement. 


Agreement 


Santa Catarina PP and PMDB sources assert that talks between leaders of both 
parties about the presentation of candidates are already "well underway." With 
the merger, the candidate to the governorship of the state will come from the 
PMDB and the lieutenant governor's slot will go to the PP. In that case, Senator 
Jaison Barreto will be candidate for governor, making a team with Federal Deputy 
Joao Linhares. 


The absorption of the PP by the PMDB in Bahia provoked anticipation about the 
choice of candidacies. Instead of April or May, as initially foreseen by both 
groups, the choice must be made in February or March. 


It is still difficult to foresee whether the former attorney general of the 
republic in the Joao Goulart Administration, Waldir Pires of the PMDB, or former 
Governor Roberto Santos of the PP will be chosen. Since a climate of understand- 
ing has been predominating between the leaderships, the criterion for the choice 
should be the person who shows the best chances of victory against the PDS 
[Social Democratic Party] candidate. 


There were no problems posed by the absorption of the PP by the PMDB in Alagoas 
either. Former PP Coordinator Vinicius Cansacao, former federal deputy, antici- 
pated the decision by the two national party leaderships and joined the PMDB 
before last 15 November. 


In Paraiba the merger primarily benefitted the old dissident group of ARENA 
[National Renewal Alliance] which founded the PP. Its principal leader, Federal 
Deputy Antonio Mariz should be the opposition candidate to the governorship of the 
state, while in Sergipe, even before the electoral "package," the PP joined 
Senator Gilvan Rocha in joining the PMDB. Gilvan and Seixas Doria, former gover- 
nor deposed in 1964, are the names most mentioned for nomination to the 
governorship of the state. 
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The opposition picture in Rio Grande do Sul remains unclear after the decision 
by the national leaderships of the PP and PMDB to effect the merger. Two days 
before the PP national convention, which approved the measure in December, the 
Rio Grande do Sul leadership expressed itself unanimously against the merging 
of the parties and even today there is great resistance against the entry of the 
PP into the PMDB. 


The PP regional vice president, Mario Ramos,goes as far as to foresee that half 
of the PP membership will not accept the merger and should divide themselves 
in joining the PDT [Democratic Workers Party] and the PT [Workers Party]. 


The merger, however, did not change the PMDB nomination to the governorship 
of the state. Senator Pedro Simon should be confirmed and it is unlikely the 
PMDB will relinquish the return of Paulo Brossard to the Senate. 


In Pernambuco, the so-called “Brasilia Protocol" entered into by the principal 
leaders of the local PMDB and PP, gives those of the PP the right to nominate the 
candidate to the Senate and to have 15 of the 45 members of the regional leader- 
ship. 


In the PMDB, a wing headed by former regional president Jarbas Vasconcellos shows 
itself somewhat unwilling to accept former Governor Sid Sampaio into the party. 
He is a possible candidate to the Senate and, according to Vasconcellos,is 
responsible for his defeat in the 1978 Senate elections. 


What appeared to be an accomplished fact--the absorption of the PP by the PMDB in 
Amazonas because of the weakness of the PMDB after the electoral reform-~appears 
to be more and more difficult because of the decision by the PMDB hopeful to the 
candidacy for governor, Senator Evandro Carreira, not to give up the nomination 
in favor of former Governor Gilberto Mestrinho of the PP. 


Councilman Fabio Lucena, who at first appeared to be amenable to the merger, 
leaving the post of regional PMDB president in exchange for a candidacy to the 
Chamber of Deputies, now has decided to run for the Senate, where the PP also 
has a candidate already, journalist Andrade Neto. 


The PP rank and file in Ceara did not accept the absorption of the party by the 
PMDB well. The PP vice president, Jandui Carneiro, accuses Deputy Antonio 
Morais, regional party president, of "betrayal" for having "changed his vote" 
at the PP national convention which decided on the merger. Carneiro avers that 
before going to Brasilia, Morais had asserted that he would vote against the 
measure. "However what we saw was him voting in favor of it," laments the vice 
president. 


The three federal deputies of Para, who joined the PP, still resist the merger 
and did not decide which political direction to take. Nelio Lobato, friend of 
Senate President Jarbas Passarinho, should join the PDS if he is guaranteed the 
post of lieutenant governor on the government slate headed by Oziel Carneiro. 


In Mato Grosso, the impasse on the merger continues. The PMDB will not give up 


the candidacy of Father Raimundo Pombo to the governorship of the state, while 
the PP insists on former Governor Jose Garcia Neto. 


50 





The theory of the merger--which in Rio perhaps generated the greatest arguments 
between those of the PP headed by Governor Chagas Freitas and those of the 

PMDB divided into factions headed by Saturnino Braga and Senator Nelson Carneiro-- 
appears to have acquired new possihilities in the state. 


Chagas Freitas himself decided to mobilize his group, the majority in the PP, so 
that it would return to work with the immediate aim of consumating the measure. 
This means initially, a reexamination of the negative vote cast at the regional 
convention and the denouncement of prior agreements made by Deputy Miro Teixeira 
and by the acting president of the PMDB executive committee, Mario Martins. 


These two obstacles overcome, however, a “war" is foreseen--positions have 
radicalized in the PMDB and its two factions openly challenge the recommendations 
of the party national leadership. Saturnino simply rejects the merger, while 
Carneiro accepts it providing the members of the PMDB maintain control over the 
future executive committee resulting from the merger. 


The PMDB faction led by Mario Martins wants the understanding based on two 

basic points: The maintenance of the candidacies of Saturnino and Miro for 

the governorship of the state until a definitive pronouncement is made by a 
convention, and the criterion of parity in the distribution of representative 
posts in the leadership of the party and in candidacies at the other levels in the 
elections. 


Saturnino and Carneiro continue to keep open the possibilities of dialog with 
other groups. Carneiro is already almost in the PDT and Saturnino leans towards 
joining him with no fewer than six federal deputies in case the merger does not 
take place in keeping with his desires. 


The PMDB of Espirito Santo, with the absorption of the PP, restricted itself to 
promoting the reintegration of the group headed by Federal Deputy Luiz Batista, 
who had left it last year. According to estimates of PMDB leaders, with the 
50,000 votes which the old PP group had, there is already the assurance of an 
opposition victory in the election for the state government. 


In Rio Grande do Norte, former Governor Aluisio Alves of the PP was the greatest 
beneficiary of the absorption of his party by the PMDB, which had seen the 
chances for its own candidate, Senator Agenor Maria, evaporate. In Goias also 
the PP was benefitted but only because it will now have a structure it had not 
yet been able to establish. 


The most foreseeable consequence of the merger in Piaui will be the launching of 
the candidacy of Alberto Silva for the governorship of the state. In Maranhao, 
there is complete disinterest in the measure since the PP has only one elected 
politician in the entire state, Federal Deputy Edson Vidigal. 


51 





Rondonia, which has been promoted to a state, does not show an organized PP either. 
There are only two officially sanctioned municipal directorates, which diminishes 
the political importance of the merger of the party with the PMDB. 


In SP Everything Depends on Setubal 


"Without the registration of Olavo Detubal in the PMDB, the incorporation of the 
PP is wiped out." The comment was made by one of the PMDB state leaders early 

in the week and he exp]ained the reason for his opinion: "In addition to 
representing an enormous electoral potential, the former prefect is practically 
the trademark of the Popular Party. Without him the PP will disband politically." 


That is the reason for the enormous efforts, which for more than a month have 
been made to seek to bring Olavo Setubal into the PMDB. Ancient rivals in 
electoral campaigns have suddenly become old friends, admirers or apologists 

of Olavo Setubal, many of whom seek to identify with the way of thinking of the 
regional PP president to show, publicly, possible similarities that would 
identify him with the PMDB. 


Setubal, however, still remains undecided as to his political future. While on 
one hand public life pleases him--and he confesses that to close friends--there 
is strong family pressures and from his working colleagues to leave it. At the 
same time, the former prefect had found in the PP and the liberal path the party 
presented, the best vehicle and way of defending his ideas, an area which will be 
very reduced in any other party he joins at this time. 


If the former prefect were to go into the PMDB--and this is foreseen by PP 
leaders--he will take almost the entire party with him. Today, however, the 
prevailing thought is that on 14 February Setubal will announce that he will 
remain out of party life until another option is offered, that is, if up to then 
there is no substantial change in the political picture. 


The concrete fact, therefore, is that the indecision of the former prefect is the 
main problem for the merger. In Taubate, for example, local leaderships refuse 
to join the PMDB and have already begun talks and negotiations with the PDT, 

PT and, particularly the PTB [Brazilian Labor Party]. The district directorate 
of Ipiranga went to court to impugn the merger and its leaders accused Senator 
Tancredo Neves of “writing the December package" when he worked for the merger 

to "make it possible for him to win the governorship in Minas Gerais State." 


Similar wrangling is taking place in nearly 30 percent of the other directorates 
which have not found conciliation to be the solution. 


8908 
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COUNTRY SECTION BRAZIL 


PMDB LEADER IN CHAMBER EXPLAINS PARTY POSITION, IDEOLOGY 


Rio de Janeiro O GLOBO in Portuguese 18 Jan 82 p 3 


[Interview with PMDB leader in Chamber of Deputies, Odacir Klein, by O CLOBO; 
date and place not given] 


[Text] Brasilia (0 GLOBO)--Odacir Klein, the PMDB [Brazilian 
Democratic Movement Party] leader in the Chamber of Deputies, 
attributed the presence of extremist groups in political 
parties to the artificial nature of party structures. 
According to him, it is possible that groups, which today are 
in the PMDB, will tomorrow be opposed to it. A lawyer of 

38 years-of-age, his career enriched with a term as prefect 
and another as councilman for the city of Getulio Vargas 

(Rio Grande do Sul), Odacir Klein, in the Chamber since 

1975, was a member of the Authentic Group, but always 
maintained a realistic position. Last year, with the ob- 
vious aim of winning a political space with the position 

of negotiating with the government if necessary, but with- 
out ever helping to resolve the problems of the government, 
Odacir beat Marcondes Gadelha of Paraiba for the leader- 
ship. 


In March, Odacir Klein will reassume the leadership, with 
an increased number of seats in the Chamber if the merger 
with the PP [Popular Party] is consumated. He admitted 
the government will continue to use tricks to remain in 
power. In an interview with 0 GLOBO, Odacir Klein said 
the opposition will persist in its search for space by 
political means. Following is the text of the interview 
with Odacir Klein: 


O GLOBO: Based on the attempts at understandings between the government and the 
opposition, could you make a forecast on what government-opposition conviviality 
is going to be like in 82? 


Klein: The government is making conviviality difficult, not only with the 
legislative opposition but also with the national society. What the legislative 
opposition wants is to promote alternation in government through the political 
process. The government does not want that alternation. National society is 
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tired of that situation which consists of the impoverishment of the majority of 
the people, the indebtedness of the country and the give-away of our resources-~ 
now they are giving away Carajas. There is a weariness and the national society 
believed that through opposition parties there was a chance for a change in that 
power structure. The government now demonstrates that it does not want to 
change; it wants to hold phony elections instead of real elections. The 
electoral package itself warranted the rejection of the Church, the Bar 
Association and the Press. 


© GLOBO: Why did the electoral plan have the prevention of alternation in 
government as an objective? 


Klein: No causistic measure ever has complete effectiveness. The government 
itself is perplexed. It no longer knows whether the electoral package is good 
or bad. PDS [Social Democratic Party] legislators, for example, are greatly 
perplexed, talking in the lobbies of Congress and, in the opinion of some, 

the electoral package is no good. When we of the opposition vote on the most 
varied matters referring to electoral reform, we always vote for the objective 
of redemocratization. The subslate was good for several legislators of the 
opposition but all the opposition voted against it because it was interested in 
a democratic electoral legislation. 


O GLOBO: In view of that, do you believe that government/opposition conviviality 
in 82 is totally impossible? 


Klein: We are usually accused of being radicals when we have given the greatest 
demonstration of flexibility and tolerance. I am going to give some examples of 
things that happened in the past year. The Alien Statute: We have poor 
legislation governing the presence of aliens in the country, a result of the will, 
it would seem, of Minister Ibrahim Abi-Ackel. They say that it is the will of 

the intelligence agencies. With the passage of time it became legislation, the 
will of Planalto Palace. We have a liberal bill for the problem of aliens. 
Planalto Palace refused to approve it. Rather, it proposed that legislation, 
which is poor and remains poor even with those improvements. We made an 

agreement and voted in favor of it. 


We made an agreement with the PDS and approved the Welfare package, even seeking 
a solution which would not place the government party in a bad light. Later, the 
government became radizalized and issued a new package by decree-law. 


We were talking with the government, seeking a solution for electoral reform; 
talking with the PDS president, with the leaders, with the minister of justice. 
While this was going on, the government radicalized and issued the package. 


It seems to me that what is going to happen this year is that the government is 
going to continue radicalizing and we in the opposition will continue to seek 
solutions by political means. 


O GLOBO: One of your leaders, Deputy Fernando Lyra, last month proposed an 
understanding by the opposition with the military without the participation of 
the PDS. Does this mean that such a sector is more representative than the 
PDS? 
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Klein: The opposition's function is not exactly that of having a dialog with 
military sectors but rather a lecture for the military. It does not seem to me 
that it is our function to beat on the doors of the barracks advocating an 
internal coup, causing one military group to place itself against another military 
group when in truth if there were to be a military movement against another 
military group there would be no changes in the power structure. What we need 
to do is to say that this militarist government has turned over the guidance 

of the destiny of the country to the civilian technocrats. And this is doing 
harm, not only to the nation, but to civilians and military. The military is 
harmed by the economic system implanted by the technocrats maintained by author- 
itarianism. Inflation corrodes their domestic budget just as it does ours. I 
do not know whether the proposal by Deputy Fernando Lyra corresponds exactly to 
mine. I believe we should not divide the nation in two parts, one civilian and 
one military. 


0 CLOBO: After 1974, 1978 and now 1981, what is the path left for the opposition 
in their proposal to redemocratize the country? 


Klein: The alternative is the sum of popular organization and the use of politicai 
channels. Whoever is truly opposed to the power structure that is there should 

be constantly seeking for opportunities to change that power structure. We want to 
change it and we do not seek a violent process or any process which is not the 
political process. In its program the PMDB stipulates that the party must act at 
the side of popular movements, supportive, helping in organizing them without any 
type of tutelage and without any so-called "infiltration." It does not seek to 

be a party infiltrated into popular movements. It attempts to be a supportive 
party. 


0 GLOBO: Leader Cantidio Sampaio said the PMDB is a party filled with leftist 
movements such as the MR-8 and the UNE [National Students Union]. What is the role 
of these organizations within your party? 


Klein: In the first place, with all the respect I have for leader Cantido Sampaio, 
he has more ideological characteristics than I because I am a legislator, a 

lawyer, not a policeman. Therefore, I do not know exactly who is from the PC 

do B [Communist Party of Brazil], who is from the MR-8, who is from the PC 
[Communist Party], who is from the LIBELU [expansion unknown], who is a fascist 

or who is an integralist. I do not have access to military or intelligence 

agency files. Now, with respect to the existence of persons of the most diverse 
ideological hues in the party, no one in the Brazilian party picture can deny this. 
The party picture is artificial, it is not a real party picture. Can the Communist 
Party or someone with a leftist ideology or more extreme than the left organize 
within the political picture? No. These sectors are in our political parties, 

not specifically the PMDB. Possible conflicting positions with the program of the 
party are broadly overcome. I am going to give you one more example: The first 
party which expressed itself against the military coup in Poland was the PMDB 

and there are sectors of the party who cannot be very happy. 
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0 GLOBO: Are these organizations useful or harmful to your party? 


Klein: All those who want to struggle against this structure now are allies. At 
the time of a redemocratization it is possible that those who are our allies today 
will be our adversaries. 


O GLOBO: Do you believe your party would survive if there were to be freedom in 
the party picture? 


Klein: It would survive because its broad majority maintains a position in 
keeping with its bylaws and program which include proposals for the socioeconomic 
area. 


O GLOBO: Where would you place the PMDB ideologically? 


Klein: If we are talking about socialism, I am going to ask myself: What is 
Socialism? Is the Russian system socialist? Is the Polish system socialist? Is 
the West German Socialist Party socialist? Is that of Italy socialist? They 
are different types. The important thing is to have a determination of content. 
The PMDB is a party which advocates the democratic state, multiparty systen, 
free unions and a free legislature; the nation controlling the state. It is a 
party which advocates a strong action by the state in the economic field with 
the objective of establishing a better distribution of revenues, an organization 
of the economy and not allowing the privilege of large groups. However, this 
state it wants to be strong in its intervention in the economy, must be a 
democratic state and not a state with authoritarian control by a half dozen 
persons. 


O GLOBO: Some affinity with French Socialism, for example? 
Klein: It seems to me they are not too far apart. 


0 GLOBO: Does not the PMDB, with the merger, run the risk of seeing its 

political position compromised with the absorption of a large number of moderates? 
The new directorate is excluding names from the left such as Alencar Furtado at 
the same time that it includes a large number of former ARENA [National Renewal 
Alliance] members. 


Klein: It is not the time now to attempt to put together parties with a complete 
ideological makeup. The great majority of the PMDB has this position, as was 
demonstrated a short time ago. The great task now is to place obstacles for what 
the government wants, that is, the institutionalization of authoritarianism 
through political means, electoral means. The merger is for this purpose. If 

I accept that all those who want to combat the regime are our allies even if 

they are to the left, I have to accept that those who are more to my right and 
want to fight the system, who want to change this picture, who do not want to 
compete to be the assistant managers of the crisis, should also be in the same 
party. 
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0 GLOBO: Could the PMDB turn into an eminently negotiating party, changing its 
line of behavior against authoritarianism? 


Klein: It does not seem to me that persons who are going to join the PMD8 as 4 
result of the merger have any affinity with the government. The possible membe" 
of the PP who have an affinity for the government will not join the PMDB. They 
will either use legal means or even withdraw. Therefore, I do not think those 
who voted in favor of the merger and wish to join the PMDB are in favor of 
conciliation with the government. 


0 GLOBO: How is the Opposition voice going to reach society in the 1982 
electoral campaign? 


Klein: We are going to face the greatest difficulties. This package and the 
legislation on electoral publicity is going to create immense difficulties. I 
have to be an optimist: We are going to try to change the Falcao Law. The 
government is not going to want to change. The government is not going to allow 
a broad national discussion on radio and television in an electoral period. The 
government is going to use public resources to play into the hands of the candi- 
dates for councilman and prefect. Linkage of votes is an attempt to win the 
elections by this means, even with means of electoral corruption, but it is 
going to avoid electoral debate. 


0 GLOBO: Is not the distribution of resources through prefects and councilman 
a more just way of distributing resources than by spending for the use of small 
jets by the technocrats, for example? 


Klein: These are poorly used resources, in a different way both against the 
national society. Money given into the hands of a councilman and a prefect 

with a merely electoral purpose is money aimed at maintaining the power structure 
of the small jet users. 


© GLOBO: The smaller parties accuse the PMDB of being the "dictator of the 
opposition." Is that accusation fair? 


Klein: Our behavior is democratic. We have, at times of most important deci- 
sions, gathered the leaders of the other opposition parties, for example, on 
the subjects of the subslate and welfare, and after discussion we arrived at 
common conclusions. I believe that sometimes the PMDB is even harmed. It 

is a party with 122 legislators, but at the time of decision, in the opposition 
leaderships as a whole, it has the same weight as a party with 10 legislators. 


0 GLOBO: Do you still believe in going ahead with the merger process in the 
face of regional problems and difficulties posed by the Badaro Amendment? 


Klein: “he merger is irreversible. It was decided upon in convention and I, 
therefore, do not see how there can be a retreat. Regional problems will be 
resolved, either with the withdrawal of those dissatisfied with the decision- 
making power of the majority, or through agreements. 
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O GLOBO: Can the merger, which will give the PMDG a large number of governors and 
a considerable number of federal seats, not he interpreted as an electoral measure? 


Klein: Our political vision is put into action through the electoral process. If 
it were not put into action through the political process, we would be guerrillas 
for a change in the power structure. 


O GLOBO: According to opposition estimates, the PMDB will make up a large part 
of the electoral college which will elect the next president. Are you afraid of 
that? 


Klein: If the PMDB were to make up the majority of the electoral college, the 
1984 presidential election, if it depends on the Congress, will be direct. 
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COUNTRY SECTION BRAZIL 


CLERGY ACCUSED OF RECEIVING FOREIGN FINANCING 
Recipients’ Names Listed 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 27 Jan 82 p 9 


[Text] Several clergymen and religious organizations “involved with Marxist 
movements active in the country," received financial help from abroad totalling 
1.5 billion cruzeiros in 1981, according to a survey concluded in official 
circles in Brasilia. The money came from Germany, the Netherlands, France, 
Belgium, England and Switzerland. Prominent among the organizations sending them 
were Misereor and Adveniat (Germany), Le Soir (Belgium), Cebem, Memisa, Novib 

and Icco (the Netherlands) and Oxfam (England). 


The clergymen and organizations helped are the following, according to the 
investigation: Dom Angelico Sandalo Bernardino (bishop of the Eastern Zone of 
Sao Paulo), Dom Henrique Froellich (bishop of Diamantino, Matto Grosso), Dom 
Teodordo Leitz, (Bishop of Dourados), Dom Eduardo Koaik (Bishop of Piracicaba, 
Sao Paulo), Dom Candido Padim (bishop of Bauru, Sao Paulo), Dom Helder Camara 
(archbishop of Olinda, Pernambuco), Pastoral Land Commission (CPT), Justice and 
Peace Commission of the Archdiocese of Sao Paulo, Secretariat-General of the CNBB 
[National Conference of Brazilian Bishops] and the Federation of Agencies for 
Social Assistance and Education (FASE). 


The Elderly 


The president of the CNBB, Dom Ivo Lorscheiter, speaking yesterday in Santa 
Maria, Rio Grande do Sul, on the weekly radio program "The Word of the 
Shepherd," recommended the organization of a pastoral "so that as much as 
possible," the elderly should not be separated "from their family and community." 


It was his first talk since he returned from Rome. In an interview, the president 
of the CNBB refused to comment on the incidents involving the bishops of Anapolis 
and Campos because "They are matters which the Nunciature is following, and the 
CNBB is not going to make a public statement on it." That is why, he added, 

"Tt is not suitable to talk too much." 
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Bishops Admit Receiving Money 
Sao P;ulo O ESTADO DE SAO PAULO in Portuguese 28 Jan 82 p 1/7 


[Text] The information revealed the day before yesterday in Brasilia, based on a 
completed official investigation, that several clergymen and religious organiza- 
tions "involved with Marxist movements active in the country," received financial 
help from abroad last year, was confirmed yesterday by the president of the 
Justice and Peace Commission of the Archdiocese of Sao Paulo, the bishops of 
Piracicaba and Bauru, and also by the archbishop of Olinda and Recife, who 
declared "there is nothing to hide" on the subject. 


In Salvador, commenting on the report, Cardinal-Archbishop Dom Avelar Brandao 
Vilela, primate of Brazil, said that "Reports of this type seek to discredit the 
pastoral and social actions of the Church." However, he said, "Tt also, and 
particularly discredits their authurs." According to the official investigation, 
financial help reached 1.5 billion cruzeiros in 1981, mainly from Germany, the 
Netherlands, France, Belgium, England and Switzerland. Also mentioned are the 
organizations Misereor, Adveniat, Le Soir, Cebem, Memisa, Novib, icco and Oxfam. 


Jose Gregori, president of the Justice and Peace Commission of Sao Paulo, admitted 
receiving help from the Dutch organization Novib and he declared that "there is 

no one interested in Brazilian social problems who does not receive some type of 
foreign help."" According to him, who referred to the hypothesis of there having 
been management of the news revealed in Brazil, "There is the attempt to give the 
idea that we are pensioners of some foreign organization, without taking into 
account that it is not only the Jari Group which receives money from abroad." 

The president of the Justice and Peace Commission said Novib never conditioned its 
help to any type of orientation in the work the commission performed, adding 

that the help given did not exceed 400,000 cruzeiros during the past year. 


Like Jose Gregori, the bishop of Piracicaba, Dom Eduardo Koaik, also admitted 
that several Brazilian bishops received money from abroad, explaining, however, 
that it is a matter of "help without any political or ideological links." Dom 
Eduardo could not say how much Caritas, the organization of which he is 
president, received in 1981, alleging that the money, medicines, food and clothing 
received were passed on to organizations belonging to the Church for distribution 
to the people or used in projects having to do with the human welfare and ad- 
vancement. "This means," he insisted, "that I received no money whatsoever, | 
merely signed documents and passed on the money necessary for the programs of the 
Church. It is worth adding that those programs were specifically created to 

make up for the shortcomings of the government itself." He explained, finally, 
that money received and identified by official circles, according to him, as 
resources for Marxist programs, are nothing more than "resources the Church, 
through organizations such as Caritas International with headquarters in Rome, 
obtains for redistribution throughout the countries of the Third World in a 
program of support for needy people." 
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Bishop of Bauru Dom Candido Padin, who also confirmed having received inter~ 
national help, has already denied the clandestine nature of this help, explains 
that "Everything was done through bank channels and under the control of officiai 
agencies, with the money being destined for parochial community activities or as 
help for the maintenance of elderly and sick priests." Another use of the 
money from abroad, he added, was for the realization of the "International 
Campaign Project for a Society Beyond Denominations" of the CNBB. At the end 

of the afternoon, bored and repeating his "amazement" at the reports being 
published on the subject, the bishop of Bauru distributed an official note in 
which he says there is a lack of "a political ethical code for reguiatiny Che 
actions of government and political agencies with respect to the dignity and 
good reputation of civil institutions and simple citizens." He added: "The 
present government made it a crime under the National Security Law for any news 
medium to disseminate false, tendentious or true facts which have been taken out 
of context or distorted in such a way as to seek to turn the people against 
constituted authority. If that is considered a crime when committed by a simple 
citizen," says the note, "similar actions committed by official agencies, 
particularly security agencies, should also be considered a crime because of 
ethical irrationality." 


In Recife, Dom Helder Camara, who believed there is nothing to hide with respect 
to financial help coming from abroad, refused to make further comment on the 
matter, saying that he intends to consult the CNBB on the matter first. 


Dom Avelar Brandao Vilela, archbishop of Salvador, has already acknowledged "that 
one or another person of Marxist training could join a movement directed by 
Church sectors. "Which is entirely different from the tendentious sense of 

the news report," he said. 
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COUNTRY SECTION BRAZIL 


COUNTRY'S ACTIVITIES IN ANTARCTIC REPORTED 
Antarctic Project Commission Appointed 
PY101535 Buenos Aires TELAM in Spanish 1540 GMT 9 Feb 82 


[Text] Brasilia, 9 Feb (TELAM)--The Interministerial Commission of Marine Resources 
(CIRM) reported here today the names of the members of the subcommission that will 
prepare the Brazilian project for the Antarctic. 


They are: Scientists Joao Rizo, a representative from the National Scientific and 
Technological Development Council (CNP); Aristides Wiltgen, from the Brazilian 
Institute for Antarctic Studies; Yoshimene Ykeda, from the Oceanographic Institute 
of Sao Paulo University; and Isabel Nascimento Gurgenl, from the Rio de Janeiro 
State University. Adviser Luiz Felipe Macedo Soarez Guimaraes and Arnaldo Mangavita, 
the representatives of itamaraty (foreign ministry) and of the presidential plan- 
ning secretariat respectively, have also been appointed to the above subcommission. 


For his part, Navy Minister Maximiano da Fonseca has said that Brazil will not or- 
ganize a joint expedition to the Antarctic with Poland, explaining that the Poles 
had only offered a polar ship for rent or sale and that the navy is studying the 
offer. 


The minister reported that Brazilian Navy officers are inspecting the U.S. ship 
"Eltanin" which the U.S. Navy offered Brazil. 


Da Fonseca confirmed that an exploratory expedition to the Antarctic was being pre- 
sared, although the Brazilian ship will not penetrate the interior of the polar 
continent. 

Expedition With Poland Denied 
PY091923 Paris AFP in Spanish 1250 GMT 6 Feb 82 
[fext] Brasilia, 6 Feb (AFP)--It was reported here today that Brazilian Navy Min- 


ister Maximiano da Fonseca denied that his country is thinking of carrying out a 
joint expedition to the Antarctic with Poland. 


62 








The navy minister explained that Poland has only offered a polar ship for th 
scientific expedition that Brazil intends to carry out to the Antarctic in 1983. 


Brazil does not have an appropriate ship for that expedition, which will give it 
the right to have a voice in the Antarctic treaty signed in 1975, and for this 
reason Brazil is studying proposals trom different countries for the purchase of 
one. 


The navy minister also reported that Brazilian officers are making an inspection 


i t- ry Ff = 


visit of the U.S. polar ship Ei Tanin that has been offered to Brazi- out 
need some repairs which will be evaluated. 


CSO: 3010/827 
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COUNTRY SECTION BRAZIL 


OUTLOOK ON 1981/1982 AGRICULTURAL HARVEST PESSIMISTIC 
Sao Paulo FOLHA DE SAO PAULO in Portuguese 18 Jan 82 p ll 
[Article by Jair Borin: "Decline in Agricultural Growth"] 


[Text] With a growth of around 7.5 percent in 1981, Brazilian agriculture man- 
aged to maintain a level of performance in the last 10 years which was very 
reasonable, with an average yearly growth rate of 4.7 percent, according to the 
last figures from the foundation Brazilian Institute of Geography and Statistics 
[IBGE]. This rate was assured due to the last two harvests, which recorded an 
exceptional growth in exportable and food products. 


However, the outlook for the 81/82 harvest is pessimistic in the general opinion 
of experts in the sector. The agricultural-livestock product should show a 
modest increase of around 1 to 2 percent, and is among the more favorable figures. 
The reason for this being that some relevant factors are having an influence on 
the willingness to plant by the farmers. Prominent among these are: 1) dis- 
couraging prices for beans, whose rainy-season harvest is being sold below the 
minimum set by the the government (3,709 cruzeiros per 60-kg sack). This causes 
few to have an interest in planting dry-season beans, soybeans, wheat and rice; 
2) growing costs of seeds, fertilizers, insecticides, and so forth, farm 
implements, and labor in the rural areas; 3) high interest rates for the money 
spent for costs; 4) requirement for using more own resources; 5) obvious 
decline in prices for agricultural products and meat on the main world markets. 


Coffee, the product which contributed the most to the increase of the 80/81 
harvest with an increase in production of around 65 percent, should show a 
decline of 40 percent, according to estimates for the next harvest, because of 
the heavy frosts in June and July last year. In volume, it exceeded 18 million 
sacks in 79/80, 30 million sacks last year, and it should return to 18 million 
sacks this year, according to preliminary surveys. However, despite the frost, 
coffee prices reacted very little on the international markets and the revenues 
generated by the exporting of 17.5 million sacks added up to only $1.75 billion, 
with a decline in foreign revenues, compared to the previous year, of 36.9 
percent, the equivalent of nearly $1 billion. 
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Although the relative share of the agricultural-livestock sector in the makeup 
of the Gross Domestic Product is only 11 percent, according to the preseat way 
of evaluating the Gross Domestic Product, which could be revised this year, 

the sector uses nearly 33 percent of the active work force of che councry. At 
the same time, it maintained a high demand for workers throughout lasi year, 
unlike sectors with a relatively larger share such as the industrial, which 
generates 37.1 percent of the Gross Domestic Product but which showed a negative 
performance of 8 percent and dismissed nearly 9 percent of the workers assigned 
to the sector. The commercial sector, which is responsible for 1/.1 percent ©’ 
the Gross Domestic Product, also had a weak performance, with figures of arouud 
1 percent in growth and 5 percent unemployment. 


Strongly subsidized, the agricultural sector managed to increase production of 
grain (corn, soybeans, wheat, rice, beans, peanuts, sorghumad sunflowers) from 
the insignificant figure of 39.6 million tons in 78/79, to 50 and 54 million tons 
in the last two harvests, with increases over previous years of 26 percent and 

8 percent, respectively. It was thus possible to correct the trend evident 
since the beginning of the 70's, marked by modest harvests and the permanent 
bottleneck on the supply of food, which directly affected the cost of living. 

In the last two years, the supply of corn, rice and beans became normal, because 
in addition to an increase in production of those products, there was a decline 
in consumption, according to studies of the Economic Research Institute 
Foundation (FIPE). 


Other factors, which could contribute to a decline in performance of the 
agriculture-livestock sector, are reductions in subsidies accompanied by a real 
decline in prices of the main products of the sector, specifically, soybeans, 
corn, rice, and at this time, beans. 


Similarly, cattle raising ingeneral has felt little incentive for its performance 
and it could be very weak this year. Contrary to what was expected by cattlemen, 
the price of a fat steer has been going down since November, while the producers 
of chickens, eggs and swine, went through one of the most difficult periods in 
their activities throughout 81. Dairy farming, after the incentive it received 
around the middle of last year with the generous adjustment of the price of its 
products, feels neglected now. There was a real reduction in the price of milk 
of around 12 percent, according to recent estimates. 


Inflation and Incentive 


According to the figures of principal economic indicators, everything leads to 

the belief that the main role in the fight against inflation belongs to the 
agricultural-livestock sector, inflation which in the period from March 80 to 
March 81 reached a record figure in the history of the country of 130 percent. 
Thanks to harvests that were large by comparison with previous harvest in the sec- 
tor, it was possible to normalize the supply of some basic items and achieve a 
significant decline in the cost of living increases, one of the main components 

in the general rise in prices. 
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However, the lack of vision of the authorities of the economic area is leading 

the agriculture-livestock sector to frustration, in the opinion of several 

leaders of the sector, among them the president of the Brazilian Rural Association, 
Renato Ticoulat. If the government were to maintain its policy of the com- 
pression of prices received by the farmer, inevitably there will be not only a 
decline in supplies but the brutal resurgence of inflationary pressures with 
serious effects on the economy of the country, warn these leaders. And, actually, 
few of the growers dare to increase their acreage or continue activities such as 
hog-raising and dairy farming--where there is already a largescale slaughter of 
breeding stock--and poultry farming. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


GOLD PRODUCTION--The director general of the National Mineral Production 
Department [DNPM], Yvan Barreto, announced yesterday ‘hat Brazilian gold pro- 
duction in 1981 increased 15.7 percent by comparison with 1980; 12.5 tons compared 
to 10.8 tons, counting only that gold officially mined. There was government 
disappointment in the Serra Pelada gold field, whose production declined from 6.6 
tons in 1980 to 2.3 tons last year, a reduction of 60.64 percent. It will 
continue to decline, but the mechanization of the area should begin next year. 
Extraction in the region of the Madiera River, still according to the director 
general of the DNPM, will increase 249.48 percent. In 1981, 817 kilograms were 
produced instead of the 238 kilograms produced previously, while the Tapajos 
sector production increased 89.63 percent. A total of 6.2 tons were extracted 
compared to the 1980 figure of 3.3 tons. In Alta Floresta, Mato Grosso do Sul, 
485 kilograms were extracted as compared to 237 kilograms in 1980, which caused 
production to increase in this field by almost 105 percent. Cumaru, Para, pro- 
duced 1.7 tons (it began operations in March). Extraction in the Amazon Region 
increased 41.35 percent, with 613 kilograms being extracted in 1981, compared to 
433 kilograms the previous year. For Yvan Barreto, the prospects for an increase 
in production “are positive," in view of the measures taken by the government, 
supervising and selling the gold in the zones of the Amazon Region golf fields. 
Still this year, or no later than next, the mines of Morro Velho, Minas Gerais 
should increase their respective production, which now produce 4 tons but will 
produce 6 tons in 1983, while it is forecast that the beginning of operations 

of the mines of Jacobina, Caraiba and Araci, all in Bahia, will have an initial 
production of 1.5, 2 and 4 tons respectively. In 1987, according to the 
director-general of the DNPM, the region of the Carajas project will have 
initiated its extraction with a production of 6 tons. [Text] [Sao Paulo 0 ESTADO 
DE SAO PAULO in Portuguese 28 Jan 82 p 31] 8908 


COUNTERFEITING GANG--A team of the lst Metropolitan Military Police Battalion 
managed to break up a gang of counterfeiters yesterday morning, arresting two 

of them and seizing a large amount of counterfeit money and the machine used for 
printing the bills. The gang was located at 230 Justo Azambuja Street ir. 
Cambuci, Sao Paulo, after investigations which lasted several weeks. In the last 
24 hours, the movements of the counterfeiters were closely watched by agents 

of the Military Police in civilian clothing until around 0500 when the police 
surrounded and raided the house. All the material seized was initially sent to 
the DOPS [Department of Political and Social Order] but by a decision of 

Director Romeu Tuma, that agency did not catch them in the act so the counter- 
feiters were then taken to the Federal Police. Those responsible for the printing 
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of the counterfeit money and for distribution of the printed notes were interro- 
gated all day by federal agents. The interrogation initiated yesterday, is being 
maintained a secret because the Federal Police suspect those involved are leaders 
of a gang active on a national level. They know, however, that the owner of the 
press has already been a commissioner in charge of minors in Sao Paulo for 
several years until he was expelled, accused of committing fraud and other 
irregularities. When Lieutenant Mateus, an officer of the lst Metropolitan 
Military Police Battalion and commander of the operation, raided the house 
occupied by the counterfeiters, one of those arrested tried to protect himself 

by showing an expired commissioner's identification card. [Text] [Sao Paulo 

O ESTADO DE SAO PAULO in Portuguese 22 Jan 82 p 16] 8908 


csO: 3001/74 
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COUNTRY SECTION CHILE 


TENSE RELATIONS BETWEEN CHURCH, GOVERNMENT 
Sentiago HOY in Spanish 30 Dec 81 p 23 


[Text] A very tight "pincer" that "opens and closes" but does not loosen is the 
way Bishop Jose Manuel Santos, president of the Episcopal Committee, described the 
relationship betwen the Catholic Church and the government at the end of the year. 


And this "pincer" has been obvious since the first days of 1981. The occupation of 
churches in January (by groups demanding the right to housirg or protesting the 
new educational regulations) was called "Plan Marzo" by the government, organized 
agitation that "clearly points to the disturbance of the peace."" And that 
concerted action, according to the government, was facilitated by the Catholic 
Church's refusal to use police to drive people out of the churches. Bishop Santos 
reacted swiftly: to call the Church officials' conduct "permissive" was not only 
false, he said, but "an insolence that can only lead to further deterioration of 
Church-government relations." 


Given this situation, for many it was difficult to understand Cardinal Raul Silva 
Henriquez' decision to preside over an ecumenical Te Deum on 11 March, the 
official beginning of the "transition stage.""' Despite the opposition of much of 
the Santiago clergy, the cardinal received Gen Pinochet at the cathedral because, 
as the Archbishop's Office explained, "the Church has always prayed for each new 
historical stage in our country, so that it will be based on truth, justice, 
liberty and love, the pillars of peace." 


Campaigns 


It was not long before the high tension in the relationship began to be publicly 
known. In April an interview granted by the cardinal to the ANSA news agency dealt 
a severe blow: "No totalitarianism can be a model of Christian life. They say they 
are Christians, but we do not believe they are." And in respcnse to a question 
about the future of Chile, he said: "I don't know. I hope it will be good; I fear 
it could be bad." 


Government officials reacted virulently. Among many statements, an editorial in EL 
MERCURIO clearly showed the attitude of the sector it represents: it questioned 
the cardinal's judgment because of his age and because he was "pained and frust- 
rated (. . .) he has made erroneous diagnoses and has underestimated his adversar- 
ies.'' Thousands of telegrams and letters expressing solidarity, plus delegations 
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ef workers and students who came to express their support, were received by ' 
cardinal. To one delegation of labor leaders he said: "I will continue to fight, 
but with serenity and without violence, for the poorest (. . .). When human rights 
are ignored, that is viclence. And violence breeds violence.” 


Later there was a new campaign, this time based on the knowledge Chat in 1 : 
when he turns 75, the cardinal is supposed to tender his resignation. This fact 
was stressed intentionally, but by the end of the year the issue appeared to have 
been tabled. The reason? Through confidential channels it was coniirmed that 
Pope, using his prerogatives, declines to accept Silva Henriquez' resignation. ihe 
cardinal himself, aside from returning with a broad smile from his latest trip to 
the Vatican, did not confirm or deny the report. But it was revealed that Joh 
Paul II had assured him that "it is very difficult to replace cardinals." 


The transgressions of basic human rights (deaths, detentions, torture) continue to 
constitute a good part of the Catholic Church's objections. And this year the 
pastoral "Educational Reform" was added; despite the extreme care with which it 
was written, the government "thought it was quite bad" (Bishop Santos). The year 
ended without any resolution of another source of conflict: the three Catholic 
Universities which are still being run by the government de facto, with appointed 
rectors at the helm. The "arrangement" with the Holy See (they depend directly on 
it and not on the Chilean Episcopal Conference) did not change Church officials' 
opinion: they are not "their" universities. 


And the announcements of the expulsions of foreign priests--11 cases in the last 
few months--marked another milestone. The government has accused them of political 
interference, and according to Bishop Bernardino Pinera, secretary general of the 
Episcopal Conference, the accusations "are all unfounded." 


8926 
CSO: 3010/743 
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COUNTRY SECTION CHILE 


COLUMNIST SAYS ECONOMIC TEAM WEAKENING 
Santiago QUE PASA? in Spanish 21 Jan 82 p 12 
[Article by Genaro Arriagada } 


[Text] Political analysis is socially useful because it tries to discover among 
myriad events the trends that they reflect and thus to predict the general 
character of the future. This is undoubtedly a difficult and risky task, but a 
necessary one. 


People, especially businessmen, tend to wonder about the stability of the current 
economic model. In our calculations, expectations and plans, should we consider 
the current economic team to be stable? 


A cold response, "sine ira cum studio,"' attempting to avoid any prejudice, 
ill-will or sympathy that might cloud the analysis, might be the following: 


The current economic team presented in 1980, that is, "at the pinnacle of its pres- 
tige and glory," a picture of stability that was founded on four fundamental pil- 
lars. 


The first was the consistency and homogeneity of the government economic team 
itself. In late 1979 and early 1980, the Ministries of Finance, Economics, Labor, 
and Mining, the National Planning Office (ODEPLAN), the Cent ral Bank, and a great 
rumker of services and public subsidies were in the hands of people who seemed to 
fern. a greup of great ideological homogeneity, whe egreec aksclutely on the 
policies and basic administrative measures of the model, and who were inspireca by 
unlimited confidence in their results. Today, that circumstance has changed in a 
way that has adversely affected the stability of the scheme. The number of 
ministries in charge of the economic team has diminished, as has the number of 
subsidies and services. But above all, the homogeneity of those who made up the 
team has declined. They probably continue to think the same ideologically, but 
today they are divided by serious differences concerning basic political measures 
and the possible results of the plan being implemented. 


A second factor of stability was that the economic team enjoyed the full support 
and confidence of the business sector. In 1979-1980, the finance minister not only 
appeared to be the leader of the government economic team, but also that of the 
business world. Thus, he had in his hands two sets of reins that only someone like 
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Don Gustavo Ross Santa Maria or Don Jorge Alessandri could handle to: ti 
Today the situation has changed dramatically. I think the business world 
perceives the finance minister as a university professor, distant and inf lexil 
tied to a theoretical model. 


A third factor of stability was the supperct by international banks fer the Chi 
version of the social market economy. This was an active, militant and extraordi- 
narily effective support. Needless to say, during 1981 that enthusiasm has waned. 
Chilean bankers have lost the reputation they had among their international col- 
leagues as solid, prudent professionals. A crisis of coniidence has occurred 
at the moment when confidence is needed most. 


oo 


A fourth factor of stability in the economic model and the team that maintained it 
was the idea that they were successful. As has been said before, nothing convin 
better than success. Today that image is being seriously questioned, to say the 
least. 


If at the beginning of this article we asserted that the stability of the current 
economic team had been resting, up to 1980, on four fundamental pillars, now that 
1982 is beginning we must say that those four pillars are weakened. How weakened 
are they? That is a question that will be answered in the coming months. 


In the view that is least pessimistic for the team headed by Sergio de Castro, we 
could say that they are navigating in a sea of difficulties and that they are 
doing it for the first time amid the indifference of businessmen, international 


bankers and public opinion, and in a situation in which the crew has lost its uni- 
fied command and has abandoned all hope of returning to port. 


8926 
CSO: 3010/743 
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COUNTRY SECTION CHILE 


WRITER SCORES DESTRUCTION OF MIDDLE CLASS 
Santiago LA TERCERA DE LA HORA in Spanish 24 Jan 82 p 3 
[Editorial by Pablor Rodriguez Grez] 


[Text | One of the most vulnerable aspects of the current government's administra- 
tion seems to be the slow but inexorable destruction of the Chilean middle class. 
I do not believe that our leaders have grasped its importance, or that they have 
positively set out to do this. It is rather due to obscure designs encouraged by 
sordid strategists who move through the corridors, making use of intrigue and 
malicious rumors to destroy their adversaries. But the fact is that for 8 years an 
aristocratic trend has been infiltrating high positions, and a strange sort of 
religious obsession has begun to manifest itself in many of their acts. 


Thanks to the talent of men like Diego Barros Arana, Valentin Letelier, Claudio 
Matte and Jose Abelardo Nunez, Chile has managed to give birth to an intellectual 
middle class--the true aristocracy of intelligence--which with a well-defined lay 
philosophy (not necessary anti-Catholic) became the governing class. The displace- 
ment of the native oligarchy did not come about as a result of a violent 
revolution. It happened gradually, giving this country a political stability that 
set an example for underdeveloped nations. 


Our "middleocracy" was forged in the state schools and the University of Chile, 
and was consolidated as the process of industrialization redistributed wealth and 
opened up new horizons for modest men with a hard-working spirit. It is no 
accident that from 1920 cn we were governed by leaders and movements of the middle 
class, the only ones capable of mobilizing the proletariat through just and 
progressive goals. 


In 1973, as analysts of all ideologies recognize, the political system as such 
collapsed. The disruptive action of international Marxism (which had infiltrated 
key areas of the institutional order) and the moral crisis of political leaders 
who were unable to control corruption and create a force to counter this decline, 
were contributing factors. The explanations of the protagonists in that disaster 
and their plaintive recriminations (no matter how sophisticated) simply confirm an 
unavoidable historic responsibility. At this point, convoluted sociological argu- 
ments do little good. The public has a very definite opinion about the role played 
by each party and its leaders at the moment the crisis struck. But it is not a bad 
idea to recall it, because silence is an accomplice in forgetfulness, and the 
latter permits failures to repeat themselves. 
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fhe collapse of the political order was followed by a nefarious phenomenon whic! 
could seriously distort the experiment the Armed Forces and the Forces of Orde: 
have undertaken with such patriotism and sacrifice. An elitist faction, wi h ridicu- 
lous desires to bring back the aristocracy and regative confessional reminiscences, 
has come into control of some key posts. One gets the impression that they 
trying to gain historical revenge tor the defeats they suffered at tne end of t'y 
last century when the lay professional of the middle class took the heim of stat 
in his hands. 


The decadence of the state educational system and the parallel 
education, the progressive weakening of the University of Chile and the strengtiien- 
ine of the Catholic University (the mother ship of these new reactionary currents), 
ind the emergence of the "New Right" (technocratic and plutocratic), are factors 
that contribute to the crushing of the middle class in the short or medium ter 

fhe country is imperceptibly assimilating a propaganda campaign that is persistent 

ly harping on themes involving the shrinking role of the state, as opposed to its 
legitimate participation in the economic and social process toward individual free- 
lom. In this manner, the idea is to turn over to private groups the control of 
sid-level and superior education, and to send Chile back to a century of positive 

LuUL1LONe 


ir middle class was an irreplaceable factor in the continuous friction among the 
ectors of Chilean society. It prevented an abrupt rupture of the political order. 
(tf it disappears, we will be exposed to frontal attacks that, reinforced by 
Marxism, could disintegrate all the institutional structures that are now being 
lt. The problem, therefore, merits careful ccnsideration. 


[tf the factors analyzed here are added to the dangerous concentration of power in 
-he business world, which presages an intolerable accumulation of income in the 
‘sure. one reaches the obvious conclusion that under all this some explosive 


‘acters are incubating and will explode tomorrow in the faces of the architects of 
projected economic and political model. 


«now for a fact that the president of the republic dces not commune with those 

ensconced in public office, are encouraging the stratezy of the "New Right," 

, lecs with those who dream feverishly of avenging in this century the ceteat 

igotry and sanctimony. For that reason, I think it is essential that the insti- 

nalization process grind to a halt and that the outbreaks that are beginning 

-son the environment be eradicated. Only in this way can the middle class, 

seademic. intellectual and lay class that embodies our best and most honored 
litions, be saved. 





COUNTRY SECTION COLOMBIA 


"'MAS' DELIVERS M-19 LEADER TO AUTHORITIES 
Bogota EL TIEMPO in Spanish 8 Jan 82 pp 1-A, 5-B 


[Text] Wrapped in a sack, gagged, and tied hands and feet, and with signs of 
having received a bad beating, Guillermo Evencio Ruiz Gomez, head of the M-19 
regional committee in Antioquia, was left abandoned by the clandestine organ- 
ization known as MAS--Death to Kidnappers. 


The captors of the guerrilla left him in the environs of Guaimaral, where mili- 
tary patrols picked him up and took him to brigade headquarters in Usaquen. 


The authorities learned of his location through a telephone call to the effect 
that an "important package" had been left along the highway to Guaimaral. 


The mysterious man who called BIM [Military Institutes Brigade] to report the 
fact did not identify himself as a member of the MAS nor did he say what kind 
yf package had been left there. 


After first adopting all due security measures--as protection against an ambush-- 
several squads of soldiers were sent to the spot mentioned by the caller, but 
the first search was unsuccessful. 


When the patrols returned to the Usaquen garrison, there was another call in the 
early morning hours asking them to "remain calm" and not lose patience. "We are 
serious and you should not be frightened. It is something you should investigate; 
we have nothing against you, either before or now; on the contrary, we want to 
help you," said the caller. 


Once again the proper precautions were taken, and now with better directions 
given by the mysterious man, military patrols returned to the hunt for the 
"nackage."' 


And in fact, there, next to a pole, was a damp, tightly sealed sack with bulges 
along the sides in which was a man of medium height, about 40 years old, pale and 
semiconscious. 


At first, those who opened the sack believed the man was dead, but he began to 
groan and to wail almost like a child when the gag was taken from his mouth. 
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A large sheet of paper was also found in the sack, with the following message 
written in block letters: we are delivering this man to you; he is the brains 
behind the kidnapping of Martha Ochoa de Yepez and who says he is Armando Cha- 
parro or Armando Perez. (Signed) MAS." 


Alongside the signature 4 Cross Was drawn, which is the symboi o} this clandes 
tine movement created recently in Cali, Bogota, and Medellin. 


To the BIM 


The man. who was later positively identified as Guillermo Evencio Ruiz Gon 
40 years old, a native of Valle, was also charged by the MAS with the murder 
of a police sergeant and a police officer in Cali. 


On the way to the Military Institutes Brigade Ruiz Gomez began recovering con- 
sciousness and upon arriving at the garrison, he asked for black coffee, "Please 
make it strong; I am freezing to death," he said jocularly, as if nothing had 
happened to him. 


He confessed that he was the brains behind the kidnapping of Martha Ochoa and 
confirmed the ransom demanded for her, which is 80 million pesos. He admitted 
that he had belonged to the leadership of the M-19 for the past 10 years and 
that he and Bateman and other leaders of this seditious group had almost been 
captured by the army while they were holding the eighth conference of the move- 
ment at the Potosi resort in Tocaima, Cundinamarca. 


However, he denied having made agreements with the MAS, which he said he did not 
know about. "I only know they captured me while I was walking along a street in 
Medellin, but I didn't realize I was in Bogota until just now," he said. 


The Kidnapping 


The guerrilla chief, after confessing that he directed the kidnapping of 
Marsha Ochoa on orders of the national leadership of the M-19, he did not give 
any leads that could help free the young danger of Mr Fabio Ochoa, millionaire 
rancher and busiuessman. 


He explained that in "this kidnapping three units of the organization, that is, 
the M-19, participated. It was my job to develop the plan." 


The second group carried it out and kidnapped Martha Ochoa and the third group ; 
was in charge of her captivity. 


He said that "by order of M-10 headquarters the three groups could have no con- 
tact. Thus I do not know where the victim is," he said. 


Investigations conducted by the government secret services have established 
that Ruiz Gomez, the lover of the notorious Carmenza Cardona Londono, who was 
discharged by the army in the Choco, was brought to Bogota in the trunk of a 
car from Medellin the same day the MAS captured him. 





the one who carried out the kidnapping [of Martha Ochoa] was staying at the home 
of Jaime Lopez, anthropologist, musician, and university professor, in Bogota. 
Therefore, it is presumed that Martha Ochoa has been brought to Bogota. 


Professor Lopez and several members of his family were detained by the army when 
it was learned that the guerrilla who carried out the kidnapping stayed at their 
house. Jaime Lopez was released a few days later but not his sister Olga Lucia 
and a sister-in-law, concerning whom there is evidence of their connections with 
the M-19 organization. It appears that Professor Lopez was misled by the guer- 
rilla. 


Other Arrests 


Besides Olga Lopez and Ruiz, four other persons are under arrest in Bogota, among 
them two women, who are also implicated in the kidnapping of Martha Ochoa. In 
Cali and Medellin important local leaders of M-19 connected with the famous case 
have fallen into the hands of the army. 


Arrest Warrant 


It was also learned that the judge of the Sixth Military Justice Tribunal of 
Bogota issued an arrest warrant for Olga Lucia Lopez and Clara Merecedes Arango, 
who confessed having participated in the kidnapping of Martha Ochoa. Ruiz Gomez, 
who is still being held in Bogota, will appear before the Sixth Military Justice 
Tribunal next week. 


Unofficial sources have just reported that the MAS has three other kidnappers in 
its hands who are identified as Horacio Bernal, Maria Nhora Castrillon, and Julio 
Cesar Duran. 


According to a telephone call from an alleged member of the Death to Kidnappers 
group, they will be handed over to the authorities in the next few days. 


Horacio Bernal is the brother of Gabriel Bernal, who allegedly carried out the 
kidnapping of Martha Nieves Ochoa de Yepez last 12 November in Medellin. 





(Guillermo Bvencio. 
A Riz Gomer - 
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COUNTRY SECTION COLOMBIA 


URABA RANCHER SEIZED BY MEN DISGUISED AS POLICE 
Bogota EL ESPECTADOR in Spanish 1] Jan 82 p 9-A 


[Text] Medellin, 10 Jan--A wealthy rancher from Uraba was kidnapped this 
afternoon by a column of the Fifth Front of the Revolutionary Armed Forces which 
took him by surprise on his El Rosario ranch near the town of Chigorodo. The 
rancher, identified as Heriberto Arbelaez, was taken hostage by six to eight men 
dressed in police uniforms with the light-colored insignia of the recently 
created narcotics corps, which led local authorities to believe the group belongs 
to the strong column which ambushed a military convoy Friday afternoon, killing 
an officer, a noncommissioned officer, and a member of the auxiliary, and seri- 
ously wounding six other men. 


A spokesman of the police station in Apartado said tonight that the authorities 
were notified of Arbelaez' kidnapping by one of his workers. 


The police said tonight that the kidnapping was carried out by six to eight men 
dressed in police uniforms and carrying handguns and long-barreled weapons who 
headed into the nearby mountainous jungle terrain after committing the crime. 
The authorities estimated that according to the report given by those who wit- 
nessed the kidnapping, the guerrillas were wearing the uniforms stolen from the 
10 narcotics officers ambushed last Friday afternoon along the road connecting 
the villages of Turbo, Arboletes, and Necocli by over 100 men of the Fifth Front 
of the FARC [Revolutionary Armed Forces of Colombia], who also took their boots 
and weapons. 


The kidnapping happened just when hundreds of units of the Voltigeros Infantry 
Battalion with support from the Navy, were mounting a large-scale operation to 
establish contact with the strong guerrilla column that ambushed the 10-man 
patrol of the narcotics corps of the National Police on Friday. The patrol was 
based on the port city of Turbo and, according to the authorities, was moving 
along safe roads. 


9015 
cso: 3010/677 


78 





COUNTRY SECTION COLOMBIA 


BRIEFS 


ATTORNEY GENERAL CONDEMNS 'MAS'--The attorney general, Guillermo Gonzalez Charry, 
condemned the creation of the "Death to Kidnappers" movement--MAS--and said it 
"could become a threat to public tranquillity." Gonzalez Charry expressed his 
open opposition to this kind of organization, which starts with a benevolent pur- 
pose but turns into a threat to society, while assuming functions that belong only 
to government agencies. He stated that these private organizations do not augur 
well for the future. The attorney general said that the Colombian Government and 
its agencies wage a constant battle to counter crimes committed against public 
security. [Excerpt] [Bogota EL TIEMPO in Spanish 11 Jan 82 p 8-C] 9015 


RECORD RANSOM PAID TO M-19--The payment of 100 million pesos for the rescue of 

the gem merchant, Julio Pachon, constitutes the highest ransom ever paid in the 
entire history of kidnapping in Colombia. The figure is higher than that demanded 
by the M-19 from the family of the rancher and horseman, Fabio Ochoa, for the res- 
cue of his daughter, Martha Ochoa de Yepez, who was kidnapped last 12 November in 
Medellin. Pachon was kidnapped.en 13 November by guerrillas of the FARC [Revolu- 
tionary Armed Forces of Colombia] in Puerto Salgar (Cundinamarca) and was freed 
last Tuesday on the San Pedro farm, which is in the same district. The Pachon 
family refused to cooperate with the authorities and help throw light on the 
kidnapping, spokesmen of the government secret services said. [Text] [Bogota 

EL TIEMPO in Spanish 8 Jan 82 p 3-A] 9015 


CUBA HOLDS SHIPS, CREWMEN--Barranquilla, Colombia, 10 Feb (EFE)--Six Colombian 
ships and 50 Colombian crewmen have been detained by the Cuban authorities. This 
was disclosed by Gerardo Castro Sarmiento, president of the Colombian Professional 
Seamen's Association. According to him, initially the Cuban authorities suspected 
the captured Colombian seamen to be part of a band of drug traffickers. Later, 
Castro Sarmiento added, following an investigation in which the association parti- 
cipated, it was established that all the crewmen were travelling in trading vessels 
carrying commercial products between the United States and Colombian ports. The 
president of the Colombian Seamen's Association expressed his confidence that Cuba 
will soon release the Colombian ships and crew members. [Text] [PA110427 Madrid 
EFE in Spanish 0240 GMT 11 Feb 82] 


CsO: 3010/830 
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COUNTRY SECTION COSTA RICA 


DEMOCRATIC COMMUNITY SEEN AS CARAZO MANEUVER 
PAO81720 San Jose LA NACION in Spanish 30 Jan 82 p 14 A 
["The Column" by Enrique Benavides] 


[Text] Before leaving office, President Carazo is trying to build a regional 
political boxing ring for the defense and affirmation of democracy to acquit him of 
the responsibility of having knowingly contributed to the penetration of Marxism- 
Leninism in Nicaragua and the consolidation of a pro-Soviet Government in that 
country. 


Even though we think it repugnant to write about Mr Carazo as his administration 
is about to expire and he is no longer politically important at the moment, it is 
impossible to overlook the personally-motivated maneuvers in which he desperately 
attempts to restore his image before his term ends. 


He could not overlook the possibility to cast him in his past role as an obvious 
sponsor of totalitarian aggression. Carazo's maneuvering is so crude that Juan 
Jose Echeverria Brealey, his intimate friend and inseparable fellow party member , 
counselor and alter ego while he held a position in the government, has had to 
protest over what he considers Carazo's flagrant inconsistance with the Sandinist 
cause to which both contributed at the most decisive moments of the anti-Somoza 
struggle. 


On the recent occasion of transfer of power in Honduras, Carazo furthered his 
masterpiece by persuading the foreign ministers of Venezuela and Colombia to join 
the “holy alliance" recentiy created by his initiative, which was redefined there 
as a policy to repel "totalitarian aggression of any type in the region," which can 
only allude to Marxist-Leninist radicalization in today's Nicaragua. 


Because the idea cannot be objected to in principle, Luis Alberto Monge, the favored 
candidate in the 7 February elections, felt obliged to note that he had reservations 
in this regard, especially because "he distrusts" the participation of Carazo's 
government in the initiative. Certain political gestures or enterprises must give 
special evidence of sincerity to look legitimate in the public's eyes. In the case 
of the much-heralded creation of the [Central American] democratic community, which 
had to be announced even though endorsed by only three governments, two of whose 
terms were about to end, this sincerity is conspicuously absent. 
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Therefore, it will be necessary to reinforce this democratic organizat 
the party that wins the February elections assumes office in Costa Rica 
to give it the image and significance it should have. This way, it wil 
more authority and will recover the sincerity it lacks at the moment. 
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COUNTRY SECTION COSTA RICA 


PRIVATE SECTOR PESSIMISTIC ABOUT COUNTRY'S CONDITION 
San José LA NACION in Spanish 21 Dec 81 p 12A 


[Text] Private businessmen look with pessimism on the situation the country will 
face in 1982 and they believe that that attitude will not change so long as they 
do not regain the confidence lost this year and the rules of the game are not 
made clear to them. 


Mr Max Koberg, President of the Union of Chambers, thinks that next year it 
will be necessary to make clear what the conditions will be for developing the 
country. 


Likewise, Mr Angel Nieto, President of the Chamber of Commerce, thinks "the coun- 
try is in need of regaining its confidence." 


However, both agree that two of the main goals that should be achieved next year 
culminate with the successful renegotiation of the foreign public debt and the 
signing of a new agreement with the International Monetary Fund (IMF). 


Next Year 


Mr Max Koberg thinks that what happens next year in the economic sphere will de- 
pend, among other things, on a future arrangement with the IMF and the actions 
that take place in order to readjust foreign obligations. 


He thinks, however, that the most important thing is "to know what the conditions 
will be in which it is going to function." 


"Tt is necessary to stabilize the rules of the game so that the businessman knows 
what to expect. The prevailing uncertainty should be eliminated and the situa- 
tion should be stabilized before proposing new changes," he added. 


He thought "it is inconceivable, given the country's uncertainty, that the Execu- 
tive branch would submit for consideration before the Legislative Assembly a new 


proposal for the Work Code." 


He says private businessmen in 1982 should also be helped in facing the current 
economic situation and, to that end, emergency measures should be adopted. 
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"They should be aided in getting raw materials and to look for adjustments in 
their banking debts, so they can subsist. Obviously, a greater effort should 
also be made for increasing exports in agriculture and cattle raising as well 
as in industry," he said. 


He warned that, if these measures are not taken, production will continue to 
fall, an increasing number of businesses will be closed, and unemployment will 
increase at a dizzy pace. 


Meanwhile, Mr Angel Nieto said the necessity for obtaining greater confidence in 
the private sector's activities will depend on what the political parties come 
up with and do next year. 


According to his estimate, the economy will be closely linked with political 
events. 


'The basic thing for normalizing the situation," he declared, "wiil be to pro- 
duce more. For example, end strikes where higher salaries are demanded for 
less work." 


He thought state enterprises should also be terminated, that "the only thing 
they do is produce debts without producing anything else; that the way those 
businesses operate should change and it is necessary also to make them more 
productive." 


He thought foreign production should be stimulated even though, he made clear, 
"everything will be in the hands of politicians." 


"Public expenditures should be lowered in 1982 and greater stimuli created for 
the private sector," he added. 
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COUNTRY SECTION COSTA RICA 


SURVEY SHOWS RISE IN UNEMPLOYMENT " 
San José LA NACION in Spanish 4 Jan 82 p 2A 


[Text] Last year from July to November, the number of unemployed rose to 7,447 
which means the nation last month had 77,061 persons not working, according to 
preliminary data from a national survey of Homes, Employment, and Unemployment 
in November. 


However, the unemployment rate remained the same as it was 5 months ago, or 8./7 
percent, due to the fact that the number of employed persons also rose. 


There are no unemployment figures by production categories, although it is gen- 
erally presumed they are in the construction area and, above all, in the capital 
city where, according to estimates by the Ministry of Labor, there are more than 
32,000 unemployed. 


The survey by the General Directorate of Statistics and Census and the Ministry 
of Labor takes place every 4 months and allows setting employment, unemployment, 
and pay scale percentages as well as other variables related to population. 


As Rafael Trigueros, director general of statistics and census, explained, these 
figures were tabulated by hand and are subject to reexamination. 


According to 1980 and 1981 estimates, the rate of unemployment rose to more than 
50 percent and, according to economists consulted, it is feared that, during the 
current year, unemployment amounts to more than 100,000 due, in the main, to the 
nation's economic situation. 


On the other hand, Rafael Trigueros said that if, indeed, the number of those un- 
employed increased, the number of jobs also increased; he added that, in 1 year, a 
6-percent growth has been experienced. The official explained that this increase 
is due to the fact that, in the past, there were many people who did not take the 
trouble to find work, and that now they do so because of the prevailing financial 
crisis, among other things. 


At the same time, he said the increase in the number of persons employed is in 
rural areas, the same as in other population sectors. 
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Nonetheless, it will only be at the end of the current month when it is decided 


accurately where the increase occurred. The same is true of other categories in 
the survey. 


The reason there is an increase in jobs along with rising unemployment is due to 


the fact that the work force increased to a greater degree than new positions in 
the labor market. 


At the same time, it can also be determined which production sectors have exper- 
ienced greater unemployment. 
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COUNTRY SECTION COSTA RICA 


BRIEFS 


BALANCE OF TRADE SURPLUS--For the first time in the past 3 years for the mnth of 
November, the nation's balance of trade closed with a surplus of $760,000, it was 
revealed yesterday by the second vice president and minister of economy, Jose 
Miguel Alfaro. In November 1978, the trade deficit was $32.9 million; in November 
1979, it was $54.9 million; in November 1980, it went down to $27.1 million; and 
in 1981, there was a surplus of $700,000. Alfaro stressed that this surplus cannot 
be taken as a trend, that it is an isolated instance and reflects the imp ro vement 
in the balance of trade. Likewise, he said it is hoped this trend continues so 
that it may lead to a balanced trade trend. Alfaro mentioned that the improve- 
ment in trade began to be felt at the beginning of 1980 when coins had not yet 
been placed in circulation which was the result of the structural change wherein 
domestic production was promoted, reflecting a wider variety of exportable pro- 
duce. This change, he pointed out, was reinforced by flotation of the colon which 
began on 26 September. [Text] [San Jose LA NACION in Spanish 19 Dec 81 p 3] 
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COUNTRY SECTION CUBA 


MARRERO LOOKS AT LATIN AMERICAN ISSUES 

OAS, El Salvador 
Havana GRANMA in Spanish 10 Dec 81 p 6 
{Editorial by Juan Marrero] 


[Text] The approval of the OAS, sponsored by the United States, voted against by 
Mexico, Nicaragua, and Grenada, supporting the electoral farce planned by the genocidal 
junta of El Salvador to be held in March 1982, does not help to solve the crisis in 
that Central American country and even less leads to the peace yearned for by the world. 
This endorsement ove.looks in the first place the resolution of the international 
community passed only a few days ago at the UN General Assembly, which called for 

the promotion of a political solution in El Salvador "free from intimidation and terror." 
It also ignores the opinion of important sectors of international public opinion 
expressed in the last few months in documents such as the French-Mexican Declaration; 
the resolution approved by the 68th Camference of the Interparliamentary Union in 
Havana; the agreement reached at the meeting of the Socialist International in Paris; 
the final declaration of the Meeting of Intellectuals for the Sovereignty of the 
Peoples of Our America, also held in Havana; the agreement of the bishops of the 
Catholic Church of the United States; the declaration of the meeting of the Permanent 
Cammittee of Political Parties of Latin America (COPPAL) held i: Panama; the agreements 
of the world trade union conference held in Montreal, Canada; as well as many other 
declarations made at international and regional events and by personalities across 

the world. The OAS resolution also overlooks the proposals of the FMLN-FDR 
(Farabundd Marti National Liberation Frmt-Revolutiqmary Democratic Frat] of El 
Salvador--presented before the United Natims by the Nicaraguan delegation--aimed at 
securing peace and halting the genocide of the Salvadoran people. It is estimated 
that about 32,000 individuals have died in the last 2 years in El Salvador. The 
FMLN-FDR outlined its readiness to initiate a dialogue with political and military 
representative whic.: the junta would appoint through a process of peace talks, a plan 
which was rejected by the junta and its supporter, the United States. The proposals 
of the FMLN-FDR considered that elections are a valid and necessary instrument for 

the expression of the popular will whenever appropriate conditions exist and there 

is a climate enabling the citizenry to freely manifest its will. El Salvador now, 
elections would not meet these conditions considering that the repressive apparatus 

of the regime which assassinates trade union and political leaders and activists 
continues intact, that the persecution of the progressive sectors of the church 
persists, and that it is responsible for the physical liquidation of thousands upm 
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thousands of citizens. What kind of elections can be involved when the state of 
siege, martial law, and press censorship continue to be in effect? What kind of 
elections can be involved when the military-Christian democratic junta requests 

more and more arms daily from the United States to repress the people and, in turn, 
the United States talks of sending more military “advisers” supplying new weapons 

to the junta? The OAS has ignored even a declaration by the Salvadoran archbishop, 
Arturo Rivera Damas, who asserted in his weekly hamily last Sunday in the cathederal 
that "the elections planned for next year will not solve the political problems of 

El Salvador." The solution of the crisis does not consist in such elections but rather 
in accepting the peace proposals made by the FMLN-FDR. What the imperialists are 
preparing i$ a farce such as that planned by Fulgencio Batista in 1958. The managers 
of this maneuver in El Salvador should remember that such a farce did not serve 
Batista at all. 


Guatemala, Nicaragua, Cuba 
Havana GRANMA in Spanish 12 Dec 81 p 6 
{Editorial by Juan Marrero] 


[Text] The source once again consists of "documents seized" fran the Guatemalan 
revolutionary forces. The tyranny of Fernando Romeo Lucas Garcia issued a lengthy 
communique yesterday trying, for the 90th time or perhaps more, to blame Cuba and 
Nicaragua with what is happening in that Central American country. This is a lure 
which, because it has been cast on so many occasions, is known by all and, therefore, 
not even the dullest individual is prompted to take it. The Guatemalan bait does ner 
leave room for uncertainty. It is the oppression and brutal exploitation by the 
military, the oligarchy, and the bourgeoisie, servile instruments cf Yankee 
imperialism, those who have obliged the Guatemalan people--workers, peasants, and 
students--to adopt the path of armed struggle after all doors were closed to them. 

What happened in Guatemala in 1954 when the popular government of Jacobo Arbenz was 
established? What happened when that government proclaimed agrarian reform and con- 
fronted the interests of the untouchable Yankee monopoly, the United Fruit Company? 

At that time, neither Yankee imperialism nor its Guatemalan servants would have thought 
of accusing Cuba or Nicaragua of what was happening in Guatemala. Neither 

Fulgencio Batista nor Anastasio Samoza could have felt any sympathy for that awakening 
of the popular masses in a Latin American country. That incipient revolutionary 
process which occurred over a quarter of a century ago, when neither the revolution 

in Cuba nor in Nicaragua had triumphed yet, had as its trigger social injustice, 
exploitation, and oppression. The imperialist blow against the Guatemalan revolution 
of 1954 did not put an end to poverty, hunger, unemployment, illiteracy, or the ill- 
health of the people. On the contrary, all this has became even worse since that time. 
Today in Guatemala, out of every 100 children in the countryside, 10 die before their 
first birthday; out of every 100 children, 81 suffer from some level of malnutrition; 
there is one physician for every 25,000 inhabitants and one hospital for every 170,000; 
half of the children of Guatemala do not have access to a school; more than 70 percent 
of adults cannot read or write; the illiteracy level in the native [Indian] areas 
reaches 96 percent; 80 percent of the homes lack minimal conditions to be considered 
habitable since they are without electricity, water, or sanitary facilities; and only 
18 percent of the economically active population have stable employment. 
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The people are denied the privilege of exercising their civil and political rights. 
Last year alone over 2,500 persons were assassinated or disappeared. The bourgeois 
elections that have been held in the last quarter of a century have been marked by 
fraud. Human rights are being violated in such crude and scandalous manner that the 
former American administration denied public assistance to the Guatemalan tyranny. 
Obviously, the communique issued by the tyranny of Rameo Lucas yesterday does not 
mention any of these things. Rather, it tries to make the world believe that Cuba 
and Nicaragua are those respmsible for the fact that the immense Majority of the 
Guatemalan people, including the Indian masses, support and struggle to change such 
humiliating living conditions. Cuba and Nicaragua are "guilty" mmly of demonstrating 
how to do it. They are examples. 


Campins, Petroleum 
Havana GRANMA in Spanish 7 Jan 82 p 6 
[Editorial by Juan Marrero] 


[Text] The attention of some comrades was attracted, in reading the report that we 
filed yesterday from Venezuela regarding the establishment of a "food voucher" by the 
government of Luis Herrera Campins to offset inflatim for low-incame families, by the 
statement that the basis on which the powerty line is set is 1,500 bolivars a moth 
(about $350). "Is this a mistake?" we were asked. "It seems too high." There is no 
error and such an amount is low in Venezuela. What is certain is that a Venezuelan 
family which has such a mmthly income cannot live or can do so badly. And know that 
it is asserted that more than 80 percent of Venezuelan families are in such a 
situation. In millimaire Venezuela, presented in the statistics as one of the countries 
with the highest per capita income in Latin America on account of its production and 
export of oil, only a small number of families can meet the high cost of living and 
the runaway inflation. As in Brazil, let us say by way of example, in Venezuela 
inequalities also keep growing. Wealth is becoming mcre and more concentrated in the 
hands of a few. Even though we do not plan to overburden our readers with figures, 
we feel that it is necessary to offer a few from research done a few years ago on 
family income and expenses in Venezuela. They are indicative of the concent ration 

of wealth in the hands of a few people. For instance, 5.14 percent of families had 
incame between 1,501 and 2,000 bolivars; 5 percent, from 2,001 to 3,000 bolivars; 
1.66 percent, from 3,001 to 4,000; 0.79 percent, from 4,001 to 5,000; and 1.25 per- 
cent of families had incames of 5,001 bolivars or more. These are the families who 
do not suffer from undernourishment but rather enjoy opportunities allowing their 
children to study. These families are not included among the current 625,000 
unemployed nor that one-third of the labor force whose earnings are below the 
official minimum wage. These families do not live in "thatched huts" and naturally 
their hanes and luxury apartments have running water and electricity. If we add the 
above percentages we shall find that these well-off people represent fewer than 15 
percent of the total Venezuelan families. In Venezuela, an incane below 1,500 
bolivars a month is practically nothing. This is due to the fact that the price of 
foodstuffs, public services, housing, and electricity increases disproportionately 
year after year while the workers' wages do not rise in the same proportion. A few 
years ago a kilogram of sugar cost 40 U.S. cents; a pound of potatoes, 45 cents; a 
pound of rice, 50 cents; and a liter of milk, $1.65. Today these commodities are even 
more expensive and it is asserted that prices will continue to increase. For example, 
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sugar more than doubled in price and costs 90 cents a kilogram today. And to educate 
a child in Venezuela, gentlemen, costs a lot; to have him cared for in a hospital 15s 
expensive; while to live in a hame in Caracas costs wer $200 a month. For that 
reason, in this "millionaire" capitalist country, the statistics show that over 70 
percent of Venezuelans and the near-totality of the agricultura population live in 
a state of undernourishment. Or that half the children evidence sane degree of mal- 
nutrition. Or that nearly a quarter of the Venezuelan people are illiterate and moze 
than one child out of every five remains outside the educational system. And all 
this despite Venezuela's oil. 


2662 
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COUNTRY SECTION CUBA 


REPORT ON GUILLERMO GARCIA VISIT TO ALGERIA 
Havana GRANMA in Spanish 17 Dec 81 p 5 


[Text] Algiers, 16 Dec (PL)--Guillermo Garcia, member of the PCC Politburo and 
minister of transportation, today ended an official visit to Algeria marked by 
broader bilateral cooperation in transportation matters. 


Prior to his departure, Guillermo Garcia and Algerian Transportation and Fish- 
eries Minister Salah Goudjil signed a protocol covering the results of the talks 
held by them over the past few days. 


The creation of a Cuban-Algerian joint commission for transportation and maritime 
navigation isestablished in the document, among other agreements. 


The two ministers also agreed to expand cooperation in that field, as a condition 
for the accelerated development of commercial exchanges between the two countries. 


During the ceremony, Minister Salah Goudjil recalled the ties of friendship and 
solidarity between Cuba and Algeria, which are a factor for strengthening bilateral 
cooperation. 


The Cuban leader, for his part, expressed satisfaction with the results of the 
visit. "Our cooperation in transportation and fisheries," he said, "will boost 
economic relations between our two countries in a decisive manner." 


Guillermo Garcia also was received by Mohamed Abdelghani, member of the Politi- 
cal Bureau of the National Liberation Front and prime minister of Algeria. 


The Cuban visitor also held talks with the Algerian ministers of commerce, tele- 
communications and hydraulic resources and with the secretaries of state for 
fisheries and foreign trade. 


Based on what has been learned, the ministerial-level contacts will continue in 


the future on the occasion of the visit which Algerian Transportation and Fish- 
eries Minister Salah Goudjil will make to Cuba. 


9925 
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COUNTRY SECTION CUBA 


MILITARY EXERCISES ON ISLE OF YOUTH NOTED 
Havana VERDE CLIVO in Spanish 14 Jan 82 pp 30-33 
[Article by Lesmes La Rosa] 


[Text] On the Isle of Youth the fog was fighting the sun and had apparently won 
because the sun could not send out its rays. Two people near each other could 
barely see each other. Driving was difficuit. In other words, the beautiful lit- 
tle island seemed to be covered by a large, dense curtain of smoke, but it was a 
cloud. In spite of the weather, a group of its. defenders were ready to demonstrate 
their knowledge acquired in combat and political training. This small motorized 
infantry unit appeared "ready for war." 


The March: A Test 


It was for the unit. The loud siren had not yet stopped when the soldiers in the 
platoon commanded by Lt Osmani Perez Ferrer were already in position in the cambat 
cars. Quickly forming a company, they joined the column. Everything was in mo- 
tion. We spoke with the young officer. 


"What io you expect from your men?" 


"That they do a good job. We cannot fail in combat or in exercises like tnis where 
our combat readiness is tested." 


"The exercise is like a graduation; victory comes with each class. What have you 
done?" 


"Basically applied the principle of /teaching the troops everything necessary for 
war/ {in boldface]. In each combat training activity, there was emphasis on the 
soldiers mastering the use and knowing the peculiarities of the assigned techno- 
logy and armament. They must know how to carry out the different forms of contem- 
porary warfare under any situation. Field instruction has increased and, for each 
class and exercise, situations similar to actual combat are created. The assimi- 
lation has been good. I trust my platoon; it will not let me down." 


The air raid alarm could be heard all along the column. The "enemy" was attacking 


from the air. The intercepting missiles immediately took over the skies and hit 
the attacking "airplanes." The patriotic excitement and precision in handling the 
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weapons were familiar. The "targets" were hit; the formation continuei its 
deployment. 


There was a new "attack"; this time the "enemy" used toxic substances. The word 
"gases" rang out. With great skill, the personnel protected themselves with gas 
masks and OP-1 suits. Lieutenant Perez Ferrer's platoon knew how to respond satis- 
factorily to the two situations presented. Near the action, the dialogue began 
again: 


"How is the exercise going?" 


"Well. I told you that my soldiers never make me look bad. As we could see, they 
have given a good demonstration of their ability in antiair and chemical defense." 


"A little while ago, we talked about the fact that the instruction process stresses 
giving the soldiers all the knowledge they might need in cambat actions. How do 
they carry out that principle in each training activity?" 


"With their active and conscious participation which is another principle of in- 
struction. Our soldiers are very analytical. In each of the subjects taught, 
they participate actively, use their initiative and strive to improve. What they 
are doing now is practically a field examination. They are passing it well...they 
will also know how to do it in combat." 


Defend a Hill 


There was activity everywhere at the designated assembly site. The platoon and 
other small units were quickly given a mission: to occupy a hill and defend it 
fron the attack of “enemy forces" as well as from a possible landing from the air. 
The engines roared again and the cars headed for the hill. 


The fog had disappeared. The rays of the sun had gained strength and the faces of 
the soldiers who were almost at the hill were covered with sweat. 


Lt Osmani Perez showed his skill as platoon chief directing the activities. He 
knew that properly organized firing was the main way to destroy the enemy, consid- 
ering the favorable properties of the terrain. Therefore, he indicated to the 
squad chiefs the exact main and complementary fire sectors. 


Soon the personnel was undertaking engineering and camouflage work since it was 
necessary to insure the hidden placement of the unit, protection against mass ex- 
termination weapons and the most advantageous conditions for combat. Shovels went 
into the earth and soon foxholes, trenches, shelters, munitions stores and the 
communications trench were taking shape. 

Everyone was ready to fight; the posts were occupied. 

Wall of Fire from Hill 

Third Sgt Marcelino Terrero Maure searched the area inch by inch. Everyone said 
that he was a good observer and that the men in his squad follow him well. Movement 
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was soon detected and he immediately reported it. It was a group of "four to six 
soldiers, enemy scouts." They could not fulfill their mission because they were 
stopped by the accurate firing of the designated weapons. 


After an "air attack" was also repelled, there was no letup in combat. Greater 
"enemy forces" tried to take the hill but it was only attempted. The rocket 
launchers dropped their deadly cargo on the armored invaders; the automatic rifles 
and machine guns spoke their language of lead and wrote the word annihilation on 
the attackers. It was a wall of fire from the hill. 


A voice that the soldiers did not want to hear reverberated: 

"Cease fire!" 

The exercise was over. The happiness and enthusiasm continued especially when iv 
was learned that Perez Ferrer's platoon had been named distinguished. In the bus- 
tle to return to the permanent camp, he told us: 

"T knew it; we did a good jobi" 

"What is the secret?" 

"To know how to work with the troops daily. It has been one of my best experiences 
as a young officer. I emphasize the instruction process, expand on each topic and 
correct details. I maintain good relations with subordinates; demand is part of 


my method. The emulation has caught on in this small unit and is a factor in each 
of our activities and in savings." 


1717 
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COUNTRY SECTION CUPA 


GENERAL STAFF TRAINING EXERCISE NOTED 
Havana VERDE OLIVO in Spanish 21 Jan 82 pp 36-39 
[Article by Lesmes La Rosa] 


[Text] It is tedious to list the different complex tasks assigned to the unit 
chiefs. Under any circumstance, the chief is the main figure in the leadership of 
all military missions. Nevertheless, it is unlikely that he could execute such 
varied obligations without the work of the general staff. The latter is considered 
the main organ of command through which the chief directs the activities of the 
unit to maintain combat readiness. 


Based on the demands of actual combat, the means of armed struggle are developed 
and the troops are given modern technology and armaments, characterized by high 
fire power, maneuverability and complexity. 


The number of tasks under the EEMM [General Staffs] increases. In our case, the 
Second Party Congress directed the FAR to increase the training of the chief's and 
EEMM in contemporary military science and improve their combat training. 


This was the basis for the training program for chiefs and EEMM a few days ago. 
After intensive combat days ended, they were summarized and the event evaluated. 


The evaluation was a stimulus for the participants. It simply meant that differ- 
ent organs of command acquired greater training in complete combat readiness and 
in occupation of command posts under field conditions. They were also trained in 
prompt decision making by the chief and exchange of information between the EEMM 
and command posts. They also improved their practical work and combat unity in 
the organization and realization of combat actions. 


The training covered instruction under field conditions and unity of those organs 
for firm and uninterrupted command of the troops. The training demonstrated the 
extensive preparation of the officers and the small units of communications, trans- 
portation, security, services, etc., that participated in the program. It insured 
their special preparation to carry out different combat tasks. 


To achieve satisfactory results, the observance of norms that training of this 
type imposes was indispensable. Starting from a basic principle of instruction-- 
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/to teach the troops everything necessary for war/ fin boldface]--the attention 
of the participants was directed at field work under complex situations, keeping 
in mind the personnel's psychological preparation for armed struggle. 


Tactically, this included the creation of complex situations with abrupt changes 
corresponding to the characteristics of contemporary warfare with general troops. 
There waS a well armed and equipped "enemy" with modern weapons including mass 
extermination weapons. Consequently, there were violent and uninterrupted combat 
actions day and night. The officers fulfilled their duties and developed initia~ 
tive, determination, tenacity and the ability to act under different conditions. 


In addition to the socialist emulation, one element that contributed to the posi- 
tive achievements was the objective nature of the instruction. It permitted the 
members of the EEMM to better develop the ability to combine theory with practice 
and increased interest in the subject. This was achievable because it was formu- 
lated in detail; the activities approximated real combat situations as much as 
possible. 


New and more camplex tasks await these organs during the rest of the Year of In- 
struction. The results of the training insure that they will be better prenared. 
Everyone knows that the ability and unity show by the EEMM in Che execution of 
different missions make it possible to successfully meet the growing demands of 
modern combat and demonstrate the influence and importance of these organs in the 
uninterrupted command of the troops. 


7717 
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COUNTRY SECTION CUBA 


ILLICIT CURRENCY, PLATINUM TRAFFICKING RING SMASHED 
Havana BOHEMIA in Spanish 22 Jan 82 pp 58-62 
[Article by Frank Hechavarria: "'Platinum' Case"] 


[Text] At the Juan Manuel Diaz pier, a small load of platinum had just arrived and 
was deposited in one of the warehouses. Carlos Ignacio Gracia Leon had access to 
that warehouse because of his job (purchaser for Basic Industries). He was sur- 
prised when he saw the enormous value of this type of metal on the OP-2 (invoice- 
bill of lading). 


A little later, he met with Evasio Yanes Casales, a purchaser from the Pedro Sotto 
Alba Mining-Metallurgical Enterprise, who was more knowledgeable abe't the value 
of different metals. He asked him why platinum cost so much and Yanes gave him a 
long explanation. Carlos Ignacio thought for a few minutes and then blurted out: 


"Do you want to get rich?" 
"Of course!" 


"Well, think hard about how we can take some small wooden cases containing plati- 
num from the pier," Carlos Ignacio added. 


Evasio Yanes said: "That is easy. Find me a blank OP-2 and leave the rest to me." 


With the OP-2, Evasio Yanes used a van from his enterprise to go to the Juan Man- 
uel Diaz port establishment. Being a purchaser-distributor, he filled out the pa- 
pers with false information and took five boxes of platinum consigned to a geology 
enterprise. 


As they had agreed, Yanes unloaded the merchandise at Carlos Ignacio Garcia Leon's 
home on Calle Libertad in Santos Suarez. They put it in the garage of the build- 
ing. Later they obtained the necessary equipment to transform the p..atinum-- 
shears, laboratory weights (scale)--and for several days chipped and weighed the 
precious metal. They put it in 12 small packages of 460 grams each. This plati- 
num was sold through some of Carlos Ignacio's contacts. 


The two "partners" met again soon and Garcia Leon informed Yanes Casales that 
there was still platinum lef (four boxes) and asked if he had decided to take it. 
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Fvasio answered affirmatively and told him to get another OP-2. This time Evasio 
planned to "double-cress" his partner in crime. A few days later, he told him 
that it was very difficult and there was more security since apparently the disap- 
pearance of the other platinun had been discovered. 


On the OP-2 that Carlos Ignacio Garcia had obtained for him, four boxes of labora- 
tory equipment were consigned to the main warehouse of the Industrial Products En- 
terprise of CEATM [State Committee for Technical and Material Supply] located at 
Kilometer’ 4-1/2 on Santa Maria del Rosario Highway in Guanabacoa. This time Yanes 
planned not to leave any trace. He went to several autometive shops, trying to 
obtain two license plates to use later to pick up the cargo. He found a place lo- 
cated at Municipio and Luyano and took two plates. The administrator saw him there 
and asked him if he was going to the enterprise. He asked him to do him a favor 
and take a jeep to a comrade who was waiting for it. 


The opportunity was clear and Evasio knew how to use it. The vehicle to use to 
steal the platinum came to him miraculously. He immediately went to get it. Near 
the pier, he changed the plates of the Soviet four-door jeep with the plates stolen 
from a panel truck. Once inside the maritime warehouse, he carried out the re- 
quired transactions, again giving false information including the changed license 
plate. They gave him the four boxes of platinum and he left the pier. 


Back on the street, he returned the jeep's plates and threw the panel truck's plates 
used in the robbery into a sewer. He took the metal to his mother's home and hid 

it under a bed. Then he left immediately for the enterprise where he delivered the 
car to the person who was waiting for it. All this only took about 1-1/2 hours. 

The plan had gone wonderfully well. He had tricked Carlos Ignacio and had all the 
platinum. Now he was really rich! What he did not know was that investigators 
from the Ministry of Interior (Currency) were already investigating the theft of 

the platinum from the pier. 


Evasio processed the new cargo, putting it in little bags of 454 grams each. He 
used the scale that was at Carlos Ignacio's home; he told Carlos Ignacio that he 
was taking the scale to sell it. 


During that time, Evasio Yanes contacted some U.S. citizens living in Cuba who had 
told him they would buy gold, jewels and anything valuable. This was what Yanes 
really did: steal and traffic in currency. Evasio thought they would buy the 
platinum from him but this did not happen since the foreigners had to leave the 
country before he could contact them again. 


Also around that time, he decided to prepare for his illegal departure from the 
country. At the same time, he tried to sell as much platinum as possible. He 
made several contacts offering the precious metal in exchange for a ship that would 
take him to the United States. He made an agreement with Carlos Ignacio Garcia 
Leon and Eduardo Garcia Perez. 


They Are Detected 


The offers of platinum in exchange for illegal departure were detected by a state 
security agent who quickly reported it to his superiors. Once the DSE [Department 
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of State Security] had this information, it investigated to see if there had been 
a robbery of this metal. The Currency Division had a file on the disappearance of 
platinum from Juan Manuel Diaz pier. The conclusion was reached that the metal 
being offered in payment for illegal passage was the result of the theft at the 
port warehouse. 


The investigating officer for the case ordered that Evasio Yanes Casales be fol- 
lowed. After a detailed and productive investigation, an entire network of traf- 
fickers in currency and commercial products was discovered. They also uncovered 
the theft of nine boxes of platinum from the Havana pier and the purchase of’ sotie 
of this by an official at the Jamaican Embassy in Cuba. 


Network 


Citizen Evasio Yanes Casales and other individuals had been involved for some time 
in the illegal traffic of gold, coins, jewels and other objects. In the enterprise 
where he worked, he contacted another purchaser named Miguel Angel Dominguez Rodri- 
guez and proposed the sale of platinum since he knew that the latter was also in- 
volved in the traffic of currency. Dominguez Rodriguez told Evasio that he would 
look at the situation and asked him for a sample so he could find out if his con- 
tacts were interested in it. 


Citizen Miguel A. Dominguez met with Jesus Pascau Riaza, former section chief of 
financial operations of an electrical industry construction enterprise. Miguel An- 
gel knew that Pascau came from a bourgeois family that knew many people who had 
left the country and foreigners who lived now in Cuba. He proposed the sale that 
Evasio offered to him. Pascau did not answer then but told him he would let him 
know as soon as he considered the situation. 


Precisely at that time, citizen Jesus Pascau received a letter from his friend 
Augusto Rodriguez Vera, now living in the United States, telling him that if he had 
any economic problem and had to sell something like gold or other objects of value, 
he should go directly to Mr Face, then business attache at the Jamaican Embassy in 
Cuba. He told him that the diplomat was a personal friend of his and that he had 
already mentioned the matter and could trust the Jamaican. 


After this, Pascau told Miguel Angel that it was feasible. He asked for the pla- 
tinum from Evasio and received 1-1/2 pounds (1 pound o sell and 1/2 pound for him- 
self). Using the telephone number on the letter, Pascua called Mr Face and told 
him that he was Rodriguez Vera's friend. Rodriguez Vera had written to him that 
he should call Mr Face when he had something of value. He said that he had some- 
thing that might interest Mr Face. The diplomat said he was interested and ar- 
ranged a meeting at a friend's home, a foreign woman who lived in Vedado. They 
agreed on a date and time for this meeting. 


Pascau told Miguel Angel that the meeting with the Jamaican was set. Miguel Angel 
gave him a little bag with 454 grams of platinum and also told him to try to sell 
some coins that Evasio had given him: a 5-peso gold coin from Cuba, a Mexican 
gold coin weighing 1-1/2 ounces and a 1937 silver coin from Cuba. Evasio had asked 
Miguel Angel for 1,900 pesos for these. 
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Trafficking Diplomat 


The meeting with Pascau at the home of Mr Face's friend was plesant and "business- 
like." Between drinks of whiskey and puffs of Yankee cigarettes, the illegal trade 
was made. 


"What do you have to offer?" the Jamaican diplomat asked after verifying that the 
man facing him had been sent by the friend in the United States. 


"Good platinum," Pascau told him. 
"How much?" 


"In this little bag 454 grams. Also if you are interested, I have these three 
coins." 


The diplomat, an expert in this type of transaction, took the little bag with the 
platinum, opened it and dropped some little pieces of the metal into the palm of 
his hand. He looked at them carefully and asked the price. There was a brief ar- 
gument but, at the end, they agreed. Mr Face gave Pascau a fat roll of bilis--9, 300 
pesos for the 454 grams of the precious mineral. 


The diplomat added deliberately: "Now, about the coins. At this time, I cannot 
offer you anything. I need an expert to see them and appraise them for me. If 
you want, I will keep them since I am going to my country in a few days. When I 
return, I will give you the money. Okay?" 


Pascau did not think that the Jamaican business attache, a friend of a friend, 
would cheat him. He answered that there was no problem. Mr Face kept the coins 
and the meeting continued a few minutes longer. The diplomat revealed that he was 
interested in acquiring more platinum and any other object of value. 


From the results of the sale (9,300 pesos), Pascau gave Miguel A. Dominguez 7, 184 
pesos. He told him of the results of the coin negotiations and assured him that 
there was no problem. Miguel Angel in turn gave Evasio Yanes 4,500 pesos for the 
platinum, kept the rest and repeated what had been reported about the coins. 


Everything secmed to indicate that Pascau's negotiations with the Jamaican Mr Face 
had gone well. However, a few days later it was leurned that relations between 
the present reactionary and proimperialist Jamaican Government and Cuba had broken 
off. The trafficker realized that he had been tricked. He immediately sent his 
friend in the United States, Rodriguez Vera, a letter explaining Mr Face's swindle. 
He said Mr Face was more of a criminal than himself. 


Fyasio Yanes demanded the money for the coins from Miguel Angel Dominguez who went 
to see Pascau and demanded the money from him. Pascau was pressured because he 
knew that the Jamaican diplomat was not going to return; he gave 1,850 pesos of 
the money from the sale of the platinum to Dominguez. Miguel Angel kept 100 pesos 
and gave the rest to Yanes for the coins. 
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Sale of Platinum Abroad 


Apart from the platinum that he gave his "partner" Dominguez, Evasio Yanes sug- 
gested to a sailor friend named Mario Quintero Hipe that he sell a little of it 
abroad. Days later there was a meeting between Quintero and Yanes. Quintero told 
Yanes that he was going to leave for Colombia and to give him the platinum to try 
to sell. Yanes gave him 249 grams. The sailor managed to get it on the ship and 
take it out of the country. When he reached Cartagena, he sold it to a Colombian 
trafficker and was given dollars in exchange. 


By order of the DSE officer in charge, Quintero was arrested in the Cuban ship an- 
chored in the Colombian bay and sent to our country. When arrested, Quintero con- 
fessed that he had given the dollars to another sailor who would get to Cuba be- 
fore him. He was to give them to Yanes. The other sailor was arrested and the 
dollars confiscated. 


Escape Plans 


The DSE had received a report of contacts by several individuals trying to leave 
the country illegally. Citizens Evasio Yanes Casales and Eduardo Garcia Perez, 
director of commercial operations at the Construction Materials Enterprise of CEATM, 
were involved in these plans. When they agreed to leave the country, Evasio said 
he would trade platinum and "Gordo" Garcia Perez would trade his car or the product 
of the sale of the vehicle. Carlos Ignacio Garcia Leon was in charge of contacting 
the shipowner in Cojimar. 


Evasio planned to take the platinum that he still had. He adapted a VEF radio, 
leaving only the frame. He put the little bags of metal inside. So that nothing 
would be suspected, he installed a small battery radio connected to the VEF button 
which would go on if someone turned on the large radio. Also he prepared two big 
belts to wear around his body under his clothes which could hold platinum, 


The investigations of Evasio Yanes showed that he was the perpetrator of the pla- 
tinum robbery from the port warehouse. He was arrested before he could leave the 
country with Eduardo Garcia. Equipment that they were preparing for the trip was 
confiscated including wooden oars, knapsacks, field glasses, canteens, etc. Evasio 
had a large amount of money and several imported products that he acquired in the 
Diplotienda through the illegal traffic of currency. 


Eduardo Garcia Perez was also arrested as he tried to flee. Confiscated from his 
residence were money fron the fraudulent sale of different merchandise as well as 
other articles, all new and ready for illegal trade. 


Evasio Yanes confessed that he had kept his remaining platinum in a red suitcase 
at the home of his cousin, Antonio Casales Martinez, a driver of agricultural- 
livestock transportation. When the cousin learned of Evasio's arrest, he became 
frightened and gave the suitcase to his son-in-law, Miguel Arguelles Cabrejas, who 
was arrested and the platinum confiscated. 


In the arrests and searches of the menvers of this widespread network of currency 


traffickers, large quantities of money were seized and different merchandise and 
precious objects that they used for the "black market." 
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It is significant that these people could move around freely and commit all these 
crimes thanks to their cover or facade as revolutionaries and their positions as 


officials or administrative leaders of state 
join those who have already left for the gar 
all scum, the United States. 


T1717 
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COUNTRY SECTION CUBA 


NEW REGULATIONS ISSUED ON SATURDAY WORK 
Havana GRANMA in Spanish 30 Dec 81 p 4 


[Resolution by the State Committee for Labor and Social Security, issued in Havana 
29 December 1981] 


[Text] Resolution No 1065 


Inasmuch as: One of the most important econamic objectives being set by our Revo 
lutionary Government is to maintain or increase production levels or services with 

the least expenditure, for which it is advisable to adopt measures that make it possible 
to attain this goal. 


Inasmuch as: In recent years some labor centers have organized their work schedules so 
that they work 8 hours on alternate Saturdays, contributing to a more rational use of 
equipment, to fuel savings, and cmsequently to lower production costs, all of which 
makes it advantageous to extend the scope of this measure. 


Inasmuch as: In order to attain the goals proposed by applying this work regimen it 
is necessary to relate the Saturdays which will be workdays as a result of that which 
is being established. 


Therefore: On behalf of the powers invested in me, I RESOLVE: 


FIRST: All labor centers and activities now working a half workday on Saturdays will 
work full days on alternate weeks in order to complete in advance the work time 
corresponding to the following working Saturday, except for those centers directly 
serving the population in the commercial network. 


SECOND: Notwithstanding the principle established in the preceding section, it is 
necessary to adjust it to the specific characteristics of each year. Therefore, the 
following indicates the Saturdays to be worked in 1982: 


January February March April May June July 
9 and 23 6 and 20 6 and 20 3 and 17 1, 18, 2 12 and 26 10 and 24 


August September October Novembe r De cembe r 
7 and 21 4 and 18 2, io 13 and 27 ll and 25 
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THIRD: The work centers that have adopted this regimen will adjust it to the 
schedule established in this resolution, making the Saturdays to be worked coincide 
with those shown in the previous sectiqn. 


FOURTH: That which is established by the present resolution is not app icable to the 
following activities: Labor and activities related to the sugar harvest, the netwe:’ 
Port-Transportation-Internal Econamy, agriculture, cattle raising and forestry, as 
well as urgent construction; continuous-production processing, transportation services 
and their indispensable technical support; charitable institutions, pharmacies and 
gasoline stations working shifts; funeral homes and associated gardens, cemeteries; 
hotels, shelters, gastronamic services, recreation centers and tourist attractions; 
radio and television transmissions, basic public services, and milk collection and 
distribution. 


FIFTH: Those activities not included in the first section, but which are considered 
suitable for the work regimen established there, may be authorized wr a a previous 
request by the chief of the activity's governing organization is ~ emed justified, 
in coordination with the corresponding National Union. 


SIXTH: In accordance with the provisions of Law No 1240 from 14 December 1972, 
Saturday, 1 May, day of national commemoration, should be paid, as if 8 hours had 
been worked, provided that it is not included in the vacation period. 


In regard to Saturday, 9 October, in virtue of the provisias of article 6 of the 
indicated law, it is considered Sunday rest, and since it does not coincide with the 
Saturdays to be worked this year, it will not be paid. 


SEVENTH: The work regimen directed by the present resolution does not affect the 
pay system established for workers in the centers using it, as long as during the 
course of the year an average of 190.6 hours of work per month are canpensated. 


EIGHTH: The vice-president is empowered to attend the Global Directorate of the 
Organization of Labor and Salaries to dictate whatever complementary instructions 


may be required in order to apply the provisions of the present resolution better. 


NINTH: To be published in the Official Gazette of the Republic for whamever it may 
concern. 


ISSUED in the city of Havana, 29 December 1981. 


Joaquin Benavides Rodriguez, minister president of the State Committee for Labor 
and Social Security. 


9746 
CSO: 3010/730 
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COUNTRY SECTION 


NATION REPORTED A‘ ONG TOP SEVEN CITRUS EXPORTERS * 
Havana GRANMA in Spanish 29 Dec 81 p 5 


[Article by Ariel Rojas] 





[Text] Cuba has placed itself among the world's top seven fresh citrus fruit 

exporting countries by exceeding 250,000 metric tons of exports this year, Dr 

Omar Fernandez, national director of the citrus sector of the Agriculture Min- 
istry, has announced. 


He added that the technical-economic plan has been overfulfilled by 7,000 
metric tons, which represent a 21-percent increase over the exports made last 
year. 


Efforts currently are being concentrated in the struggle to attain 445,000 
metric tons of citrus in sales to the state, a figure that should be reached 
by the end of the year. 


The national director of citrus stressed the support to this sector offered by 
the party and by the Agricultural-Livestock and Forestry Workers Union, at all 
levels. He also noted that this production achievement has been made possible 
by the unselfish and enthusiastic work of the workers, students, experts and 
officials of the agricultural enterprises, processing plants and the rest of 
the network involved in this work. 


He emphasized that there has been an ostensible improvement in transportation, 
although difficulties still exist which should be eliminated next year. 


It was learned that another area which should be highlighted this year is that 
of delivery of citrus to the industry, with more than 30,000 metric tons having 
been reached, including native lemon for the extraction of essential oils for 
export, which amount to 3,654 metric tons. 


Also noted was the overfulfillment of the export plan of citrus to the markets 


of capitalist countries, which shows, among other aspects, an increase of the 
exportable quality of this important agricultural commodity. 


9925 
cso: 3010/725 
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COUNTRY SECTION CUBA 


DEVELOPMENT OF CANE INDUSTRY, NEW STRAINS NOTED 
Havana BOHEMIA in Spanish 22 Jan 82 pp 28-31 
[Article by Andres Rodriguez] 


[Text] "Do we have even one variety that is capable of competing with Jaronu 60-5?" 
Minister Diocles Torralbas asked the production and research technicians. They met 
in December 1981 to review the agreements of the Fourth Meeting on Cane Varieties 
held a year earlier. 


Sergio Silva's carera froze that moment when there was no conclusive answer. As 
is known, Jaronu 60-5--selected by the great Cuban farmer Eliseo Acosta--is our 
main variety due to its proven agroindustrial benefits, magnificent plant health 
qualities and universal sowing and harvesting characteristics. 


Perhaps this same question will receive a better answer at future meetings. Right 
now the search continues. There are new possibilities like the cultivation of tis- 
sue, an auxiliary biological technique that grows cane in test tubes from a frag- 
ment of the plant itself. 


There are other very important aspects of sugar agriculture and industry that al- 
ready have precise answers. This creates the climate for solutions through those 
meetings and periodic reviews of varieties. 


The establishment of a more defined and consistent variety policy throughout the 
country must be recognized. This policy could be summarized as follows: 


There must be an end to adherence to a single variety--that is, the risky practice 
of committing oneself to a single variety, no matter how excellent it may be. 


There must be seed banks with indispensable varietal purity in most of the cane 
enterprises in the country. Cane seed must be given the same excellent and defer- 
ential treatment as cattle breeding. 

The already mentioned dependency on a single variety must be changed through an 
increase in other proven commercial varieties and the production of three new va- 
rieties which have already been planted on about 4,000 caballerias. 


Excessive varieties of late maturity must be eliminated in some enterprises. 
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Sowing and harvesting of varieties must be organized based on their optimum periods 
of sugar potential and on the varieties with the best sugar potential. 


This article is about this variety policy which has already gone into effect. We 
will not attempt to philosophize about it; that is superfluous since that philoso- 
phy exists and is in operation. 


Therefore, we think our best contribution would be to start with the review of the 
agreements of the Fourth Meeting on Cane Varieties. In other words, we put on 
public display how those agreements were carried out a year after their approval 
and the specific progress of the provinces. 


Let the curtain rise. 

There were 26 production agreements approved. 

The December 1981 review showed that 20 of them had been carried out or 77 percent. 
Arithmetic shows that this leaves six not carried out. 


However, all the above is viewed nationally--that is, based on all 13 sugar pro- 
vinces in the country. 


There were partial failures within the general victories and, at the same time, 
partial victories within the general failures. 


Let us look at this apparent antithesis carefully. 


There were agreements like the study of varieties, periodic reviews of plans for 
varieties and seeds, technical attention to the peasant sector and distribution of 
plant health technology which were carried out to some degree by all the provinces. 


To be exact, there were 13 agreements that were carried out by all the provinces 
without exception. 


However, there were six agreements which were satisfactory as a whole but showed 
cracks in certain provinces. We will refer to them soon Since they represent the 
partial failures within the general victories. 


Agreement No. 2: All cane enterprises must have a registered seed bank based on 
established norms. 


In the first place, it should be pointed out that registered seed banks experienced 
an important stimulus and growth in 1981. The outstanding work of Cienfuegos Pro- 
vince which was reflected in BOHEMIA ECONOMI™. (see No. 13 of November 1981) must 
be recognized. 


The other provinces that complied with this important agreement, a primary require- 
ment for quality seeds, were: 


Matanzas, Villa Clara, Ciego de Avila, Holguin, Granma and Santiago de Cuba. 
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Pinar del Rio, Havana, Sancti Spiritus, Camaguey, Las Tunas and Guantanamo did not 
comply. 


The biggest problems are in the two provinces in the western and eastern ends of 
the country, Pinar del Rio and Guantanamo. 


The clock is running for all o° them. Minister Diocles Torralba urged that all 
registered seed banks be duly established in 1982. 


Agreement No. 3: The certified seed banks must be organized in blocks, according 
to the needs of commercial planting. 


This is another very important agreement that has made a qualitative leap at the 
national level but has chinks in some provinces. 


Havana, Matanzas, Cienfuegos, Villa Clara, Sancti Spiritus, Camaguey, Las Tunas 
and Holguin have complied. 


Pinar del Rio, Ciego de Avila, Granma, Santiago de Cuba and Guantanamo have not. 


One curious detail is that the only provinces that show repeated lack of compliance 
in cane seed work are Pinar del Rio and Guantanamo. 


Agreement No. 8: Mayari 5715 has been banned because of its great susceptibility 
to smut and will no longer be planted in the country. 


Many producers confessed that the above variety was promising, particularly from 
the agricultural point of view. Then smut, the most dangerous disease around to- 
day, affected it and that promise turned to ashes. 


There was no choice but to ban it to prevent it from becoming a source of propaga- 
tion of that disease. 


All the provinces complied with that guideline. 


Agreement No. 11: Varieties that have more than 50 percent flowers must not ex- 
ceed 20 percent of the grindable cane area of each district. 


More than a century ago, Cuban scientist Alvaro Reynoso said a year of flowers was 
a poor year. That is still true. 


- Of course, the problem is not catastrophic if the flowering varieties are distri- 
buted and handled correctly. The intelligent way is to exploit them during their 
optimum harvesting stage when they have maximum saccharose potential. However, 
that period is short so they mist be limited to a small percentage in the cane area 
of each district. This prevents extending their harvest beyond the optimum period 
when their juices revert and make the sugar yield of the mill seriously decline. 


It is obvious that a violation of the above agreement will have negative conse- 


quences for the development of the harvest since the economic objective is to pro- 
duce more sugar with less cane. 


108 











The agreement on flowering varieties was met in eight provinces: Pinar del Rio, 
Matanzas, Villa Clara, Cienfuegos, Las Tunas, Holguin, Granma and Santiago de Cuba. 


The remaining five--Havana, Sancti Spiritus, Ciego de Avila, Camaguey and Guantanamo 
--did not comply. 


Agreement No. 13: The varieties that only have short harvesting cycles must be al- 
located to soils with poor drainage; the harvest must be carried out during the dry 
period from 15 January to 10 April. 


Truthfully, this is a basic point in our harvest that is only carried out by a few. 


While some provinces (seven) show progress in this, others (six) still have obvious 
problems. 


Given the complex nature of this matter, we have decided to use an expeditious re- 
source. Below is the opinion issued at the review of the agreements; it was part 
of an official MINAZ [Ministry of the Sugar Industry] document. 


It said: "There are still serious problems in handling varieties with short har- 
vesting cycles. This affects our yield because of the disruption caused. There 
can only be exceptions made for the provinces of Pinar del Rio, Havana, Villa Clara, 
Cienfuegos, Sancti Spiritus, Santiago de Cuba and Guantanamo." 


Agreement No. 19: The cane enterprises signed agreements with the research organ- 
isms for regional studies of varieties so that each unit will have corcrete 
recommendations. 


These agreements between production and research were signed in all the provinces 
with the sole exception of Las Tunas. 


Nevertheless, in the review of the agreements, it was recognized that there is 
still room for improvement in the working relations between these two activities 
that should and can speak a mutually understood language. There must be harmoni- 
ous coordination to materialize common objectives. 


Fortunately, the atmosphere at that review was very favorable for understanding. 
The words of the director of the Sugar Cane Research Institute of the Academy of 
Sciences, engineer Manuel Anderez, were very positive. In a constructive spirit, 
he cited the incongruity between the language of the producer and that of the 
researcher. 


If this were true, how can the very real fact that science has became a direct pro- 
ductive force be explained? 


Time for Noncompliance 
As was already stated, there were six noncompliances at the national level. 


As was also stated, there were partial victories within those general failures. 
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We will talk about them fairly although we will only cover the most important ones. 


Agreement No. 4: Technical norms and measures that guarantee the purity of the 
planted varieties, through land preparation and seed selection in each seed bank, 
must be applied. 


This is the basis for all cane planting. 


If the seed does not receive solicitous and excellent attention, problems Will be 
repeated in an agonizing vicious circle. The quality of commercial planting is 
determined by this. 


That is the reason for the great emphasis on seed banks having absolute varietal 

purity as one of their essential requirements. In other words, they must be born 
and raised within their parcels with only cuttings from the same variety, without 
a single stalk of another variety. In short, there must not be varietal mixture 

of any type. 


Varietal mixture is bad for three reasons. 
First, it hides behind the recognized variety and occasionally dominates it. 


Second, if its harvesting cycle does not correspond with the recognized variety-- 
a frequent occurrence--sugar is lost and there is a subsequent decline in yield. 


Third, many times they become dangerous sources of diseases. 


According to reports, some provinces have complied with varietal purity of the 
seed: Havana, Villa Clara, Cienfuegos and Santiago de Cuba. 


There are still nine that did not comply with this obligatory primary step: Pinar 
del Rio, Matanzas, Sancti Spiritus, Ciego de Avila, Camaguey, Las Tunas, Holguin, 
Granma and Guantanamo. 


However, all are well aware that varietal mixture is a problem that needs atten- 
tion to eliminate it as quickly as possible under the specific circumstances of 
each province. There is enough work with the already existing mixtures in our 
commercial fields. Is it necessary to continue spreading them? 


Agreement No. 14: The cane enterprises will carry out a detailed program for agro- 
industrial study of the new varieties at each mill. 


This is a very important agreement that has not yet been carried out at the na- 

tional level. It could be said that its materialization takes time which is under- 
standable. On the other hand, it is no less true that the country is pressured to 
have complete and precise agroindustrial characterization of all its new varieties. 


This is indispensable to proceed down the line with the complete organization of 
the varietal sowing and harvesting programs with the mentioned objective of exploit- 
ing the maximum saccharose potential of each one based on the concrete conditions 
of the cane area of each mill. 
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Sugar cane is a peculiar plant that is a genetic mosaic with variable behaviors 

in different types of soils and in different microclimates. Therefore, there is 
no other alternative than to study and learn about those behaviors in detail and 
use them to maximum advantage. 


Some pru’’:..cS have been carrying out this study of new varieties: Havana, Matan- 
zas, Villa Clara, Ciego de Avila and Santiago de Cuba. 


The rest did little about it. 


Agreement No. 27: The plan for harrowing, draining and clearing fields under the 
Snut Defense Program must be met. 


It must be stated that this agreement has been progressing slowly. It could go 
faster if the objective statement that smut is the most dangerous disease that af- 
fects cane in our country now was accepted. 


Certainly, unforeseeable elements have had an effect, for example, on the planned 
clearing of varieties susceptible to that disease. One was the sudden appearance 
of another disease (rust) and its explosive effect on our main commercial variety 
until 1978, Barbados 4362. This diseased variety had to be cleared then. 


With the effects of rust eliminated, the road is clear to again clean out the va- 
rieties affected by smut. The urgent task is to eradicate Barbados 42231, the 
variety most affected by that disease, before the end of 1983. 


The acceptable work that five provinces have been doing under this agreement should 
be emphasized. They are Matanzas, Villa Clara, Sancti Spiritus, Santiago de Cuba 
and Guantanamo. 


In Conclusion, the Balance 


We will close this public review of the agreements of the Fourth National Meeting 
on Cane Varieties with a detailed provincial balance. 


How did the provinces comply with the mentioned agreements a year after their 
approval? 


They are listed below in order of fulfillment. 
% of Fulfillment 


Villa Clara 92 
Santiago de Cuba 88 
Cienfuegos 84 
Matanzas 80 
Havana 76 
Sancti Spiritus T2 
Granma T2 
Holguin 69 
Guantanamo 69 
Ciego de Avila 68 
Las Tunas 65 
Camague y 64 


Pinar del Rio 111 64 











Now we lower the curtain until the fifth meeting on cane varieties when we will 
raise it again to look at the situation. 


Eleven New Varieties 


These varieties were recommended by the Sugar Cane Research Institute for propaga- 
tion as noted: 


Varieties Where Recommended 

Cuba 222-68 Havana, Pinar del Rio, Camaguey, Sancti 
Spiritus 

Cuba 152-70 Havana, Pinar del Rio, Matanzas, Cienfuegos 

Cuba 266-70 Havana, Pinar del Rio, Matanzas, Cienfuegos, 
eastern provinces 

Cuba 294-70 Havana, Pinar del Rio 

Cuba 22-71 Havana, Pinar del Rio 

Cuba 374-72 Havana, Pinar del Rio 

Cuba 141-70 Matanzas, Cienfuegos 

Cuba 290-73 Matanzas, Cienfuegos 

Cuba 2858-74 Camaguey, Sancti Spiritus 

Cuba 3062-74 Camaguey, Sancti Spiritus 

Cuba 517-72 Camaguey, Sancti Spiritus 


Their production behavior will be closely followed. They say, for example, that 
Cuba 152-70 is so promising that it could compete with Cuba 87-51, the second most 
important variety in the country now. 


Supercritical Varieties of Late Maturity 


A proposal by BOHEMIA ECONOMICA was accepted by the Agrotechnical Directorate of 
- MINAZ. 


There are five cane enterprises in the country today that have a serious imbalance 
in variety due to excessive percentages of varieties of late maturity--that is, 
cane that can only be harvested in the final period of the harvest. They repre- 
sent supercritical varieties in that sense. 


What is proposed to end this situation? 
When will it end? 


To offer a progressive response to these questions, BOHEMIA ECONOMICA proposed 
that the public follow the situation and the Agrotechnical Directorate of MINAZ 
agreed. 


Therefore, that will begin now in those five enterprises: Obdulio Morales (Sancti 
Spiritus), Sierra de Cubitas (Camaguey), Candido Gonzalez (Camaguey), Luis E. 
Carracedo (Granma) and Juan Manuel Marquez (Granma) . 


We will begin with Sierra de Cubitas where we are sure to be welcomed by its dir- 
ector, the fraternal Mendoza. 
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COUNTRY SECTION CUBA 


NEED FOR QUALITY CONTROL IN CONSTRUCTION EXPLAINED 
Havana GRANMA in Spanish 30 Dec 81 p 4 


[Interview with architect German Bode, director of the Center for Quality Development, 
Ministry of Cmstruction, by Jose Gabriel Guma; date and place not specified] 


[Text] The quality of many constructiam projects still presents problems despite 
measures being adopted to assure that there are no leaks in roofs, that the projects 
are canpleted at the required level, and that deficiencies affecting the national 
econany and irritating investors and the population disappear. 


Architect German Bode, director of the Center for Quality Development at the Cm- 
struction Ministry, resnonds to a series of questions by GRANMA in regard to these 
problems and the steps being taken to see that all projects are at the necessary 
quality level. 


[Question] What, in reality, is the present state of quality in construction? 


[Answer] Unfortunately the present quality level in our construction projects is not 
what we would like. Quality in caomstruction is one of the most important challenges 
confronting our builders, and it is for this reason that this aspect constitutes 

one of the areas of constant attention by the Ministry of Cmstruction. After all it 
is the most negative aspect now affecting the prestige of the builders. 


[Question] Which factors: have a decisive influence on the quality of construction? 


[Answer] A great many factors of all sorts, both objective and subjective, influence 
quality, but independent of this, one fundamental reason why good quality is not being 
obtained in our construction is precisely the lack of an "Integral System of Technical 
Control in Cmstruction." 


[Question] Why should this be an integral system? 

[Answer] It should be integral because in order to zchieve good quality in construction 
it is necessary to guarantee the quality of a number of fundamental links such as, 

among others, planning, industrial production and the process of completing the work. 
Taken as a basis for establishing this Technical Camtrol System is the work of designing, 
instrumenting and implanting a "Quality Cmtrol Systein." 


[Question] What does this system involve? 
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[Answer] At this stage the system is composed of the subsystems planning, industrial 
production and work completion. We began with the last subsystem because of the 
weight and direct influence that execution has on quality, without minimizing the 
importance of the activities of planning and industrial production on quality’. 


[Question] What mechanisms does this system require? 


[Answer] Fundamentally the system consists in the simultaneous application of a 
number of mechanisms, including a Technical Organizational Mechanism involving 
preventive and final controls established by technical standards and construction 
regulations, linking the results of quality with econamic activity by means of 
salaries and the effects on enterprise earnings, and also involving the imposition 
of sanctions for violations of established policy, as well as the moral and material 
stimulation resulting from better quality. 


[Question] In what stage is its implantation? 
[Answer] Regarding the Subsystem Quality Cmtrol of Wark Execution, its implantation, 
in experimental form, has already begun in five Construction Ministry enterprises: 


Architectural Works 7 and 19, Engineering Works 7, and Industrial Works 2 and 8. 


[Question] Will its implantation be continued or will the process be stopped for 
the time being? 


[Answer] The Subsystem Works Execution should be extended to all cammstruction enter- 
prises beginning in January 1982, to camplement the System of Payment by Agreement. 


[Question] And what abat the other subsystems? 


Next year a decisive impulse will be given to implanting the Subsystems Quality 
Control in Planning and Material Production. 


9746 
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COUNTRY SECTION CUBA 


UJC ACTIVITIES IN EJT FOR CANE HARVEST NOTED 
Havana VERDE OLIVO in Spanish 21 Jan 82 p 54 


[Text] The Second Conference of the UJC [Union of Young Communists] in the EJT 
[Youth Labor Army] took place in one of its commands in Ciego de Avila. It was 
presided over by: Div Gen Rigoberto Garcia Fernandez, EJT chief; Luis Orlando 
Dominguez, first secretary of the UJC National Committee; and Rafael’ Valdes Valdes, 
first secrevary of the party in Ciego de Avila, all members of the Central Commit- 
tee of the party. Lazaro Vazquez, alternate member of the top party organization 
and its first secretary in Camaguey, also presided among others. 


Shortly after the event began, Rafael Valdes Valdes inaugurated the modern EJT camp 
where the conference was held. It has the capacity to house three companies and 
their leaders and has all the facilities for the soldiers. 


The conference, part of the organic process for the Fourth UJC Congress, was at- 
tended by 243 delegates from the different commands of the EJT who enthusiastically, 
critically and self-critically discussed and approved the Main Report which covered 
the achievements and problems of the period analyzed. 


Others who presided included: Marcos Lage, alternate member of the Central Conmit- 
tee of the party and second secretary of the UJC National Committee; Col Celso Her- 
nandez Rodriguez; Lt Col Remigio A. Vergara; other FAR chiefs and officers; and 
guests. 


The conference enthusiastically recognized the commitment of the EJT cutters to in- 
crease production and productivity to salute the Fourth UJC Congress. 


One of the points the delegates debated most was ideological. There were proposals 
to improve teaching in the study circles for officers and in the political classes. 


The delegates also approved pertinent actions so that the youths who join the EJT 
with 11th or 12th grade education have the facilities necessary to camplete their 
studies while they do their time in service. 


There was an emotional moment during the conference when delegate First Sgt Maria 
Elena Limonta Chibas proposed that the wages of the most productive day be donated 
by all the members of the EJT to finance the Fourth UJC Congress. The proposal was 
highly regarded; all the delegates stood up and voted for it. 
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During the analysis of the EJT's role in production, it was verified that it cut 
2,988,000,966 arrobas of cane with a plan of 2,888,000,869 arrobas--103 percent 
fulfillment--during the sugar harvests in which it participated. Average producti- 
vity was 294 arrobas per person with a plan of 255. There was also a noticeable 
increase in the million-arroba movement with 1,459 achieving 1 million. These 
achievements permitted the EJT to become the most productive manual cutting force 
in the country. 


The delegates gave homage through lengthy applause to the members of the Antonio 
Maceo brigade of the Camaguey command for having cut more than 5 million arrobas 
of cane in the last harvest. 


The report covered the active role of the UJC in the construction of 50 Lenin-Marti 
rooms and 129 recreation areas. The document included ideological achievements 
like the high attendance at the study circles and political classes compared to 
1977 . 


7717 
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COUNTRY SECTION * CUBA 


BRIEFS 


TALKS BETWEEN GOSPLAN, 1iSAC OFFICIALS--Official talks opened yesterday morning 
between Yacov P. Riabov, chairman of the socialist countries' Intergovernmental 
Committee for Data Processing and first deputy chairman of the USSR State Plan- 
ning Committee (GOSPLAN), and Rodrigo Fernandez Monert, president of our coun- 
try's National Institute of Automated Systems and Computer Technology (INSAC). 
In a cordial and friendly atmosphere, the INSAC president outlined to the visi- 
tor the development of computer technology in Cuba. Other participants were 
DAniel Legra, Jorge Borroto and Santiago Hernandez, vice presidents of the Cuban 
institute; comrade Alexander I. Kachanov, economic counselor of the USSR Embassy 
in Cuba; and other officials. At the conclusion of this working session, the 
Soviet official and his entourage visited the Central Institute for Digital 
Research and the Computer Technology Training Center, both of the INSAC. 

[Text] [Havana GRANMA in Spenish 6 Jan 82 p 3) 9925 


ETHIOPIAN PAPER STRESSES AID--Addis Ababa, 7 Jan (PL)--SERTO ADER, official organ 
of the Organizing Committee of the Party of the Working People of Ethiopia, has 
emphasized Cuba's help in the Ethiopian repulsion of the foreign aggression and 
the contribution of the Cubans to the development of this country. "Cuba not only 
supports revolutionary movements diplomatically, morally and materially, but also 
by shedding its blood. The Ethiopian nation is among those that have received 
this internationalist support. But there is even more: the Cubans remain on our 
side, contributing broadly to the success of our socialist development," says a 
commentary in the publication's latest issue. The article, published on the occa- 
sion of the 23d anniversary of the triumph of the Cuban revolution, stresses that 
with great sacrifices, that Caribbean island has succeeded in establishing social- 
ism just 90 miles from the United States. For its part, TATEK, organ of the 
Ethiopian Armed Forces, notes on the same occasion that Cuba is admired through- 
out the world and that it has gained great prestige for its firm antiimperialist, 
anticolonial and antiracist policy and for putting into practice the principles 

of the Nonaligned Countries Movement. [Text] [Havana GRANMA in Spanish 8 Jan 82 
p 5) 9925 


cso: 3010/728 
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COUNTRY SECTION DOMINICAN REPUBLIC 


DLMA PROTESTS ACCEPTANCE OF NEW ISRAELI ENVOY 
FL131538 Bridgetown CANA in English 1401 GMT 13 Feb 82 


[Text] Roseau, Dominica, 13 Feb (CANA)--A leftist opposition party, the Dominica 
Liberation Movement Alliance (DLMA) today charged that the decision of the govern- 
ment to allow Israeli Ambassador Shlomo Levi to present his credentials here so soon 
after a United Nations resolution urging member states to impose voluntary sanctions 
against his country for annexing Syria's Golan Heights could be seen as a strong 
opposition and open challenge to the effort. 


In its statement, the alliance condemned the Dominica Government action on the 
grounds that “it lacks moral principle, is not in the best interest of the people 
of Dominica, and is only geared to supporting the United States position on the 
Israeli annexation." 


Yesterday the ambassador told a press conference he welconed the display of maturity 
from Caribbean delegations who did not vote for the Syria-backed resolution. 


The alliance said that the UN resolution, passed by an overwhelming majority, 
"noted that Israel is not in fect a peace-loving nation and should therefore be 
isolated." 


The alliance accused the United States of continuing to be the foremost defender 
of Israel's hostility towards its Arab neighbours. It said the decision to allow 
the Israeli ambassador to visit the island so soon after the UN resolution "can 
only be interpreted as the Dominica Government's strong opposition and open 


challenge to the United Nations resolution." 


The ambassador is due in Barbados today and will be presenting his credentials 
on Tuesday. 


cso: 3025/1028 
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COUNTRY SECTION DOMINICAN REPUBLIC 


PRIME MINISTER DENIES RIGHTS VIOLATIONS 
FL100225 Bridgetown CANA in English 2257 GMT 9 Feb 82 
[Report by Peter Richards, Sr] 


[Text] Roseau, Dominica, 9 Feb (CANA)--Dominica's Prime Minister Eugenia Charles 
tonight said her administration respected human rights and denied that it was 
violating the rights of anybody. 


Speaking in an interview on the Government Information Service (GIS) programme 

on the state-owned Dominica Broadcasting Corporation (DBS), Miss Charles said that 
"the present government of Dominica is very respectful of everyones human rights 
and in no way are we at all intefering in the enjoyment of human rights." 


The interview was in an apparent reaction to an article prepared for publication 
in the organ of the left-leaning Dominica Liberation Movement Alliance ( DLMA) 
reporting that Roman Catholic bishops, who met here last week for their annual 
conference, had condemned the government for alleged violations of human rights. 


Dominica is presently under a state of emergency following a coup attempt in 
December and the government has withheld the statement by the alliance which was 
subjected to censorship. 


However, a copy of the DLMA statement was shown to the bishops who in a letter to 
the government's press censor authority categorically denied the statement. The 
bishops also said that the statement was a grave misinterpretation of what they 
said at a news conference. 


In her interview Miss Charles said that while she could not say the same thing for 
other people with regards to the upholding of human rights, they were people whom 
she labelled terrorists terrorising farmers, causing them to lose the benefits of 

the labour they put into their jobs. "To me that is a breach of human rights 

by the persons who are terrorists and interfering in the human rights of farmers. 

No one seems to be expressing these things and I think they must be expressed." 


Miss Charles said that when such people continued to terrorise the peace-loving 
people of Dominica and the police went to their assistance, only to be fired upon, 
it was only fair that the police defended themselves. "If a terrorist gets killed 
we hear a loud cry about human rights, but certainly the police must do their work 
and they must defend themselves, they must defend the farmers who are citizens of 
Dominica and who are taxpayers of Dominica." 
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Miss Charles accused the Leftist Liberation Movement Alliance of talking about human 
rights without giving particulars. "They mention the fact that people have been 
killed. They don't mention each time a person was killed a cache of arms has been 
seized by the police and therefore these were people who were planning, plotting 
and arranging and attempting to destroy innocent lives in Dominica." 


"These same alliance people never talk about the death of Ted Honychurch, they don't 
even regret it. They regret rather that we did not give in to the demands of the 
terrorists, but they never talk about Ted Honychurch, they never talk about Lugay, 
the policeman who was lured out to a place where he could be killed....and they are 
talking about human rights." 


Miss Charles added: "These are also breaches of human rights, breaches by persons 
who do not want this country to look as if it is stable and do not want this 
country to go forward so it could bring to the people of Dominica the progress 

we are looking for." 


Miss Charles said she was sure that when the bishops spoke about human rights 
violations "they were not referring to the Government of Dominica, because I am 
sure the bishops are intelligent and have seen for themselves that the government 
was bending backwards in ensuring that people had all their human rights." 


She added that after the bishops had seen the statement which would have been 
issued in the organ of the alliance newspaper and issued their own denying the 
allegation as made by the alliance, they (the bishops) had in fact found the 
government not guilty of human rights violations. "T knew they had to so find, 
because in fact there is no example of such trampling of rights and freedom of 
Dominicans." 


"The people w.o are trampling the rights and freedom of Dominicans are a small 
dissident group who want to continue to annoy the larger grouping of Dominicans, 
but 74,000 Dominicans have their human rights," she said. 


Miss Charles said that the Alliance Party could not find any fault with her 
government and was thus talking about human rights violations. "They go to a 
neighbouring country and talk there about human rights. They talk about the deten- 
tion of people...but what can be said of the neighbouring country in which they go 
and make these statements about Dominica," the prime minister added. 


Although she did not mention the "neighbouring country" by name her remark could 
have been directed at the leftist government in Grenada. 


Miss Charles said "we respect our constitution, we only take the measures that are 
necessary under the constitution and we follow the constitution to the letter." 


With regards to human rights generally in the Caribbean, the region's first woman 
head of government said that she objected to breaches of human rights generally 

such as the indefinite detention of people without being charged or reasons given, 

as well as to people having their telephones cut without reasona and no charges 
being made. "These are the things I consider breaches of human rights....I am 

not trying to interfere in people's internal affairs, but I have the right to comment 
when I see these things being done, and not being done in Dominica by the Govern- 
ment of Dominica," she said. 


CSO: 3025.1028 120 





COUNTRY SECTION ECUADOR 


POSITIONS OF POLITICAL PARTIES ON TERRITORIAL ISSUES 

Guayaquil EL UNIVERSO in Spanish 18 Jan 82 p 3 

[Article by Ivan Castro Patino] 

[Excerpts] So that citizens may have an overall view of where our political par- 
ties stand on the Peruvian-Ecuadorean territorial dispute, in this article we 
will try to establish a classification of their thinking, based on the book, 
"Tdeological Principles and Plans for Government of the Political Parties of the 
Republic of Ecuador," published by the Supreme Electoral Tribunal in August, 1981. 


A. Parties which claim the Rio de Janeiro Protocol is null and void: 








Party Statement of Principles Government Program 
Social "Does not recognize the legal Refer to thesis contained 
Christian validity of international in- in statement of principles. 


struments imposed by force of 
arms, de facto territorial oc- 
cupation, wars of conquest or 
moral pressures from other states. 


People, "Considers nullity of the Rio de "Proclaims as permanent 
Change and Janeiro Protocol inseparable thesis the defense of na- 
Democracy from its nationalist concept of tional sovereignty; the 
PCD the defense of the national inde- nullity of the Rio de Jan- 
pendence of the state and its ir- eiro Protocol and its ir- 
revocable sovereignty over the revocable rights to the 
Amazon territory..." Ecuadorean Amazon. 
Democratic The Rio Protocol, which was inm- Permarent and active defense 
Institution- posed brutally by force of arms, and international publica- 
alist Coali- is absolutely null and void. tion of the Ecuadorean the- 
tion sis of peaceful solution to 


the border problem with Peru, 
until a suitable and sover- 
eign access to the Amazon 
River is achieved. 
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Alfarist 
Radical 
Front 
FRA 


Does not hold valid any treaties 
imposed by force. Considers the 
Rio de Janeiro Protocol null and 
void and supports sovereignty in 
Ecuador's sector of the Amazon 
River. 


Will maintain unchanged its 
thesis of nullity of the Rio 
de Janeiro Protocol and will 
denounce usurpation even to 
forming an international con- 
science which will force Peru 
to return our eastern, region 
peacefully. Meanwhile, rela- 
tions with Peru will be noth- 
ing more than those of a 
neighbor, but without the co- 
operation and assistance es- 
tablished in the Puyango- 
Tumbez Irrigation Treaty. We 
are encouraged by Panama's 
success in getting the Canal 
Zone returned. 


B. Parties which call for the revision of the Rio de Janeiro Protocol: 


Party 


Concentra- 
tion of 
Popular 
Forces 

CFP 


Statement of Principles 





CFP proposes the revision of the 
Rio de Janeiro Protocol based on 
the rights of the Ecuadorean na- 
tion. 


Government Program 





We shall demand a just and 
peaceful solution to the 
Ecuadorean territorial prob- 
lem. 


C. Parties which support the Ecuadorean Territorial Claim (and which tacitly pro- 
claim the nullity of the Rio Protocol): 


Party 


Conservative 
Party 


Liberal 


Democratic 


Statement of Principles 





Ecuador is an Amazonian country 
with the inalienable right to 
its own continuous territory 
along the banks of the Amazon, 

a right which cannot be affected 
by any event. 


Condemns foreign interference, 
which damages our sovereignty, 
and treaties imposed by force. 


Ecuador must show respect, but 
at the same time must demand un- 
restricted respect, in all mat- 
ters concerning its territorial 
integrity. 
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Government Program 





It proposes as a permanent 
thesis the defense of the 
integrity of the national 
territorial, continental and 
insular patrimony of the 
fatherland. 


Goal of international policy 
is "Ecuadorean territorial 
vindication." 


A basic principle of inter- 
national relations is "vindi- 
cation of Ecuador's terri- 
torial claim." 








Nationalist A dignified international policy With pressure brought to bear, 


Revolutionary would be one which contemplates Ecuador will again enjoy a 

Party unconditional respect for our coherent international 

PNR sovereignty, territorial integ- policy of its own, worthy of 
rity and national independence. its past and responsive to 


its historic destiny. 
D. Other positions (we include in this group those political parties which): 


1. Suggest a generic statement, such as: 








Party Statement of Principles Government Program 
Democratic Our country should condemn terri- Repeats thesis of statement. 
Left torial gains made by force. 

Democratic No statement indicated. Solution by negotiation of 
Popular the Peru-Ecuador border dis- 
Movement pute, which was caused by 
MPD the oil monopolies thanks 


to the Inter-American Reci- 
procal Assistance Treaty 
(TIAR). 


2. Those which have made no statement of principles and confine themselves 
to criticizing the absence of a coherent and permanent thesis, without 
enunciating their own, such as: 








Party Statement of Principles ' -Government Program 

Popular No statement indicated Introduction to Program: 
Democratic "The terribly dangerous poli- 
DP cy of having absolutely no 


coherent international 
policy with permanent, 
rather than circumstantial, 
validity, especially in re- 
lations between Ecuador and 
Peru, has led to deep con- 
fusion among the people." 


8735 
cso: 3010/729 
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COUNTRY SECTION ECUADOR 


NATIONAL LITERACY PROGRAM REGISTERS GAINS 
Quito EL COMERCIO in Spanish 1/ Jan 82 p A-1l 
[Article by Patricio Torres S.] 


[Text] By March, 1983 the country's illiteracy rate will be reduced to 5.2 per- 
cent, and the goals of the national plan for that sector, drawn up early in the 
administration of the late President Jaime Roldos, will be achieved a year ahead 
of schedule. 


Education Minister Claudio Malo stated that the Ecuadorean literacy program imple- 
mented in January, 1980 has surpassed predicted goals, to the extent that three 
provinces (Carchi, Galapagos and El Oro), as well as "numerous communities in 
other regions of the country," have been declared "free" of illiteracy. Malo 
indicated that the literacy program--as had been foreseen in the Development 
Plan--has been one of the democratic government's priority tasks and that because 
the program has exceeded expectations, the country must now confront post- 
literacy tasks. 


For the 5-year period--that is, to 1984--the National Literacy Program had planned 
a drastic reduction in the illiteracy rate through the work of 30,000 literacy 
groups and the training of 10,000 literacy workers and 70 provincial and 150 
cantonal promoters. 


At the beginning of the program, according to Education Ministry documents, the 
country's illiteracy rate was 21.8 percent. Approximately 1 million Ecuadoreans 
made up a great mass of illiterates who were not integrated into Ecuador's social 
and economic development.. 


The illiteracy rate was at that time a factor of some concern for the government, 
taking into account that of that figure, more than one-half million Ecuadoreans 
between the ages of 15 and 44 years did not know how to read and write. 


The impetus given the literacy program during the administration of former 
Education Minister Galo Garcia was decisive and the work of those in charge of 
the program, headed by Professor Carlos Poveda, has been efficacious, according 


to the figures. 


The literacy program work has complied with the objectives and with the proposed 
operation plan. Education Ministry documents indicate that literacy has ceased 
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to be considered a simple means of apprenticeship in reading, writing and ele- 
mentary arithmetic to be confronted as one of the underlying problems of national 
development. 


Therefore the National Literacy Program, they say, looks upon the task as one of 
the chief components in the development of man and of the community and con- 
siders the illiterate as a marginated member of the group in the development 
perspective. 


At the start of the work in the rural sector there were nearly 800,000 illiterates, 
while in the urban sector the figure was about 160,000. Of the total number of 
illiterates, 535,000 were women and 339,000 were men. There were 340,000 illiterates 
over 75 years of age while, as was indicated, one-half million were between 14 and 
44 years of age, that is, they were among the people concerned with labor and 
production. 


On the other hand, in August, 1980, according to the Education Ministry, 20,000 
Quichua-speaking Indians joined the literacy program. A special plan was designed 
for them in which more than 200 community literacy workers, 40 provincial and 

4 national promoters and 1 national coordinator participated. 


The ministry also signed an agreement with the Catholic University of Quito to 
train 3,200 literacy workers so that they might participate in the bi-lingual, 
bi-cultural teaching-apprenticeship program. 


The program has also received help from young students in their final years in 
the country's colleges. In 1980 there were 5,000 fifth and sixth year students 
participating. This year, according to Minister Malo, the number will reach 
40,000. 


The aforementioned ministry announced that the post-literacy programs will also 
have the help of 10,000 students and of community educators at the primary level 
for adults who have learned to read and write and who need to broaden their know- 
ledge to continue their studies on other levels. 


The ministry has planned, for the current program as well as for the post-literacy 

program, to issue pamphlets containing messages concerning health, agricultural and 
livestock development, crafts, small industry, labor relations and other subjects, 

so that both programs will have functional characteristics which will encourage 

the illiterate person to come to the centers of popular culture, through which the 

literacy program is being carried out. 


8735 
CSO: 3010/729 
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COUNTRY SECTION GRENADA 


FOREIGN MINISTER COMMENTS ON U.S. DECISION 
FL151525 Bridgetown CANA in English 1723 GMT 14 Feb 82 


[Text] St Georges, Grenada, 14 Feb (CANA)--The leftist government here has described 
as unfriendly the United States decision to exclude Grenada from the Eastern 
Caribbean countries to which the Barbados-based American ambassador is traditionally 
accredited. 


When Milan Bish took over as head of mission at the U.S. Embassy here last December, 
he presented credentials in all the independent English-speaking countries of the 
Eastern Caribbean, except Grenada. 


Grenada's Foreign Minister Unison Whiteman said this was another indication that 
relations between St Georges and Washington, which deteriorated following the 
March 1979 coup here, had not improved. 


He said that the Grenada Government genuinely wished to see relations between the 
two countries improved and developed and blamed the U.S. for not showing interest 
in bettering these cool relations. 


Mr Whiteman said that the U.S. decision to not assign an ambassador to Grenada 
was not a positive sign and could create a vacuum with respect to relations with 
the spice island. He felt the diplomatic move by Washington could possibly repre- 
sent a down-grading of relations with Grenada, but added: "We are not prepared to 
conclude that yet." 


Mr Whiteman added: "What I can say is that this is certainly not a friendly gesture 
on their part to exclude Mr Bish from representation in our country." 


The Grenada minister reiterated that the government was not interested in down- 
grading or severing relations with Washington. "We have made every reasonable effort 
to develop these relations with the United States, and we shall continue to show 
interest, because the only option we are interested in is that of trying to show 

an interest in developing these relations," Mr Whiteman said. 


CSO: 3025/1029 
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COUNTRY SECTION GRENADA 


BRIEFS 


NATIONAL MILITARY MANEUVER--Preparations have begun for the big national maneuver 
which is to take place in Grenada next month. The maneuver, from 19-21 February, 
will form part of activities marking the 3d anniversary of the revolution. As 

a buildup to the national military event, militia units from St Georges held maneuvers 
in various parts of the capital over the weekend. A member of the armed forces 
described the weekend maneuver as successful. [Excerpt] [FL120057 St Georges 
Domestic Service in English 2300 GMT 11 Jan 82] 


BROADCASTING OFFICIAL'S VISIT--The secretary general of the Caribbean Broadcasting 
Union [CBU], (John P. Medeiro), is ending a brief visit to Grenada tomorrow morning 
following discussions with the general manager of Radia Free Grenada [RFG] and 
deputy secretary for information, Brother Kamau McBarnette. Their discussions 
centered on having RFG play a more meaningful role in the information exchange 
process with the CBU and also on the possibilities of CBU assistance in upgrading 
professional skills at RFG. [FL120057 St Georges Domestic Service in English 

2300 GMT 11 Jan 82] 


GRENADA-SYRIAN SOCIETY--A Grenada-Syria Friendship Society is to be formed here. 
The formation of the society was announced this morning at a press briefing at 
York House in St Georges. Making the disclosure was Brother (Simpson Lambert) 
of the Grenada Committee for Friendship with Peoples and Brother (Hassan Habib), 
of the Syrian community in Grenada. [FL120057 St Georges Domestic Service in 
English 2300 GMT 11 Jan 82] 


GDR TELEPHONE SYSTEM AID--St Georges, Grenada, 14 Jan (CANA)--Grenada is moving 
to expand and improve its telephone system with East German equipment and the 
help of an EC$13 million line of credit from East Germany. Details of the 
modernisation programme came as the Grenada Telephone Company (GTC) announced that 
its rates had been increased from 1 January. GTC Manager Ivor O'Brien disclosed 
the plans to upgrade existing telephone exchanges and establish two new exchanges 
in the sister islands of Carriacou and Petit Martinique. Under the new telephone 
rates, private telephone lines will increase from $28 to $32 per month, while 
business lines go from $95 to $110. Private branch exchange (PBX) rates move 
from $120 to $150 while key systems (phones incorporating up to four lines) jump 
from $95 to $120. [FL150233 Bridgetown CANA in English 2050 GMT 14 Jan 82] 
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MASS ORGANIZATION CONFERENCE--Over 1,000 representatives to various mass organiza- 
tions are expected to converge on the dome in Grand Anse next week for the national 
conference of delegates of mass organizations on the 1982 economy. The conference 
is being sponsored by the Ministry of Finance, Trade and Planning along with the 
Ministry of National Mobilization and will take place on Friday, 29 January. 
Speaking to [word indistinct] news today a member of the planning committee for 
the conference said that the aim of the meeting is to raise the economic conscious- 
ness of Grenadians and to get suggestions on how to eradicate waste, inefficiency 
and corruption. He said that this move is in keeping with the concept of people's 
democracy and involving the people in the building of the economy. The conference 
will also serve to increase the people's understanding of the national budget. 

It will involve workshops and deal with sections of the economy following which 
reports will be taken to the different community based groups for discussion. 

The final decision will be taken by the people following an in-depth discussion. 
Minister of Finance Bernard Coard is expected to address the conference. The 
meeting itself is part of the program of the People's Revolutionary Government to 
make this year, the year of economic construction, a major success. [Text ] 
(FL230155 St Georges Domestic Service in English 2300 GMT 22 Jan 82] 


cso: 3025/1029 
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COUNTRY SECTION GUADELOUPE 


BRIEFS 


BANANA ASSOCIATION PRESIDENT FOUND DEAD--Pointe-a-Pitre, Guadeloupe, 15 Feb (AFP) -- 
Max Martin, president of the SCEFA [expansion unknown] Banana Association, which 
has been on strike for the past 3 months, was found dead yesterday in the doorway 
of his home in Campesterre Belle Eau, 32 km southwest of Pointe-a-Pitre, the capital 
of the French Island of Guadeloupe. French Minister of Interior Gaston Deferre 
solemnly reported the businessman's death to the SCEFA Administrative Council 

today. The minister asked for 1 minute of silence in memory of the deceased and did 
not hesitate in condeming violence, although the circumstances of Martin's death 
have not yet been established. Max Martin, who was in charge of a 500-hectare 
banana plantation, the largest on the island, had been facing labor union and wage 
problems in his enterprise. Martin was also president of Guadeloupe's Social 
Security Administrative Council and had been a tax inspector and secretary general 
of Guadeloupe's Union of Sugar and Rum Producers. [Text] [PA161955 Paris AFP 

in Spanish 1921 GMT 15 Feb 82] 


cso: 3025/1030 





COUNTRY SECTION GUATEMALA 


BRIEFS 


"HONEST' ELECTIONS PROMISED--Guatemala City, 11 Feb (Latin-Reuter)--The Guatemalan 
armed forces today guaranteed "free, honest, and democratic" general elections this 
coming month and pledged to respect the results of the balloting. The army chief 
of staff, Gen Benedicto Lucas Garcia, announced the government's commitment in a 
meeting with newsmen. He said that the leftwing guerrillas who threatened to dis- 
rupt the elections have been "wiped out" and added that "we have curbed the supply 
of weapons and military equipment sent to them." Meanwhile in a separate talk with 
newsmen his brother, President Romeo Lucas Garcia promised to turn over power to 
whomever is elected on 7 March. President Lucas Garcia also reiterated his govern- 
ment's resolve to guarantee freedom of the press and radio. "I am very interested 
in having the national and international press cover the elections," he said. Army 
chief of staff General Lucas Garcia said that due to the shaky situation of the 
guerrillas, they had ordered their forces to "do whatever they could to survive." 
Having fallen prey to despair, the supporters and followers of the guerrillas are 
resorting to common crimes, he added. General Lucas Garcia said that yesterday 34 
supporters of the guerrillas surrendered to the troops in a mountainous region, 60 
km from the capital. Meanwhile, four important parties participating in the 7 March 
elections also agreed to respect the results of the elections. [Text] [PA120330 
Buenos Aires Latin in Spanish 0227 GMT 12 Feb 82] . 


ELECTORAL RESULTS--The four presidential candidates, Gen Angel Anibal Guevara, 
Gustavo Anzueto Vielman, Alejandro Maldonado and Mario Sandoval Alarcon, have signed 
a commitment to heed the people's will once the result of the election slated for 

7 March is announced. The signed document has been received with satisfaction by 
the president of the republic. The four presidential candidates will respect the 
electoral result in a free and pure election. We are willing to acknowledge who- 
ever obtains the majority of the votes as the winner, whatever the results." [Sum- 
mary] [PA111900 Guatemala City Cadena De Emisoras Unidas in Spanish 0500 GMT 11 
Feb 82] 


CSO: 3010/821 
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COUNLRY SF ~ ~°N HONDURAS 


ALIPO LEADER ADVOCATES CONTINUED POLITICAL ACTIVITY 
PAQ82147 Tegucigalpa Voz De Honduras Network in Spanish 1145 GMT 8 Feb 82 


[Interview with Carlos Roberto Reina, leader of the popular Liberal Alliance-- 
ALIPO; recorded; date and place not specified] 


[Excerpts] Lawyer Carlo Roberto Reinan the top leader of the ALIPO party, explains 
the reasons for his current political activity: 


[Begin recording] I believe that in politics, one must be constantly visiting 
with friends. I have been a politician for many years now and I believe that 
politics is a permanent activity, an activity that must never be interrupted. 
Periods of political inactivity damage structures and partisan movements. 


I do wish to clarify one concept. We feel we must begin to talk about the party's 
next candidate and not about the candidates of factions. The unification of 
liberalism is most important; we must begin cementing a united platform in accor- 
dance with the ideas of the liberal grass-roots. 


In this respect, I believe it is very important for the party to begin making up 
its mind regarding the man or men who can best represent it in order to ensure a 
second liberal administration. This is because if, after 4 years of liberal rule, 
we again fall prey to the teachings of history--that liberal governments come about 
only once every 16, 18 or 20 years--I believe Honduras will not be able to move 
forward. 


This is why activity in itself is so urgent, so important: the task of providing 
political guidance, of preventing the government's isolation from the grass-roots. 
It is a way of channeling the opinions of both the grass-roots and the government. 
In this sense, I believe we are on the right track. 


In this stage, I believe it would be healthier to speak about the party as an in- 
stitution, as a historical responsibility, as a unified criteria, instead of speak- 
ing about factions. This is no way means that there will not be factions or that 
the factions cannot express their opinion at a given moment. Yet in the same way 
that it may be more important to talk as a Honduran or as a party member at a given 
moment, so I believe that now, at this juncture, when the liberal regime has just 
begun, it is more important to speak of liberalism than of liberal trends. [End 
recordings ] 


cso: 3010/819 
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COUNTRY SECTION HONDURAS 


BISHOPS REJECT CONCEPT OF PEOPLE'S CHURCH 
PA111530 Tegucigalpa Voz De Honduras Network in Spanish 1145 GMT 10 Feb 82 


[Text of document issued 9 February in Tegucigalpa by the Permanent Committee of 
the Honduran Espiscopal Conference entitled "Enough of Lies and Deceits: Clarifi- 
cation by the Permanent Committee of the Honduran Episcopal Conference''--read by 
reporter (Jose Mauro Mana) ] 


[Text] In view of a communique by the so-called Parish Team of Juticalpa that was 
published in the newspaper LA TRIBUNA on 9 February 1982 regarding the arrest of a 
priest and two members of the religious community of Olancho, the Permanent Com- 

mittee of the Honduran Espiscopal Conference clarifies the following to the public: 


1. Honduran Priest (Arnaldo Mendoza Mejia) is the parish priest of Marcala, 
Comayagua Diocese. He does not belong to any community of Olancho and was travel- 
ing without the knowledge nor the permission of his bishop, Msgr (Gerardo Escarpone). 


2. Msgr (Francisco Avila Molina) and (Tulio Ernesto Zelaya Cruz), farmers of the 
city of Juticalpa, are not clergymen nor are they members of any religious community 
as that press publication biasedly wants to present them. 


3. The so-called Paris team does not have any power to elect anyone to represent 
the Catholic church in international meetings. The proper authority--the archbishop 
of Tegucigalpa, who is apostolic administrator of Olancho--has not authorized any- 
one to participate in such a meeting. 


4. Father (Arnaldo Mendoza) is not a representative of the Honduran church is 
caritas nor is he in charge of administering funds to help the Salvadoran refugees 
who are in (Colomoncagua), as he falsely told authorities. 


5. The meeting that these gentlemen were going to attend in Riobamba Ecuador is 
called "toward a society that overcomes dominations" and seeks to establish the 
guidelines that will be in effect in the next few years. That meeting is not 
organized by the Catholic Church, whose guidelines for action in the next few 
years are found in the Puebla document. The Latin American bishops decided in 
Venezuela in 1979 that all continental meetings must be approved by the Latin 
American Bishop Council, Celam. 
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6. Among the individuals' rights established by the Honduran constitution is that 
of respect for the fatherland, its good name and honor. Christian morality demands 
that the truth be stated and that there be no slanders or lies. The report that 
those individuals were taking to present to the Riobamba meeting is in our hands. 
It was supposedly going to be ready by Father (Mendoza) as representative of the 
Honduran Church. The report is not truthful and violates the aforementioned 
rights. 


7. We remind our pastoral workers that the so-called people's church, which 
different from the one called the official or institutional church--which is 
accused ot alienation--is a Marxist attempt to divide the Catholic Church. That 
position has been rejected by Pope John Paul I1 and the Puebla document. In 
Honduras, we absolutely do not accept even the introduction of that ideology that 
those individuals offer in their so-called report. 


cso: 3010/819 


133 





COUNTRY SECTION HONDURAS 


COOPERATIVES CONDEMN TERRORISM, SUBVERSION 
PA120116 Tegucigalpa Cadena Audio Video in Spanish 1145 GMT 11 Feb 82 


[Text] In a public statement, the cooperatives of the Bajo Aguan projects left 
bank censures those peasant youths who want to travel to Nicaragua or Cuba to 
receive guerrilla training. Here is the text of the document: 


The undersigned, leaders of the cooperatives of the Bajo Aguan project, with the 
unanimous express support of our ranks and our ideologic convictions, within the 
framework of an authentic cooperativist democracy, publicly make the following 
exposition, denunciation and exhortation to the Honduran people, of whom we are 
proud to be a part, and to the national cooperative movement, in general, and to 
the cooperatives of Bajo Aguan, in particular: 


1. Several days ago we were surprised by the news released by the country's media 
of the country reporting the arrest of 17 peasant youths, whom the national author- 
ities surprised as they travelled toward Nicaragua on their way to Cuba to receive 
guerrilla training. They clearly intended to participate in the fraticidal actions 
of international terrorism which is determined to impose violence, against all odds- 
as a way of life in our beloved fatherland. The information said the prisoners had 
revealed that several scores of Honduran youths were already receiving instructions 
in killing men, women and children in cold blood, for the benefit of inhuman 
ideologies the Honduran people have long rejected through the polls overwhelmingly. 
This implies that the presumed future guerrillas are nothing but instruments of 
somber elements like those Prot (Amilcar Cerna Gonzalez), marked as recruiting 
officers. These recruiters serve interests totally contrary to the nation's; some 
of them keep out of sight in glamorous lawyers' offices in the capital. 


2. We profess the authentic cooperativist doctrine. We have placed all our hopes 
in the democratic and peaceful measures which this doctrine espouses. Therefore, 
the news is even more important to us because it was confirmed that many of the 
arrested youth are active members of the Bajo Aguan right-bank cooperatives. This 
news alarms and concerns us because we understand that those who stand under the 
cooperative banners do so with the conviction that such an organization is best 
suited to our economic and social welfare and progress, through our constant, but 
honest and peaceful work. Thus, we fail to understand why members of some of the 
cooperatives that have received and continue to receive the most benefits should 
enroll in movements of subversion and violence. Such movements are totally con- 
trary to their interests and seriously damaging to the families which depend on 
the cooperatives of the area. 
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3. In the investigation we conducted, we learned that the mass subversive movement 
we are so unjustly enduring at Aguan is the result of the malicious behavior of a 
lawyer who, making use of dubious funds he receives from abroad, handles a handful 
of resentful and frustrated individuals. For over a year both he and his clients 
have carried out indoctrination activities in an effort to recruit naive young 
people. In his campaign he has exploited some of the big mistakes which dishonest 
officials of the National Agrarian Institute made in the application of the Agrarian 
reform in this area. These problems, however, are being gradually solved through 
firm demands and peaceful negotiations. It is therefore unnecessary to promote the 
bloodshed from Tegucigalpa, such as the unfortunate Isletas project. We declare 
that, as men, we shall not tolerate violence in the Bajo Aguan project. 


4. We hereby appeal to our fellow cooperativists from Bajo Aguan to start an 
immediate review of their membership to detect and expel anyone having been re- 
cruited for subversive purposes, in compliance with the mandate of the nation's 
laws and, above all, of the cooperatives law which establishes that harsh punish- 
ment should be meted out to those who subvert order, discipline and peace in the 
area as well as to those who may try to politically commit the names of the cooper- 
atives which are and wust be neutral in political matters. 


5. Companeros, through their irresponsibility and lack of common sense, some of 
our members have caused such harm to our organization that the institutions that 
give us funancial support in our effort to achieve our great objectives of pro- 
gress could withdraw or reduce their contribution, claiming incompetence, disorder 
or bad faith. We have struggled hard and seriously to keep from taking over our 
plants and other oil-extracting equipment. 


In view of the above, we have no alternative but to condemn and punish those who, 
through terrorism and subversion, want to lead us a totalitarian, communist way of 
life, which would enslaves us again just as, thanks to the cooperatives, we are 
emerging from such bondage. We cannot accept the idea of the socialist entities 
they want to impose on us. We have no desire to be the slaves or servants of 
alien, totalitarian regimes which are apparently financing from Tegucigalpa this 
program to promote subversion. 


6. We declare our total rejection of subversion and of the guerrilla movement. We 
declare ourselves unconditional defenders of cooperativism and fighters for freedom 
and peace. We call for those favoring the guerrillas to be expelled from our 
cooperatives. Furthermore, we recommend the creation of a permanent vigilance 
council to counter the malignant tentacles of those men of the legal profession 

who from Tegucigalpa are dangerously luring our children and young relatives to 
stupidly serve as the cannon fodder of those who, not having the courage to do so 
themselves, dare not take up arms and go to the mountains, where they want to send 
our young, inexperienced peasants. 


For the Section Committee of the Bajo Aguan Left-Bank 


[Signed] (Carlos Rodriguez), president; (Jose Maria Tinoco), secretary; (Mercedes 
Ramos Vega), vice president; (Reynaldo Mencias), spokesman. 


CSO: 3010/819 
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COUNTRY SECTION HONDURAS 


THREE ARRESTED FOR GUERRILLA-TRAINING ACTIVITIES 
PA111500 Tegucigalpa Voz De Honduras Network in Spanish 1145 GMT 10 Feb 82 
[Report by (Danilo Izaguirre) ] 


[Text] The Department of National Investigation [DIN] continued arresting Hondurans 
who are getting ready to travel to Nicaragua for 8 months of guerrilla training. 


Two members of the board of directors of the Honduran National Peasant Unity Front, 
Funacamh, of Olancho department were arrested by Din when they were traveling to 
Nicaragua to receive guerrilla training. They were identified as (Francisco Ayala N.) 
and (Avilio Zelaya), members of Funacamh who live in Olancho department. When they 
were arrested, they confessed why they were going to Nicaragua, where they planned 

to stay 8 months and then return to Honduras in order to put their knowledge to 

work by training their companeros and explain themselves to the Honduras peasant 
masses. 


According to the information provided by the police, the arrested peasants were in 
contact for many months with their Nicaraguan comrades, whose names were not dis- 
closed because of the ongoing investigation. It has been learned that the plans 
sought to create unrest in the country through the use of foreign doctrines, partic- 
ularly among the peasants and subsequently to other Honduran social sectors. 


According to the police, the contact that the prisoners had in Honduras was (Jose 
Armando Mendoza Mejia), who claimed to be a priest in Olancho department. This 
enabled them to win the trust of the peasants when stressing that the peasants' 
unfavorable situation was caused by the government leaders and to offering them 

a better situation if their cause won. 


According to the initial plans, at least 100 people would travel to Nicaragua and 
Cuba in the next few days to receive guerrilla training that would enable them to 
earn sufficient money to support their families and cover their personal needs. 
However, according to those under arrest, the promise was not kept because of the 
lack of time. 


In an effort to establish the truth about (Mendoza Mejia's) identity and his work 
in Olancho, the police took him to church authorities, who confirmed that (Mendoza) 
was studying to be a priest but that actions outside religious activities are the 
responsibility of the accused. As a result, he was expelled from the Catholic 
Church because he committed offenses against the church. 


CSO: 3010/819 
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COUNTRY SECTION HONDURAS 


BRIEFS 


CLAIM TO CAYS REAFFIRMED--Honduran Foreign Secretary Edgardo Paz Barnica has stated 
that the Zapotillo Cays belong to Honduras. He said that all diplomatic channels 
will be used to enforce the constitutional assertion that the Zapotillo Cays are 
part of Honduran territory. [Text] [PA110344 Tegucigalpa Cadena Audio Video in 
Spanish 2230 GMT 10 Feb 82] 
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COUNTRY SECTION JAMAICA 


SEAGA DEFENDS ECONOMIC POLICY 
FL152237 Bridgetown CANA in English 2015 GMT 15 Feb 82 


[Text] Kingston, Jamaica, 15 Feb (CANA)--Jamaica's Prime Minister Edward Seaga 
has defended his government's policy of subjecting manufacturers here to greater 
competition from foreign imports, saying that it was all part of a structural 
readjustment programme aimed at developing an aggressive export-oriented economy. 


The Seaga government last week was criticised by the Jamaica Exporters Association 
(JEA) and assorted manufacturers when it was announced that 64 items were being 
taken from the restricted imports list. 


But Mr Seaga, in a speech in the western city of Montego Bay, said that Jamaica 
needed to delve into the world market in its efforts to earn foreign exchange. 

He said: "We now have to structurally adjust the direction of the economy, so that 
instead of continuing to be protected by various devices such as quantitative 
restrictions and other barriers, it will be mobilised for the external market." 


The home market was much too small to support industrial expansion and on reaching 
the point of saturation it did nothing for increasing foreign exchange holdings, 
the prime minister argued. 


He added: "In the 1960's we pursued a strategy of an industrial base created 
against the backdrop of quantitative restrictions and other protective devices 
which would allow that base to have an expanded market. But once industries have 
had the experience, new strategies must now be employed.” 


The prime minister said that his government's policy was devised within the frame- 
work of parliamentary democracy and the market system which rewarded private 
initiative. 


"Because these are parts of an equation of economic development not much attention 
is paid to them or, if they are not taken for granted, various ideological bodies 
are erected around the strategies of stimulation," Mr Seaga said. 


Within the context of this development thrust, he said the experience gained in 


the first phase of industrial development must "be directed to the second phase 
to be implemented." 
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However, in its sharp reaction to the government's move to continue its policy of 
deregulating its economy, which is also part of Jamaica's agreement with the 
International Monetary Fund (IMF) for balance of payments loans, the JEA declared: 
"Tf export incentives and retraining and re-tooling programmes are to be used to 
move a manufacturer from local market to export production, they must be put into 
practice before its local market has been eroded. They will be completely useless 
to the manufacturer who is bankrupt, his factory closed and his workers dispersed." 


The prime minister, in his speech, said that while there was generally favourable 
responses in the business community to his strategy, there was some dissent from 
those who felt they were being open to too much competition. They had to be reasured 
that it would be "change without chaos"--the title of the party's election manifesto. 


To achieve its goals, he said, the government was conducting market studies to find 
"that spot in the world" which would suit Jamaica's production capabilities. 


Concentration, the prime minister said, was on one product at a time, with apparel 
being the first. 


When these studies were completed plans would be made to re-equip the requisite 
industries, he said. 


cso: 3025/1031 
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COUNTRY SECTION JAMAICA 


AGREEMENT REACHED WITH BAUXITE WORKERS 
FL151950 Bridgetown CANA in English 2145 GMT 13 Feb 82 


[Text] Kingston, Jamaica, 13 Feb (CANA)--Five bauxite and alumina companies and a 
trade union representing the industry's 4,000 hourly-paid workers today said they 
have reached agreement on a 3-year contract. The contract, retroactive to last 
February, will cost the multinationals Alcoa, Alcan, Alpart, Kaier, and Reynolds 
$58 million (one Jamaica dollar; 56 U.S. cents) in wages and fringe benefits over 
the period. 


National Workers Union (NWU) and Bauxite-Alumina Company officials announced the 
agreement after a negotiating session that stretched through the night. The last 
labour contract expired at the end of January last year. Alcoa and Alcan recently 
closed three refineries after the employees went on strike, protesting the delay 
in signing a new contract. Company officials said they planned meeting with the 
workers on Monday to discuss the reopening. 


The new contract gives workers a year's backpay. Those at the top of the scale 
will during the first 2 years move up to $8.25 an hour, while the lower-paid 
employees will go to $4.17 an hour. During the third year, the top rate pay will 
increase to $9.50 an hour and the lower grade to $4.81. 


Alcoa closed its 550,000-tonne plant early in January, followed by Alcan this month 
when its hourly-paid employees at two plants with combined capacity of 1.1 million 
tonnes also walked off the job. 


The previous contract expired at the end of January 1981 and when early negotiations 
failed to bring a new agreement, the matter, against strong objections by the NWU, 
was sent to the iscustrial disputes tribunal by Labour Minister J.A.G. Smith. 


The NWU claimed that the issues were too complex for an arbitration tribunal, 
which would have had to take about 5 years to unravel them, while they could be 
dealt with much more expeditiously during direct negotiations. 


The union lost a court battle to reverse the ministers decision, but the tribunals 
proceedings were derailed last November when the workers representative on the 
panel withdrew, claiming that the employees could expect no justice there. 
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Last month, faced with a shut-down of the Alcoa refinery and unrest in the industry, 
as well as low production because of the market forces, Prime Minister Edward 

Seaga appointed his deputy and veteran trade unionist, Hugh Shearer, to act as 
mediator. 


Mr Shearer was able to prevent the closure of the Alpart refinery where workers 
had taken action, then, having helped with removal of the issue from the tribunal, 
he set the stage for a return to direct negotiations. 


cso: 3025/1031 
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COUNTRY SECTION JAMAICA 


BRIEFS 


NEWSPAPER'S WORKERS DECLARE STRIKE-~-Kingston, Jamaica, 16 Feb (CANA)--Jamaica's 
leading morning newspaper THE GLEANER, was off the streets today because of a 
strike yesterday by its press room employees over a pay dispute. The workers 

claim that the company's management has so structured the shift-system that they 

are underpaid for work done on Saturdays and Sundays--days which they say attract 
higher wages. The specific grouse is over for last Sunday. Neither THE GLEANER 
nor the Bustamante Industrial Trade Union (BITU), which represents production workers 
at the company, have commented. Early last year, the press room crew went on strike 
over the same matter and the industrial disputes tribunal ruled that the company 

had the right to structure its shift system to meet its requiremerts. Other produc- 
tion workers who turned up today were told by security guards that they were not 
allowed to enter the building. The strike means that THE GLEANER's sister paper, 
THE STAR, will not appear this evening. [Text] [FL161725 Bridgetown CANA in 
English 1637 GMT 16 Feb 82] 
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COUNTRY SECTION MARTINIQUE 


BRIEFS 


FRANCE'S EMMANUELLI TO VISIT--Fort de France, Martinique, 15 Feb (CANA)--Henry 
Emmanuelli, secretary of state for France's overseas departments and territories, 
is winding up a 4-day official visit to Guadeloupe during which he had talks with 
government officials and trade unions, according to an official statement issued 
here today. The talks centered on political and economic developments. The 
secretary of state was quoted as saying that France's priority was a new pelicy to 
improve social and economic conditions for the French countries. The secretary 

of state was joined this morning by Gaston Deferre, minister of state, interior 
and decentralisation. They are coming to Martinique tomorrow and leaving on 
Thursday. [Text] [FL152109 Bridgetown CANA in English 1735 GMT 15 Feb 82] 


cso: 3025/1030 
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COUNTRY SECTION MEXICO 


OFFICIAL DISCUSSED GUATEMALAN IMMIGRATION 
Mexico City EL SOL DE MEXICO in Spanish 20 Jan 82 p 3-A 
[Article by Herman Stahl] 


[Text] Large swarms of Guatemalan emigrants are entering Mexican territory and are 
living in subhuman conditions; they are in Mexico, *hey live in poverty. Dirty, wan, 
ill, lacking medicines, hard-drinking, starving, and ‘llegal, they bear a great 
similarity to the sad animals that they have brought with them. 


According to data provided by the Bureau of Migration in Chiapas, Guatemalan emigration, 
which was about 60,000 persons a year, shot up during the period starting in September, 
and up to now 180,000 Guatemalans have entered Mexico. 


In the meantime, the director of Coordinated Services for Public Health, Dr Augusto 
Fujigaki Lechuga, stated that Mexico is prohibited territory for foreign persons 

who are ill, or for Mexicans coming fram abroad who are carriers of cholera, yellow 
fever and plague. Fujigaki said that emigrants are prevented fram entering Mexico 
who show habitual drunkenness or use of narcotics and psychotropic drugs, and added 
that it is prohibited to bring into Mexican territory animals, substances or objects 
that are a danger to public health. 


Fujigaki asserted the above on making known the various health actions that are 
being carried out through the International Health Services in accordance with the 
provisions of the General Council on Health and with international agreements. 


Fujigaki stated that national and international public health protection units have 
been established in Tapachula, in Ciudad Hidalgo, at the international port on the 
Suchiate, in Talisman, in Ciudad Cuauhtemoc and on the border with Guatemala. 


Fujigaki asserted that through the Internatioal Health Services inspectim is being 
carried out of health certificates of highway and of railway vehicles, that a thorough 
inspection is being made of the means of transportation to eliminate mosquitos that 
transmit malaria, dengue fever and equine encephalitis. 


Fujigaki emphasized that the activities of the International ‘tealth Services are 
Many and diverse, among them are included the authorization for the entry or 
departure of human corpses, as well as the transporting of drugs and medicines 
that imay lack a license from the health authorities. 
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Fujigaki pointed out that traffic is supervised of persons who come mostly from cities 
on the border with Guatemala, such as Tecum Uman, Puerto Barrios, Malacatan, Guatemala 
and Quetzaltenango. 


Fujigaki said that it is estimated that local traffic is about 10,900 persons daily 
through the health services of Talisman, Ciudad Hidalyo and Ciudad Cuauhtemoc. He 
said that throughout the year pilgrimages are recorded, such as those that end at 
Tecum Uman, where the Lord of the Three Cities is worshipped. 


9545 
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COUNTRY SECTION MEXICO 


MURDER VICTIMS MAY HAVE BEEN LATIN AMERICAN EXILES 
Mexico City EXCELSIOR in Spanish 20 Jan 82 pp 32-A, 34-A 
[Article by Victor Payan and Rafael Medina] 


[Text] Pachuca, Hgo, 19 Jan--The main supposition regarding the murder of 12 persons 
whose bodies were found in and recovered from the Tula River is that this is a 
matter of Central and South Americans who fled their countries for political reasons 
and were killed here by mercenaries of the ultra right. 


This version was made known at the State Attorney's Office by State Attorney Jonathan 
Vega and by Col Francisco Sahagun Baca, chief of the investigations division of the 
DFPT [General Directorate of Police and Traffic], which at the request of the State 
Attorney's Office is taking part in the investigationstothrow light on this case. 


Vega and Sahagun, at a press conference, explained that they base their supposition 
on the preliminary results of investigations that point out the following: 


1.--None of the victims is fram the region or of Mexican nationality. Moreover, the 
remains were already examined by members of Amnesty International, who reported that 
this is a matter, apparently, of foreigners. 


2.--The clothing labels that were found on some of the corpses are from Venezuela, 
Colanbia and Guatemala. 


3. The faces of the victims were not disfigured, nor were the fingerprints, which 
leads one to believe that it did not matter to the killers that the photographs were 
shown or that the fingerprints were compared in the police files. 


4.--Their physical appearance definitely does not correspond to that of Mexicans and 
does correspond to that of Central and South Americans. 


5.--No one, up to now, has come forward to try to identify or claim the bodies, neither 
in Pachuca nor in Tula, nor at the Forensic Medical Service. 


Vega and Sahagun reported that photographs were already taken of the victims, as well 

as their fingerprints, to be sent tothe embassies of Central and South American countries 
to see if there is same relation to persons who they have on file or who may have 
disappeared. 
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This information was also sent to the police in Canada and the United States. 


Vega and Sahagun pointed out that the situation in Centraland South American 
countries has caused the exodus of guerrilla groups, who are pursued by mercenaries, 
to be killed in view of the danger th-t they represent to the stability of their 
governments. 


Vega and Sahagun also mentioned as an example the recent attack that occurred on 12 
December at the International Airport in Mexico city, when some extremists placed a 
bomb in an Aeronica plane, which destroyed part of the fuselage. 


This bamb, according to investigations, was prepared to explode in mid-flight. 


Vega, as well as Sahagun, do not reject the possibility that this is a matter of 
clashes among drug traffickers. 


Agent of the Public Ministry, Angel Hernandez Olivares, stated that there is no 
possibility, "not even a remote one." that this multiple hamicide is the work of any 
police body, and he emphasized that up to this time no one has come forward to him 
to ask about the bodies in order to claim or identify them. 


The clothing of some ofthe corpses--most of which were semi-nude--are: coffee 
colored trousers, size 42; two pairs of blended fabric, sizes 32 and 36; two pairs 
of shoes; two boots; a black sheepskin jacket of good quality leather. All these 


garments were made in Colambia, Venezuela and Guatemala. 


Hernandez Olivares repeated that the victims are not from this region, and that he 
could assure that was so because commissioners of ejidos, judges and persons f rom 
several towns came to try to identify the victims. 


One of the murdered individuals measures a little more than 1.80 meters in height 
and has a sturdy build. Four have trimmed mustaches and another has an oriental type 
moustache. One has gold teeth. 


Dr Adrian Ibanez Nava, the forensic doctor who did the first autopsy on the bodies-- 
the second autopsy was done in Pachuca and the third at the Forensic Medical Service 
in Mexico City--said that only five of the victims had traces of bullet wounds. Two 
were shot in the head, one in the left arm, another in the lower jawbone and the fifth 
in the thorax. 


The other six bodies show blows on most of the body, skull and facial fractures as 
well as ruptured internal organs due to blows before death. 


On Thursday, after same peasants informed the authorities about the gruesane discovery, 
seven bodies were recovered; three more on the following day; another body on Saturday, 
and on Sunday a head was found that does not belong to any of the above mentioned 
corpses. 
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Yesterday afternoon the twelfth body was found. It is known only that it was wearing 


red bathing trunks. This body was seen on the first day, and the rescuers were not 
able to reach it. 


State Attorney Vega and Colmel Sahagun reported that they will await the information 
from the embassies to be able to continue their investigations with positive results, 


Since as long as the bodies are not identified, they will not be able to make progress 
in the inquiries. 


9545 
CSO: 3010/733 





COUNT RY SECTION MEXICO 


CANDIDATE DE LA MADRID ADDRESSES AGRARIAN ISSUES 
Mexico City EL DIA in Spanish 20 Jan 82 p 8 
[Article by Miguel Angel Ramirez] 


[Excerpt] Tuxpan, Nayarit, 19 Jan--The PRI [Institutional Revolutionary Party] can- 
didate for president of the republic, Miguel de la Madrid Hurtado, called for fighting 
any tendency towards neolatifundism and minifundism because the latter is not the 
most effective way of raising production or productivity. 


De la Madrid asserted that in Mexico we cannot allow the existence of idle lands, 
absentee landowners, or ejido members who lease out land while working in urban areas. 


ae ee ee ee 


De la Madrid added that land held by individuals, ejido members and joint owners is 
property that is justified only because of society's interests. "Nobody has the 
right to hold idle lands. He who does not work the land, let him leave it to the 
peasants, who do want to work it." 


De la Madrid stated that it is not a matter of depriving anyone of his rights, only 
of applying the laws. Nobody can claim rights against the nation and the law. 


De la Madrid outlined during the meeting of Peasant Forum [Foro Campesino] the main 
points of what will be his integral agrarian reform, which will be based on granting 
basic welfare to the people of the countryside, under the same conditions as for the 
workers in the city. 


At the conclusion of Peasant Forum, which was organized by the National Peasant 
Alliance [CNC] to study the problems of Mexican agriculture, De la Madrid insisted 
that only by giving to the peasant equal opportunities will we be able to speak of 
an egalitarian society to which the revolutionaries aspire. 


One of the outstanding points of integral agrarian reform will be the strengthening 
of action by the peasant organizations at the level of the ejido, the community, the 
regional and municipal agrarian committees, the state leagues, the CNC and the CCI 
[Independent Peasants Federation]. 


De la Madrid said to the peasant leaders gathered here that the country needs strong 
peasant organizations that are active and that promote and not only transmit 
formulations of problems. 
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Arnulfo Pena Banda, Saturnino Hernandez, Jesus Elias Rodriguez and Francisco Hernandez 
Ramos, all ejido members, explained to the presidential candidate the major problems 
which the people of the countryside are suffering, emphasizing the irregularity of 


the land, the lack of appropriate credits, modern agricultural machinery, fertilizers, 
sufficient channels of communication, among others. 
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COUNTRY SECTION MEX ICO 


BRIEFS 


CHIAPAS BISHOP ON GUATEMALA--San Cristobal de Las Casas, Chiapas (Mexico), 10 Feb 
(NOTIMEX)--Local Bishop Samuel Ruiz said today that the Guatemalan army is "clean- 
ing up" part of the border, forcing the population to cross over to Mexico. The 
prelate said that the Guatemalan army is ravaging the villages and masacring the 
people in a 10-km strip along the border with Mexico. He added that there was real 
concern that if many Guatemalans crossed over to Mexico, they would come into con- 
flict with the Chiapas peasantry, although he stressed that traditionally, relations 
were good between the peasants on each side of the border. He concluded that Gua- 
temalan immigration into Mexico "had intensified because the military actions, 
repression, torture and destruction against the suffering neighboring country had 
been stepped up." He reiterated the hope that this conflict might be solved. 
[Excerpts] [FL111530 Mexico City NOTIMEX in Spanish 0200 GMT 11 Feb 82] 
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COUNTRY SECTION NICARAGUA 


ELECTION OF COSTA RICA'S MONGE ANAL.ZED 
PAQ82250 Managua Radio Sandino in Spanish 1800 GMT 8 Feb 82 
[Station commentary] 


[Text] The social democratic candidate of the National Liberation Party of Costa 
Rica, Luis Alberto Monge, obtained a clear victory in the presidential election held 
yesterday, 7 February, in the fatherland of Juan Santamaria. 


Shortly before his victory, the winning candidate had said that Nicaragua is a Cen- 
tral American country with which we will maintain normal relations. We demand our 
rights to maintain a foreign policy that conforms with our principles, he said. 


These words are significant and we, in Nicaragua, value and appreciate them as we 
understand that nothing could be better to uphold peace in Central America than 
mutual respect and formal relations between neighbors and brothers. 


We have a long border with Nicaragua, the president-elect said, and there is a his- 
toric brotherhood among out peoples. We wish to have peace on our border and we will 
maintain strict respect of the principles of nonintervention and self-determination. 
Certainly there is a historic brotherhood and a common cause which has prompted 

Costa Ricans, putting aside passing differences, to rise united against the dangers 
that threatened our lands, and the peace and sovereignty of Central America. 


Fighters from Costa Rica and Nicaragua joined their determination and the steel of 
their swords to defeat the filibusters. Recently, sons of Costa Rica supported the 
cause of Nicaragua at a time when the battles of the Nicaraguans against the Somozist 
tyranny were at their highest point. 


How can one fail to appreciate the words of the president-elect that he will uphold 
strict respect of the principles of nonintervention and self-determination if we 
know that any violation of these threatens Central American peace, as is evidenced 
by Reagan's interference in Isthmian affairs, which has turned Central America into 
a powder keg--something U.S. analysts themselves admit. 


How can one fail to value the significance of the fact that the president-elect 
wishes a border of peace south of Nicaragua, if the disregard of the principles of 
self-determination and nonintervantion by some circles on Honduras has already caused 
nearly 200 dead due to the tolerance, and sometimes the support, to the bands of 
Somozists and neo-Somozists. 
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Besides, how can one fail to appreciate his words that Costa Rica neither needs nor 
will ask for military aid from the United States, but for understanding and economic 
cooperation. Also we must appreciate his concepts related to the causes of insur- 
gence in El Salvador and other countries of the area, when he points out that the 
United States not only should take into account the military and security factors, 
but also the economic and social problems that lie in the background of the present 
crisis affecting us all. 


Such reasoning within a spirit of realism, expressed by a president-elect, serves 
to revive the political atmosphere of Central America, heavy with ominous suspense 
regarding peace, and uncertainty such as that created by the new Honduran President 
Dr Roberto Suazo Cordova. Trusting in the force of reason, let us hope the deeds 
will confirm the words in Honduras as well as in Costa Rica. 
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COUNTRY SECTION NICARAGUA 


ANTI-IMPERIALIST TRIBUNAL ON SALVADORAN ELECTIONS 
PA101540 Managua Radio Sandino in Spanish 0300 GMT 10 Feb 82 


[Text] The electoral process in El Salvador is a farce, because not all political 
forces will participate init, especially those representing the Salvadoran revolu 
tionary movement according to, Freddy Balzan, executive secretary of the Central 
American Anti-imperialist Tribunal, TAC, who commented on the issue in Managua 
today. 


In his statement for Agencia Nueva Nicaragua, the TAC leader indicated that this 
project is the result of two defeats for U.S. policy in Central America over the past 
few months. The first of these, he explained, is related to the effort to isolate 
the Sandinist revolution internationally. It is evident that all U.S. Government 
initiatives to isolate Nicaragua, by accusing it of dispatching men, weapons and 
equipment to the Salvadoran revolutionaries, have failed completely and that all of 
its maneuvers and lies have been revealed. 


Secondly, Balzan added, it is necessary to stress that the Salvadoran revolutionary 
movement has practically defeated the military-Christian democratic Junta led by 
Jose Napoleon Duarte. These two failures have led the Reagan Administration to 
promote different maneuvers: First, the so-called Central American democratic com- 
munity and then the electoral farce it has programmed for both Guatemala and El 
Salvador. 


In this regard, Balzan stressed, the TAC feels that the speech delivered at the 
United Nations by Nicaraguan Government coordinator Commander Daniel Ortega Saavedra 
is now more valid than ever. At the time, Ortega stressed the need to seek a 
negotiated political solution to the Salvadoran conflict. Both that speech and 

the French-Mexican declaration, which follows the same vein, tell the world that 
this is the only alternative for preserving peace in Central America and the world. 
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COUNTRY SECTION NICARAGUA 


PSD PROGRAM ON DENIAL OF ENTRY TO SOLIDARITY 
PAQ81800 Managua Radio Corporacion in Spanish 2200 GMT 7 Feb 82 


["Round Table" section of the "Social Democracy in Action" program of the Social 
Democratic Party, PSD, with guest (Salvador Sanchez Chinchilla), leader of the 
Federation of Nicaraguan Workers, CNT; and (Mario Alfaro Alvarado), information 
secretary of the PSD--live or recorded ] 


[Excerpts] [Alfaro Alvarado] Our first subject in the round table will be the 
Polish situation and the reasons why the delegates of Solidarity were not permitted 
to enter Nicaragua. In truth, the government has not given any explanations. It 
just did not grant entry visas for these individuals who have been welcomed wherever 
they have visited. They have met with the presidents of various countries, such as 
Venezuela, Panama and Costa Rica. 


[Sanchez Chinchilla] On 2 February 1982, the CIN asked the National Reconstruction 
Government Junta why the delegates of Solidarity were not permitted to enter the 
country. We are not surprised by the position adopted by the government; however, 
we think that since the government has not (?defined) its ideological position it 
should have permitted them to enter the country. In this process of democratization 
that the ruling party has talked so much about, if people who are fighting for 
democracy in Poland are not permitted into the country, then we believe that the 
government is completely mistaken and doesn't know which way to direct its policy. 
[Words indistinct] the policy of this country. It has been a good experience for 
the Nicaraguan workers and the political and other organizations to see [words 
indistinct] have been able to establish a union which is demanding not only economic 
demands but also changes within the government structure. | 


Perhaps at this time the CPSU Central Committee is going through what was occurring 
to Caesar when Christ was born. Its crown is beginning to fall. Since the state 
and the ruling party have not defined their policy, we independent workers who 
support and struggle for democracy think that the Sandinist front must have suffic- 
ient reasons for proscribing the visit by delegates of so many workers; it must 
already have a decision up its sleeves on the political system that will be imposed 
in Nicaragua. 


If we had had the great experience of hearing from the Polish workers all these 
[words indistinct] committees of Solidarity in all countries regarding this situa- 
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tion, the Sandinist Government would have to think about its acts of vandalism. We 
workers and the people who are struggling for democracy in Nicaragua have not made 
up the word vandalism; vandalism is very evident. Organizations that do not submit 
to the shape of the ruling party's shoe are attacked. All of us who struggle for 
democracy in this country have very bitter experiences about this. We are experien- 
cing in Nicaragua a similar situation. We think that the fact (?that the delegates 
were not permitted in the country) does not only mean that in the government [words 
indistinct] their behavior leaves much to desire and think about because it has been 
said by government representatives that the workers and peasants are the ones who 
rule this country. [Words indistinct] reminds us of Somozist times. 


[Alfaro Alvarado] in truth, the government's decision to deny the entry visas places 
the proclaimed nonalignment in doubt. If this were a truly nonaligned government 
then there would be no problem with letting the delegates of Solidarity come to 
Nicaragua and speak freely. (?It is said here) that we have freedom of expression. 
They would have been permitted to say everything they wanted and we would not have 
this taste of [word indistinct] here as a result of the refusal to permit them into 
the country. 


We would also like to refer to the second Sandinist Assembly that has already been 
analyzed by political parties and the democratic coordinating board. It would be 
worthwhile to discuss some points of the declaration. There are constant complaints 
even in the official newspapers and other media about the waste of funds and misuse 
of state vehicles and the auxiliary staff. There are state institutions which have 
had to dismiss many of these people because there were too many. What does this 
mean? Those institutions have not been working well; you know a lot about this. 
Can you comment about this because you are involved with the workers, the dismissals 
and so forth? 


[Sanchez Chinchilla] There is something that I have observed involving the demagogic 
propaganda that they use. To speak to the auxiliary staff is to speak of many 
things in the state. (?0n some occasions) we are not permitted to speak of state 
affairs. What is less productive and comprised of more auxiliary staff than the 
Sandinist People's Army [EPS] and the structure ot maintain this country supposedly 
during a time of peace? The EPS has a large number of inactive people who do not 
produce. In a superficial interpretation and from the (?small knowledge of the 
unions), I can tell you that it seems that they are going to discharge some members 
of the army. 


In another sense, (?the statement) that the People's Property Area [APP] is going 
to be more important indicates that there's a very fundamental contradiction within 
the political framework maintained by the government Junta. “he mixed economy in 
this country has been one of the guarantees for the stabilization of the government. 
If everything were to fall under the APP, then the government would not [words in- 
distinct]. I think that [words indistinct] is very childish. The state structures 
are the ones which produce the least. The APP has some defects which even they 
have admitted. According to their program, they hope these will be overcome this 
year. However, this [words indistinct] reality is that it needs resources. This 
country needs [words indistinct] which means an increase in dollars. They are not 
going to achieve this increase just by milking the cow and giving the milk to the 
people. There must be exports. The way to obtain foreign exchange is very essen- 
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tial. They want to obtain more foreign exchange through rationing. We lave already 
seen how the so-called mass organizations, the Sandinist Defense Committees, CDS, 
have been rationing the sugar. On one occasion we had the information that the 
sugar was coming from Cuba because all of the Nicaraguan sugar was exported to 
obtain more foreign exchange. These kinds of situations are the ones wiiich lead to 
distrust about statements that the government makes to obtain publicity 
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COUNTRY SECTION NICARAGUA 


TAX ON NONESSENTIAL PRODUCTS ANNOUNCED 
PAQ91658 Managua Radio Sandino in Spanish 0300 GMT 9 Feb 82 


[Text] The decisions announced by the revolutionary government this afternoon seek 
to benefit the poorer sectors by taxing the import of products that are not regarded 
as staples and by generating foreign exchange in connection with incentives for 
productive export activities. 


The revenues obtained from this import tax will be used to pay the interest on the 
internal and external public debt. Meanwhile, the availability of foreign exchange 
to satisfy the producers’ import needs and the expansion of the export tax margin 
seek to increase the nation's exportable production, which is basic to the genera- 
tion of jobs and to the stabilization of the inflationary spiral currently affecting 
our country, along with the entire region. 


The following is a statement by the Central Bank minister director, who discusses 
the goals of these measures: 


[Begin recording] At a news conference held 2 or 3 weeks ago, we announced that 
the austerity measures adopted at the (?height) of the economic state of emergency 
had provided their first fruit during last year's last quarter. For 1982 we recom- 
mended that the government Junta expand some of these austerity measures without 
affecting the poorer sectors, (20nly) those who have more. We also recommended 
complementary measures to create incentives for our exportable production, in order 
to generate more foreign exchange from exports. This, in turn, will enable us to 
buy what we need. 


This has materialized today through these measures. We are creating a tax on the 
sale of official foreign exchange for the purchase of nonessential goods. All of 
those products not included in our people's list of staples are to be taxed at the 
rate of 5 cordobas per dollar of sales. This is a bigger austerity effort for the 
country's middle and upper classes as it will affect neither staples nor the 
workers’ wages. 


We also announced a way of paying for [liquidar] exports by giving the producers of 
exportable merchandise greater profitability for their products, in terms of the 
number of cordobas they will receive for those exported dollars. We will also give 
these producers the option to use the dollars they generate with their exports to 
import what they need for their productive activity. [End recording] 
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COUNTRY SECTION NICARAG.Y 


NEW IMPORT TAX ANNOUNCED FOR DEBT SERVICING 
PA111400 Managua Sistema Sandinista Television Network in Spanish 0200 CMT 10 Feb 


[Announcement by Nicaraguan Acting Finance Minister William Hupper of new debt- 
servicing tax; place and date not given--recorded ] 


[Text] Tax Law for Servicing the Public Debt 


Article 1. A 5-cordobas tax on the sale of every U.S. dollar or its equivalent in 
uther foreign currencies is hereby established, to be used exclusively for servicing 
the domestic and foreign public debt. The tax applies to foreign exchange obtained 
by an importer from the national banking system or on the official [word indistinct] 
market to pay for imported merchandise that is authorized for sale under existing 
regulations but not included on the list of articles termed essential by the present 
law. 


Article 2. The tax will be collected by the banks upon the sale of the foreign ex- 
change involved and a corresponding receipt will be issued to the importer. The 
collected tax will be deposited weekly by the banks in an account opened by the 
finance ministry for this purpose in the Central Bank of Nicaragua. 


Article 3. When an importer desires to order essential and other merchandise from 
a foreign supplier, he should file his import application separately. 


Article 4. Tax evasion in this case will be fined an amount equivalent to five 
times the unpaid tax; in addition to the already-established penalties. 


Article 5. For purposes of the present law, the following are considered essential 
goods: staple foodstuffs which must be imported; medicines and medical items; oil 
and its derivatives; raw materials needed for agricultural production, such as fer- 
tilizer, (?herbicides), fungicides, pesticides and so forth; machines, spare parts 
and tools for agriculture; equipment for public transportation; and spare parts and 
necessary accessories detailed in the Central American import tariffs, as follows. 
This is followed by an itemized list of the foodstuffs, pharmaceutical products, 
fuel, raw materials and capital goods for agriculture that are classified as essen- 
tial and will thus have guaranteed access to foreign exchange at the official rate 
of exchange without the corresponding 5-cordobas-per-dollar tax. 
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COUNTRY SECTION NICARAGUA 


BRIEFS 


COUNTERREVOLUTIONARY PASTORS--The Nicaraguan Evangelical Ecumenical Alliance put 
forth its position today on the serious involvement of some pastors as leaders of 
counterrevolutionary gangs in Northern Zelaya. As part of the Evangelical Church, 
the Ecumenical Alliance does not wash its hands of those who committed such actions, 
the religious organization's document stated. We assume responsibility but not 
guilt, for we understand that such behavior is simply the result of a mentality 
cultivated by decades of the dissemination of capitalist values in the name of the 
Gospel, it added. The document concludes with an appeal to the sects that entered 
the country after the revolutionary victory and whose strategy and objectives are 
already compromising the historical Evangelical Churches, which have been establish- 
ed in the country for more than 70 years. The Ecumenical Alliance stated that it 

is not right for the teaching of the Gespel to be conducted on the basis of the 
blackmail of a people who live with the threat of intervention, who suffer from 
boycotts and military sieges on the borders and who have needs in health, housing, 
food and many other areas. [Text] [PA091952 Managua Sistema Sandinista Television 
Network in Spanish 0200 GMT 9 Feb 82] 


CARIBBEAN COUNTRIES TOUR--The Nicaraguan delegation that is visiting several South 
American and Caribbean countries met on 5 February with Basil Ince, foreign minister 
of Trinidad-Tobago. The Nicaraguan delegation is led by Deputy Foreign Minister 
Victor Tinoco and includes permanent UN representative Javier Chamorro Mora and 
his alternate, Saul Arana Castellon. In Trinidad-Tobago, our representatives ex- 
pressed their plans for improving relations and agreed to establish coordination 
through the two countries’ UN representatives. Yesterday, the Nicaraguan delega- 
tion visited Barbados, where it met with Foreign Minister Louis Tull and discussed 
bilateral relations, noting the importance of rendering the Caribbean a peace area, 
as agreed upon at the San Jose: meeting in March, 1980, and of bolstering the two 
countries’ relations, maintained since 1975. At the conclusion of its visit to 
Barbados, the Nicaraguan delegation will visit Suriname and Guyana. [Text ] 
[PA092042 Managua Radio Sandino Network in Spanish 1800 GMT 9 Feb 82] 
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COUNTRY SECTION PANAMA 


ROYO'S PARTY MAY RUN ALONE IN 1984 ELECTIONS 
PAO70412 Panama City YA in Spanish 5 Feb 82 p 16 


[Text] Based on Royo's own statements, he will be running alone with the Demo- 
cratic Revolutionary Party, PRD, in the 1984 elections. 


Circles that have knowledge of and analyze political matters reached the conclusion 
yesterday that President Aristides Royo is discarding the Popular Broad Front, 
FRAMPO, and the People's Party, PP (Communist), although those parties say that 
they will be on the same ticket with the PRD in the 1984 elections. 


Royo's contempt for his allies, FRAMPO and the PP, is expressed in statements 

he made a few days ago in Volcan, Chiriqui, when he said "The government has only 
one political group, the PRD, and all problems and personal ambitions will be 
discussed by PRD members." 


A few days ago, FRAMPO asked President Royo's government for more participation 

in the government's bandwagon. Meanwhile, the PP, in its end of the year party, 
ainounced through its secretary general that the party was ready to participate in 
the 1984 elections on the same ticket with the PRD and FRAMPO. 


Both pretensions by FRAMPO and the PP received a definite answer from President 
Royo in Volcan, when with Olympian contempt he said that his party, the PRD,: is 
the government's only political party. 

As things start taking shape in the political struggle, the experts began to pre- 


dict last night that it is almost certain that the PRD will run alone in the 1984 
elections. 
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COUNTRY SECTION PANAMA 


PDC CONGRESS URGES UNITY OF OPPOSITION PARTIES 
PAO70234 Panama City LA PRENSA in Spanish 3 Feb 82 p 1A 
[Article by Wilfredo Justavino] 


[Text] The specific proposal issued by the Sixth Congress of the Christian Demo- 
cratic Party [PDC], which was held in the imperial theater in the City 0! David, 
was that of calling for the unity of the opposition political parties so that a rea. 
democratization of the country's political life will be achieved. 


Speaking to delegates from the entire country, representatives of opposition par- 
ties, unions, teachers groups and guests from Central America and Venezuela, Ri- 
cardo Arias Calderon, president of the PDC and its political committees, said 

that thanks to the tireless dedication and work of men, women and young peovle the 
PDC has become a great, strong and deeply popular party. 


In his speech, Arias Calderon stressed the need for the opposition's unity and 
added that "We issue a call to Arnulfo Arias Madrid [leader of the Panamenista 
Party] to convoke all parties in the democratic opposition and thus achieve the 
desire for unity of all Panamanians." 


The officials and directors of the PDC were chosen during the congress. 


Ricardo Arias Calderon was elected chairman of the political committee and presi- 
dent of the PDC; Guillermo Cochez and Carlos Arellano Lennox, vice presidents of 
the PDC and the political committee; Raul Figueroa, secretary general; Ivan Romero, 
assistant secretary general; Alonso Villareal, secretary for organization; Julio lI. 
Rovi, secretary for propaganda; Lionel Stempel, secretary for finance; Elsa M. 
de Garcia, president of the national tribunal of discipline; Ruben Arosemena 
Guardia, Andres Culiolis Bayard, Jose Chen Barria, Isaura de las Casas, Martin 
Gonzalez, Erasmo Mendez Merida, Edgardo Molino Mola, Jose Antonio Sossa and Luis 
Emilio Veces, members of the political committee. 


The prominent figures who attended the congress included Cesar Rondon Lovera, 
Venezuelan ambassador to Panama; Carlos Ivan Zuniga for the Popular Action Party; 
Olimpo Saez for the Popular Nationalist Party; Narino Perez for the Panamenist 
Party; and Sergio Anguizola and Ruben Dario Carles for the Nationalist Liberal 
Republican Movement. 
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COUNTRY SECTION PANAMA 


STUDENT GROUP TO REGISTER AS ‘'MORENA' PARTY 
PAQ51800 Panama City LA PRENSA in Spanish 5 Feb 82 p 1-A 


[Text] This afternoon students of the School of Public and Business Administration 
at the University of Panama will present to the Electoral Tribunal a formal re- 
quest for registration of the Revolutionary Movement of Nonaligned Students 
[Movimiento Revolucionario de Estudiantes no Alineados--MORENA] as a political 
party. 


MORENA representatives said that this decision was made after the recent announce- 
ment by a group of citizens of the formation of a National Renovation Movement 
[Movimiento de Renovacion Nacional--MORENA], ignoring the existence of the student 
group. 


The students said that one of MORENA's achievements was the creation of the univer- 
sity students coordinating board, an organization that took over the security guard 
headquarters on 28 April 1981. 


One of the leaders said that "“MORENA struggled for the creation of the University 
of Panama Students Union." 


According to members, MORENA will register as a political party but will not take 
part in the 1984 elections. 


They said that they had finished collecting signatures in the different provinces, 
including the region of San Blas. 


Guillermo Padilla, member of the MORENA Central Committee, told LA PRENSA that 
"with this step no one will be able to use this acronym for a political party." 


MORENA currently has 80 professionals in different educational fields working on 
definite plans to solve the economic problems in the country, including unemployment. 


Carlos A. Nunez H. is MORENA's secretary general. 
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COUNTRY SECTION PANAMA 


NATIONAL RENOVATION MOVEMENT CHOOSES OFFICERS 
PAO51702 Panama City LA ESTRELLA DE PANAMA in Spanish 2 Feb 82 pp 1, 12-A 


[Text] During these days of political activity, and while we watch the daily man- 
euvering of political parties, the Authentic Agrarian Workers [Laboristas Agrarios 
Autenticos, LAA; listed in bureau records as the Agrarian Labor Party] have felt 
the need to actively participate in these activities and have thereby met and 
founded the [Movimiento de Renovacion Nacional--National Renovation Movement-- 
MORENA], thereby avoiding confusion with those who usurped its emblem, which is the 
motif of its new name. 


The necessary steps are being taken with the firm resolve to speed up activities 
aimed at iegalizing the party as soon as possible to actively and militantly 
[beligerante] participate in our country's daily political life. 


The meeting was the movement's first activity after its secretary general, Azael 
Vargas, a well-known national leader, expressed the urgent need to choose a presi- 


dent for the new organization. At this time Carlos Eleta Almaran was chosen for 
the post. 


Carlos Eleta is not a new face within the ranks of the authentic workers. He has 
always been an active militant of the party and has always loyally, and without 
restrictions, supported it. 


Once the matter was discussed the board unanimously approved the choice of Carlos 
Eleta as president and a few minutes later he accepted the high honor and promised 
to fight shoulder to shoulder with all members for the greatness of MORENA. 


Immediately afterward Azael Vargas was ratified as MORENA secretary general. 


The steps that will be taken to register MORENA as an active and militant political 
party of Panama will be announced in communiques through the news media. 


For a democracy, with social justice and in complete freedom. 
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COUNTRY SECTION ST LUCIA 


REPORTAGE OF FRAUD IN PAST GOVERNMENT 

Cenac Government Fraud Alleged 
FL111317 Bridgetown CANA in English 1750 GMT 10 Feb 82 
[Report by Guy Ellis] 


[Text] Castries, St Lucia, 10 Feb (CANA)--Saint Lucia, now on the verge of new 
general elections following a long political crisis, was faced with a startling 
new development today over the alleged illegal issuance of Saint Lucian passports 
overseas. 


Interim Prime Minister Michael Pilgrim, who was sworn in 3 weeks ago following the 
resignation [words indistinct] the Labour Party (SLP) government of Prime Minister 
Winston Cenac, is due to address the nation tonight on this latest development. 


Well-placed sources here have indicated that the issue goes beyond the mere illegal 
issuing of Saint Lucian passports. They claim that it was a cover for the recruit- 
ment of mercenaries overseas for activity in Saint Lucia. 


An announcement yesterday from Pilgrim's office said that corruption had been 
discovered in "the administration of the previous government, which could have 
serious implications fur the security of the state." 


Newly-chosen leader of the SLP Peter Josie, who was a minister in the Cenac govern- 
ment, also issued a statement yesterday on behalf of his party. Josie said he had 
written to the Director of Public Prosecutions (DPP) asking him to investigate 

the passport issue and to determine whether there was a case to answer; the letter 
was copied to Pilgrim. 


Josie told the DPP he had been reliably informed that a letter had been received 
by Pilgrim from official sources in London regarding a case of fraud. He claimed 
that the case implicated a senior politician and a high-ranking police officer. 
Josie wanted to know from the Director of Public Prosecutions whether it involved 
corruption in high places. He suggested that the case should be acted upon before 
the coming general elections. 


Rumours about the alleged fraud have been circulating in the capital since last 
week, but details are still sketchy. 
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Sources told CANA that one of tre overseas people involved in the racket 

arms dealer operating in London who sold bibles as a front. Ome Source 

that this man had been under surveillance by the authorities in Britain for some 
time. It was also said that the case was being investigated by the Easter 
Caribbean Commission in Londor, but the man threatened to call big names in Saint 
Lucia as accomplic fration was stoppe 


Although Josie claims a top police officer is involved, sources iets } 
person being referred to is no longer in the Royal Saint Lucia Police Force. 
Reports say that he has skipped the country since the racket was uncovered. 


The Eastern Caribbean Commissioner in London, Saint Lucia-born Dr Claudius isvmas, 
was here late last month, and reportedly discussed the matter with officials of 
the Foreign Ministry. 


The case has also been brought to the attention of Attorney General Allan Louisy, 
a source said. 


Suggestions that a leading political figure here has been implicated in the deal. 
if true, could add another dimension to the campaign now in progress for the genera 
elections, the second since the island attained independence in February 1979. 


Elections must be held by May following the dissolution of Parliament last Saturday. 


Leader of the United Workers Party (UWP) John Compton said today that he had heard 
the reports and that his party was conducting its own investigations. 


Prime Minister Pilgrim's address to the nation on radio and television which is 
timed for 8 o'clock tonight, is expected to throw some light on what has become 
the latest in a series of pointed issues to have surfaced here during the past 
4 y 

2 years. 


Pilgrim Gives Details 
FL111701 Bridgetown CANA in English 1637 GMT 11 Feb 82 
[Report by Guy Ellis] 


[Excerpts] Castries, St Lucia, 11 Feb (CANA)--Saint Lucia's interim Prime 

Minister Michael Pilgrim last night briefed the nation on the latest scandal here-- 
a passports racket allegedly involving "criminal elements" in Britain and lawyer 
ministers in the last Saint Lucia Labour Party (SLP) government-~and vowed to see 
justice done, irrespective of where the axe fell. 


Pilgrim said a number of members of the Royal Saint Lucia Police Force were also 
involved in the racket, under which Saint Lucia passports were illegally sold to 
aliens overseas. He said a warrant had been issued for the arrest of one senior 
policeman who had skipped the country. 


Some 21 genuine passport blanks are missing, he said. 





Pilgrim, who became prime minister less than a month ago in an interim government 
formed following the resignation through public protest of the SLP government, 

also confirmed reports that Scotland Yard detectives were assisting in the investi- 
gation. 


The passports scandal broke as the interim government was in the throes of getting 
the island ready for new general elections to be held by 7 May. 


Pilgrim named one Dr Wolfgang Kurt Basch, whom he described as a London-based 
international criminal who sold gums, silencers, bowie knives and bibles as the 
mastermind behind the passports racket, and said the United States Federal Bureau 
of Investigation (FBI) was also interested in Dr Basch. 


Basch, he disclosed, was also known as Rev P. Find of the United Anglican Church 
of England, and was involved in a Vincentian company, Commercial Bank International, 
and with General Export and Import Limited of Saint Lucia. 


The prime minister said the scandal could have "serious consequences" for Saint 
Lucia's national security. 


Pilgrim said local police records confirm that blank passports posted to Basch 
were in fact "genuine passports." Further, letters found at Basch's London resi- 
dence revealed that a certain police officer here was in direct contact with Basch 
and obtained these blank passports from another local policeman "at a quoted price 
of EC$500" (1 EC dollar; 37 U.S. cents). 


According to Pilgrim, Basch had offered to secure Saint Lucia citizenship to wealthy 
Iranians through "high politicians in a commonwealth country." The fee required 

by these politicians was (U.S.)$50,000 per person and (&.S.)$75,000 per family. 

He said Basch had been charged on two counts in a London court of dishonesty 
receiving stolen Saint Lucian passports and dishonestly undertaking to assist in 
their disposal. 


Pilgrim said that Basch's solicitors in London argued that although a police super- 
intendent in Saint Lucia was instrumental in acquiring the passports for his 
client, he was able to establish that the relevant authorities in Saint Lucia were 
cognisant of these arrangements through which the passports were being forwarded 
to his client and therefore his client's activities could not be considered a 
breach of criminal law. 


"Basch himself was represented in Saint Lucia by a well known lawyer and he was in 
direct contact with another lawyer who was also a minister in the Saint Lucia 
Labour Party government. 


"His activities in Saint Lucia were not restricted to passports. He had made 
arrangements with officials for obtaining international drivers licenses and even 
procuring departmental public stamps for validating his passports.” 


Pilgrim said he was currently putting together additional information on the 
complicity of some ministers in the previous administration in the scandal. 





Link To Dominica Coup Plot 


FL131757 Bridgetown CANA in English 1740 GMT 13 Feb 82 


[Excerpts ] Castries, St Luci< 17 veh ‘CANA)--The leader of the St Lucia Laber 
Party (SLP), Peter josie, has ven the island's election a hot 
links between a St Lucian passpor- scandal and last year's attempt 


Eugenia Charles government in Dominica. 


Launching off the SLP's election campaign last night in the northern villace of 
Gros-Islet, 10 miles from here, oste said that the early disco. 
plot by authorities in the United States had also saved St Lucia. 


I know, and I know that (interim Prime Minister Michael) Pilgrim knows thot there 
is a connection between the passports and the guns, Josie told the meeting -i:t 
was interrupted by stone-throwing, boos and heckling. 


Josie told the meeting: There is a cynicism in this country. There is at least 
one politician who wants people, especially the young, to make him sit in the p? 
minister's chair in the way that Maurice Bishop (in Grenada) removed (Eric) Gairy-. 
And that man will use any means at his disposal to get there. 


There is in this country a cache of ammunition which I suspect the police know 
about...a quantity of dynamite and tnt and the training of young people to fight 
the police. 


The SLP leader claimed that a former senior police officer who has been implicated 
in the scandal had been nominated by a minister when the party got into power in 
1979 "to be promoted about three rungs ahead of the position he was holding at the 
time." 


He said he believed the ex-policeman would be used as "a scapegoat in what was going 
on" and added, "the money earned from the sale of the passports was to pay for the 
arms that were going to be procured or obtained in the United States, and the 
connection was with Dominica and (Michael) Perdue.” 


Josie claimed that Perdue, an American, had been working with former Dominica 
Prime Minister Patrick John to oust Miss Charles. 


Referring to the attempts to disrupt the meeting, Josie said: "There is a style of 
campaign we have witnessed over the years. You must frighten them. You must get 
them afraid. You must stone them. You must heckle them. You must run them off 
the platforms. 


"we don't mind the stones. We don't mind the broken eggs. But brother, wherever 
you are, I hope you are listening. The day one of your men makes the mistake and 
fires one shot, neither of us will live to see the end of that struggle. The 

day that one bullet is fired all hell breaks loose in this country." 
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COUNTRY SECTION ST VINCENT 


BRIEFS 


CATO VISITS MARTINIQUE--Kingstown, St Vincent, 10 Feb (CANA)--St Vincent Prime 
Minister Milton Cato left here today at the head of a five-member delegation on a 
5-day visit to Martinique to discuss matters of mutual interest including education, 
agriculture, air communication and hotel training. The delegation includes Mrs Cato, 
Minister of Foreign Affairs Hudson Tannis, Minister of Communications Arthur 
Williams and the executive assistant to the prime minister, Hobbs Huggins. The 

trip follows an invitation extended to Mr Cato earlier this month by the prefect 

of Martinique and Guadeloupe, during a visit to St Vincent. [Text] [FL101600 
Bridgetown CANA in English 1552 GMT 10 Feb 82] 
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